
2012/13 TO 2014/15 

MEDIUM TERM REVENUE AND EXPENDITURE 

FORECAST 


Polokwane Municipality 


2012/13 Annua! Budget and MTREF 


Table of Contents 

PART 1 - ANNUAL BUDGET 

1 . 1 Executive Mayor’s Report i 

1 .2 Council Resolutions 3 

1 . 3 Executive Summary 3 

1 .4 Operating Revenue Framework 5 

1.5 Operating Expenditure Framework 16 

1.6 Capital expenditure 20 

1 .7 Annual Budget Tables - Parent Municipality 21 

2 PART 2 - SUPPORTING DOCUMENTATION 44 

2. 1 Overview of the annual budget process 44 

2.2 Overview of alignment of annual budget with IDP 48 

2.3 Overview of budget related-policies 59 

2.4 Overview of budget assumptions 61 

2.5 Overview of budget funding 63 

2.6 Expenditure on grants and reconciliations of unspent funds 73 

2.7 Councillor and employee benefits 76 

2.8 Monthly targets for revenue, expenditure and cash flow 80 

2.9 Annual budgets and SDBIPs - internal departments 95 

2. 1 0 Contracts having future budgetary implications 101 

2.1 1 Capital expenditure details 108 

2.12 Legislation compliance status 116 

2.13 Other supporting documents and tariffs 117 

2.14 Municipal Manager’s quality certificate 132 

List of Tables 

Table 1 Consolidated Overview of the 2012/13 MTREF 5 

Table 2 Summary of revenue classified by main revenue source 6 

Table 3 Percentage growth in revenue by main revenue source 6 

Table 4 Operating Transfers and Grant Receipts 8 

Table 5 Comparison of proposed rates to levy for the 2012/13 financial year 10 

Table 6 Proposed Water Tariffs 11 

Table 7 Comparison between current electricity charges and increases (Domestic) 12 

Table 8 Comparison between current sanitation charges and increases 12 

Table 9 Comparison between current waste removal fees and increases 14 

Table 10 MBRR Table SAM - Household bills 15 

Table 11 Summary of operating expenditure by standard classification item 17 

Table 12 Operational repairs and maintenance 18 

Table 13 Repairs and maintenance per asset class 19 

Table 14 2011/12 Medium-term capital budget per vote 20 


May 2012 



Polokwane Municipality 


2012/13 Annual Budget and MTREF 


Table 15 MBRR Table A1 - Budget Summary 22 

Table 16 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal 

vote) 27 

2. Table 17 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 28 

Table 18 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification and funding 

source 

Table 19 MBRR Table A6 - Budgeted Financial Position 33 

Table 20 MBRR Table A7 - Budgeted Cash Flow Statement 35 

Table 21 MBRR Table A8 - Cash Backed Reserves/ Accumulated Surplus Reconciliation 36 

Table 22 MBRR Table A9 - Asset Management 38 

Table 23 MBRR Table A10 - Basic Service Delivery Measurement 41 

Table 24 IDP Strategic Objectives 49 

Table 25 MBRR Table SA4 - Reconciliation between the IDP strategic objectives and budgeted revenue 

51 

Table 26 MBRR Table SA8 - Performance indicators and benchmarks 57 

Table 27 Credit rating outlook 52 

Table 28 Breakdown of the operating revenue over the medium-term 64 

Table 29 Proposed tariff increases over the medium-term 65 

Table 30 MBRR SA15 - Detail Investment Information 65 

Table 31 MBRR SA16 - Investment particulars by maturity 66 

Table 32 Sources of capital revenue over the MTREF 67 

Table 33 MBRR Table SA 17 - Detail of borrowings 67 

Table 34 MBRR Table SA 18 - Capital transfers and grant receipts . 68 

Table 35 MBRR Table A7 - Budget cash flow statement 70 

Table 36 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation 71 

Table 37 MBRR SA10 - Funding compliance measurement 72 

Table 38 MBRR SA19 - Expenditure on transfers and grant programmes 73 

Table 39 MBRR SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 74 

Table 40 MBRR SA22 - Summary of councillor and staff benefits 76 

Table 41 MBRR SA23 - Salaries, allowances and benefits (political office bearers/councillors/ senior 

managers) 78 

Table 42 MBRR SA24 - Summary of personnel numbers 79 

Table 43 MBRR SA25 - Budgeted monthly revenue and expenditure 81 

Table 44 MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote) . ,..84 

Table 45 MBRR SA27 - Budgeted monthly revenue and expenditure (standard classification) 88 

Table 46 MBRR SA28 - Budgeted monthly capital expenditure (municipal vote) 90 

Table 47 MBRR SA29 - Budgeted monthly capital expenditure (standard classification) 91 

Table 48 MBRR SA30 - Budgeted monthly cash flow . ,92 

Table 49 Services Department - operating revenue by source, expenditure by type and total capital 

expenditure 96 

Table 50 Services Department — Performance objectives and indicators 97 

Table 51 MBRR SA 34a - Capital expenditure on new assets by asset class 109 



Polokwane Municipality 


2012/13 Annua! Budget and MTREF 


Table 52 MBRR SA34b - Capital expenditure on the renewal of existing assets by asset class 110 

Table 53 MBRR SA34c - Repairs and maintenance expenditure by asset class Ill 

Table 54 MBRR SA35 - Future financial implications of the capital budget 112 

Table 55 MBRR SA37 - Detailed capital budget per municipal vote 113 

Table 56 MBRR Table SA1 - Supporting detail to budgeted financial performance 117 

Table 57 MBRR Table SA3 - Supporting detail to Statement of Financial Position 123 

Table 58 MBRR Table SA9 - Social, economic and demographic statistics and assumptions 125 

Table 59 PHA Budget 123 

Table 60 Consolidated Budget Summary 125 

Municipal Manager's Quality Certificate 132 

Annexure A- Municipal Tariffs 


Annexure B - Budget Related Policies 



Polokwane Municipality 


2012/13 Annual Budget and MTREF 


Abbreviations and Acronyms 


AMR 

Automated Meter Reading 

l 

litre 

ASGISA 

Accelerated and Shared Growth 

LED 

Local Economic Development 


Initiative 

MEC 

Member of the Executive Committee 

BPC 

Budget Planning Committee 

MFMA 

Municipal Financial Management Act 

CBD 

Central Business District 


Programme 

CFO 

Chief Financial Officer 

MIG 

Municipal Infrastructure Grant 

CM 

Municipality Manager 

MMC 

Member of Mayoral Committee 

CPI 

Consumer Price Index 

MPRA 

Municipal Properties Rates Act 

CRRF 

Capital Replacement Reserve Fund 

MSA 

Municipal Systems Act 

DBSA 

Development Bank of South Africa 

MTEF 

Medium-term Expenditure 

DoRA 

Division of Revenue Act 


Framework 

DWA 

Department of Water Affairs 

MTREF 

Medium-term Revenue and 

EE 

Employment Equity 


Expenditure Framework 

EEDSM 

Energy Efficiency Demand Side 
Management 

NERSA 

National Electricity Regulator South 
Africa 

EM 

Executive Mayor 

NGO 

Non-Governmental organisations 

FBS 

Free basic services 

NKPIs 

National Key Performance Indicators 

GAMAP 

Generally Accepted Municipal 

OHS 

Occupational Health and Safety 

GDP 

Accounting Practice 

OP 

Operational Plan 

Gross domestic product 

PBO 

Public Benefit Organisations 

GDS 

Gauteng Growth and Development 

PHC 

Provincial Health Care 

GFS 

Strategy 

PMS 

Performance Management System 

Government Financial Statistics 

PPE 

Property Plant and Equipment 

GRAP 

General Recognised Accounting 

PPP 

Public Private Partnership 


Practice 

PTIS 

Public Transport Infrastructure 

HR 

Human Resources 


System 

HSRC 

Human Science Research Council 

RG 

Restructuring Grant 

IDP 

Integrated Development Strategy 

RSC 

Regional Services Council 

IT 

Information Technology 

SALGA 

South African Local Government 

k i 

kilolitre 


Association 

km 

kilometre 

SAPS 

South African Police Service 

KPA 

Key Performance Area 

SDBIP 

Service Delivery Budget 

KPI 

Key Performance Indicator 


Implementation Plan 

kWh 

kilowatt 

SMME 

Small Micro and Medium Enterprises 



Polokwane Municipality 


2011/12 Annual Budget and MTREF 


Part 1 - Annual Budget 

1 .1 Executive Mayor’s Report 


The Integrated Development Plan as a five year strategic tool that guides and informs 
all planning and development in a municipality. It guides all decisions with regard to 
planning, management and development in the municipality. It is a product of the 
Constitution of the Republic of South Africa and further entrenched in the Municipal 
Systems Act no 32 of 2000. 

As the law further demands that we review our IDP annually, I humbly appreciate the 
manner in which our IDP and Budget Consultative meetings were organized in all the 
clusters. The meetings were well attended with active participation of all our people and 
other stakeholders. I would also like to thank our traditional leaders for their role and 
positive contribution throughout the entire process. We are continuing to enjoy the 
support and guidance from them. 

The 2012/13 IDP and Budget that is being presented here is the product of a process of 
almost the entire year. It is guided by the changing socio-economic context, political 
priorities, intergovernmental engagements, stakeholder consultations and internal 
processes. This IDP gives expression to the strategic thrust of the City of Polokwane to 
deepen democracy and promote good governance, ensure basic service delivery 
through various programmes such as electrification, road and storm water, water and 
sanitation programmes as well as to ensure financial sustainability. 

With regard to job creation, the municipality has put emphasis on the infrastructure 
development projects and revitalization of economic and socio infrastructure to grow 
labour intensive job opportunities. Through the public-private-partnership we continue to 
seek ways to create job opportunities for our youth and previously disadvantaged 
section of our community. To date, the municipality has created 1 819 jobs which is 
65% of the allocated national target of 2 793. These figures are a combination of jobs 
created through the infrastructure and environment sectors of the municipality. 

Polokwane Municipality as the City of Stars will be embarking on various development 
projects that include the building of the Eskom provincial offices in the city. Eskom has 
requested approximately 40 hectares of land which will accommodate amongst other 2 
000 offices and a training centre. The City is also exploring the possibility of establishing 
a modern Motor City and will also make land available for the establishment of a new 
police station in the city. The municipality is currently busy with the planning process to 
establish the Integrated Public Transport System. All these efforts are aimed at creating 
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a better life for our people through job creation and boosting the economic growth of the 
area. 

Polokwane Municipality as the City of Stars is always counted amongst the best 
performers, as confirmed by the number of Awards received over the past few months 
in the area of Water and Sanitation, Sports, Housing and Special Focus. We take this 
opportunity to congratulate the teams for performing well against other municipalities in 
the country and encourage them to continue working hard and making us proud as they 
did. 

In conclusion, I would like to thank all Councillors, the former Municipal Manager Ms 
Fanisa Lamola for her sterling work in leading this team. I wish to also thank the Acting 
Municipal Manager, Acting Chief Financial Officer, Executive Management and all staff 
members and most importantly the community for their role and positive contribution in 
all the IDP and Budget processes. This is a clear indication indeed that when we all 
work together we can be able to build caring communities. 

We believe that our IDP as a development plan will go a long way in making sure that 
the lives of our people are changed for the better 


Executive Mayor of Polokwane Municipality. 
Cllr F. P. GREAVER. 
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1.2 Council Resolutions 

On 31 May 2012 the Council of Polokwane Municipality met in the Council Chambers to 
consider the annual budget of the municipality for the financial year 2012/13. The Council 
approved and adopted the following resolutions: 

1. The Council of Polokwane Municipality, acting in terms of section 24 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and adopts: 

1.1- The annual budget of the municipality for the financial year 2012/13 and the multi-year 
and single-year capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 17 on page 28; 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as 
contained in Table 16 on page 27; 

1.1.3. Budgeted Capital Expenditure by (revenue by source and expenditure by type) 
as contained in Table 18 on page 30; and 

1 .2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in the 
following tables: 

1.2.1. Budgeted Financial Position as contained in Table 19 on page 33; 

1 .2.2. Budgeted Cash Flows as contained in Table 20 on page 35; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in 
Table 21 on page 36; 

1 .2.4. Asset management as contained in Table 22 on page 38; and 

1 .2.5. Basic service delivery measurement as contained in Table 23 on page 41 . 

2. The Council of Polokwane Municipality , acting in terms of section 75A of the Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2012: 

2.1 . the tariffs for property rates - as set out in Annexure A, 

2.2. the tariffs for electricity - as set out in Annexure A 

2.3. the tariffs for the supply of water - as set out in Annexure A 

2.4. the tariffs for sanitation services - as set out in Annexure A 

2.5. the tariffs for solid waste services - as set out in Annexure A 

3. The Council of Polokwane Municipality, acting in terms of 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2012 
the tariffs for other services, as set out in Annexure A. 


1.3 Executive Summary 

The application of sound financial management principles for the compilation of the City’s 
financial plan is essential and critical to ensure that the Municipality remains financially viable 
and that municipal services are provided sustainably, economically and equitably to all 
communities. 
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The City’s business and service delivery priorities were reviewed as part of this year’s planning 
and budget process. Where appropriate, funds were transferred from low- to high-priority 
programmes so as to maintain sound financial stewardship. A critical review was also 
undertaken of expenditures on noncore and ‘nice to have’ items. This has resulted in savings to 
the municipality of over R20 million of the current financial year’s adjusted budget. Key areas 
where savings were realized were on telephone and overtime, printing, workshops, national 
travel, accommodation, and catering. 

The Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. Furthermore, the Municipality has 
undertaken various customer care initiatives to ensure the municipality truly involves all citizens 
in the process of ensuring a people lead government. 

National Treasury’s MFMA Circular No. 59 was used to guide the compilation of the 2012/13 
MTREF. 

The main challenges experienced during the compilation of the 2012/13 MTREF can be 
summarised as follows: 

• The ongoing difficulties in the national and local economy; 

• Aging and poorly maintained water, roads and electricity infrastructure; 

• The need to reprioritise projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality; 

• The increased cost of bulk water and electricity (due to tariff increases from Lepelle 
Water Board and Eskom), which is placing upward pressure on service tariffs to 
residents. Continuous high tariff increases are not sustainable - as there will be point 
where services will no-longer be affordable; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

• Affordability of capital projects - original allocations had to be reduced and the 
operational expenditure associated with prior year’s capital investments needed to be 
factored into the budget as part of the 2012/13 MTREF process; and 

The following budget principles and guidelines directly informed the compilation of the 2012/13 
MTREF: 

• The 2011/12 Adjustments Budget priorities and targets, as well as the base line 
allocations contained in that Adjustments Budget were adopted as the upper limits for 
the new baselines for the 2012/13 annual budget; 

• Intermediate service level standards were used to inform the measurable objectives, 
targets and backlog eradication goals; 

• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there is a need to remain or move 
towards being cost reflective, and should take into account the need to address 
infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget 
and have been gazetted as required by the annual Division of Revenue Act; 

In view of the aforementioned, the following table is a consolidated overview of the proposed 
2012/13 Medium-term Revenue and Expenditure Framework: 
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Table 1 Consolidated Overview of the 2012/13 MTREF 


R thousand 

Adjustment Budget 
2011/12 

Budget Year 
2012713 

Budget Year + 1 
2013/14 

Budget Year + 2 
2014/15 

Total Operating Revenue 

Total Operating Expenditure 

1,495,755 

1,508,982 

1,767,633 

1,670,108 

1,863,696 

1,788,179 

1,976,295 

1,895,158 

Surplus / (Deficit) for the year 

(13,227) 

97,525 

75,517 

81,137 

Total Capital Expenditure 

640,566 

485,070 

531,947 

355,352 


Total operating revenue has grown by 18.18 per cent or R271, 8 million for the 2012/13 financial 
year when compared to the 2011/12 Adjustments Budget. For the two outer years, operational 
revenue will increase by 5.43 and 6.04 per cent respectively, equating to a total revenue growth 
of R480.5 million over the MTREF when compared to the 201 1/12 financial year. 

Total operating expenditure for the 2012/13 financial year has been appropriated at R1,67 billion 
and translates into a budgeted surplus of R97,5 million. When compared to the 2011/12 
Adjustments Budget, operational expenditure has grown by 10.68 per cent in the 2012/13 
budget and by 7.07 and 5.98 per cent for each of the respective outer years of the MTREF. The 
operating surplus for the two outer years decreases to R75.5 million and then stabilise at R81.1 
million. These surpluses will be used to fund capital expenditure and to further ensure cash 
backing of reserves and funds. 

The capital budget of R485.07 million for 2011/12 is 24.27 per cent less when compared to the 
2011/12 Adjustment Budget. The reduction is due to various projects being finalised in the 
previous financial year as well as affordability constraints in the light of current economic 
circumstances. 


1.4 Operating Revenue Framework 

For Polokwane Municipality to continue improving the quality of services provided to its citizens 
it needs to generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The reality is 
that we are faced with development backlogs and poverty. The expenditure required to address 
these challenges will inevitably always exceed available funding; hence difficult choices have to 
be made in relation to tariff increases and balancing expenditures against realistically 
anticipated revenues. 

The municipality’s revenue strategy is built around the following key components; 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued economic development; 

• Efficient revenue management, which aims to ensure a 95 per cent annual collection 
rate for property rates and other key service charges; 

• Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to trading 
services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement 
of each service; 
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The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

Increase ability to extend new services and recover costs; 

The municipality’s Indigent Policy and rendering of free basic services; and 
Tariff policies of the City. 


The following table is a summary of the 2012/13 MTREF (classified by main revenue source): 


Table 2 Summary of revenue classified by main revenue source 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget 

Budget Year +1 

Budget 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

Year 

2012/13 

2013/14 

Year +2 
2014/15 

Revenue By Source 










Property rates 

Property rates - penalties & collection 

159 348 

173 595 

211 930 

228 355 

228 355 

230 539 

248 982 

263 921 

279 756 

charges 

- 

- 

- 

- 

- 


_ 



Service charges - electricity revenue 

270 575 

354548 

434 520 

502 290 

502 290 

516 696 

567737 

601 801 

637910 

Service charges - water revenue 

86 814 

105 587 

105 648 

155 103 

155 103 

146 587 

205 144 

217453 

230 500 

Service charges - sanitation revenue 

30 601 

31 919 

36 356 

47 850 

47 850 

43 657 

50 889 

53 943 

57179 

Service charges - refuse revenue 

36430 

40 973 

44 290 

46 351 

46 351 

40 736 

44 590 

47 265 

50101 

Service charges - other 

1007 

3 580 

1 331 

1410 

1410 

1410 

100936 

106 992 

113 412 

Rental of facilities and equipment 

4 791 

6052 

4 337 

4 216 

4216 

4 216 

17 071 

18 095 

19181 

Interest earned - external investments 

63 843 

32 206 

8 732 

8 000 

8 000 

8 000 

8 677 

6 960 

6 960 

Interest earned - outstanding debtors 

20452 

17101 

20190 

20 067 

20 067 

20 067 

25 000 

26 500 

28 090 

Dividends received 




- 

_ 

_ 




Fines 

2 714 

2831 

4 797 

5136 

5136 

5136 

5 689 

6030 

6 392 

Licences and permits 

6 963 

7 793 

8 065 

8 647 

8 647 

8 647 

7 961 

8 438 

8 945 

Agency services 

12 267 

9 769 

13460 

13 000 

13 000 

13 000 

14 000 

14840 

15 730 

Transfers recognised - operational 

205 021 

364 356 

358 909 

397 087 

392 263 

424 963 

402 905 

426 743 

453 544 

Other revenue 

44 309 

56 883 

71 239 

36 068 

36 068 

36 068 

67 851 

64 501 

68 370 

Gains on disposal of PPE 


4 369 


2 000 

27 000 

2 000 

200 

212 

225 

Total Revenue (excluding capital transfers 
and contributions) 

945 136 

1 211 561 

1 323 803 

1 475 579 

1 495 755 

1 501 721 

1 767 633 

1 863 695 

1976 295 


Table 3 Percentage growth in revenue by main revenue source 


Description 


2012/13 Medium Term Revenue & Expenditure Framework 


Current Year 2011/12 
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R thousand 

Adjusted Budget 

% 

Budget Year 
2012/13 

% 

Budget Year 
+1 2013/14 

% 

Budget Year +2 „. 

2014/15 A 

Revenue Bv Source 









Properly rates 

228355 

15% 

248 982 

14% 

263 921 

14% 

279 756 

14% 

Property rates - penalties & collection charges 

- 

0% 

- 

0% 

- 

0% 

- 

0% 

Service charges - electricity revenue 

502 290 

33% 

567737 

32% 

601 801 

32% 

637 910 

32% 

Service charges - water revenue 

155 103 

10% 

205 144 

12% 

217453 

12% 

230 500 

12% 

Service charges - sanitation revenue 

47 850 

3% 

50 889 

3% 

53 943 

3% 

57179 

3% 

Service charges - refuse revenue 

46 351 

3% 

44 590 

3% 

47 265 

3% 

50101 

3% 

Service charges - other 

1410 

0% 

100 936 

6% 

106 992 

6% 

113412 

6% 

Rental of facilities and equipment 

4 216 

0% 

17 071 

1% 

18 095 

1% 

19181 

1% 

Interest earned - external investments 

8 000 

1% 

8 677 

0% 

6 960 

0% 

6960 

0% 

Interest earned - outstanding debtors 

20 067 

1% 

25 000 

1% 

26 500 

1% 

28 090 

1% 

Dividends received 

- 

0% 

- 

0% 

- 

0% 

- 

0% 

Fines 

5136 

0% 

5 689 

0% 

6 030 

0% 

6 392 

0% 

Licences and permits 

8 647 

1% 

7 961 

0% 

8 438 

0% 

8 945 

0% 

Agency services 

13 000 

1% 

14 000 

1% 

14 840 

1% 

15730 

1% 

Transfers recognised - operational 

392263 

26% 

402 905 

23% 

426743 

23% 

453 544 

23% 

Other revenue 

36 068 

2% 

67 851 

4% 

64 501 

3% 

68 370 

3% 

Gains on disposal of PPE 

27 000 

2% 

200 

0% 

212 

0% 

225 

0% 

Total Revenue (excluding capital transfers and 
contributions) 

1495755 

100% 

1767 633 

100% 

1 863 695 

100% 

1976 295 

100% 










Total revenue from rates and service 
charges 



1,218,279 


1,291,375 


1,368,858 



In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital 
transfers and contributions are excluded from the operating statement, as inclusion of these 
revenue sources would distort the calculation of the operating surplus/deficit. 

Revenue generated from rates and services charges forms a significant percentage of the 
revenue basket for the City. Rates and service charge revenues comprise more than two thirds 
of the total revenue mix. In the 2012/13 financial year, revenue from rates and services charges 
totalled R981.3 million or 66 per cent. This increases to R1.218 billion, R1.291 billion and 
R1 .368 billion in the respective financial years of the MTREF. A notable trend is the increase in 
the total percentage revenue generated from rates and services charges which increases from 
66 per cent in 2011/12 to 69 per cent in 2014/15. This growth can be mainly attributed to the 
increased share that the sale of water contributes to the total revenue mix and bulk service 
contributions, which in turn is due to rapid increases in the tariffs as a result of benchmarking 
process. The above table includes revenue foregone arising from discounts and rebates 
associated with the tariff policies of the Municipality. Details in this regard are contained in 
Table 64 MBRR SA1 

Property rates is the second largest revenue source totalling 15 per cent or R249 million rand 
and increases to R280 million by 2014/15. The third largest sources is ‘other revenue’ which 
consists of various items such as income received from permits and licenses, building plan fees, 
agency fees and fines. Departments have been urged to review the tariffs of these items on an 
annual basis to ensure they are cost reflective and market related. 
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Operating grants and transfers totals R403 million in the 2012/13 financial year and steadily 
increases to R454 million by 2014/15. The following table gives a breakdown of the various 
operating grants and subsidies allocated to the municipality over the medium term: 

Table 4 Operating Transfers and Grant Receipts 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

RECEIPTS: 










Ooeratinq Transfers and Grants 










National Government: 

200 848 

323 394 

390 308 

372 087 

377 263 

377 263 

396 805 

426743 

453 544 

Equitable share 

188537 

246638 

307 859 

350 705 

350 705 

350 705 

388 232 

415 871 

446 844 

Finance Management 

500 

750 

1000 

1250 

4 250 

4 250 

1500 

1500 

1750 

Department of Water Affairs 

11411 

20 806 

19132 

19 342 

19 518 

19 518 

3 273 

4 672 

- 

Municipal Systems Improvement 

400 

400 

750 

790 

790 

790 

800 

900 

950 

Public Transport 



36 567 







Department Sport & Recreation 





2 000 

2 000 




2010 FIFA Host City Operating Grant 


54 800 

- 







Infrastructure skills development fund 







3 000 

3 800 

4 000 

FIFA Local Organizing Committee 



25 000 




6 1 00 000 



Provincial Government: 

500 

44 

_ 


_ 


_ 


_ 

Housing 

500 

44 








District Municipality: 

295 

- 

- 

- 

- 

- 

- 

_ 


Capricorn 

295 









Other grant providers: 

_ 

_ 

_ 

_ 

15 000 

15 000 j 

_ 

_ 

_ 

National Lottery 





15 000 

15 000 




Total Operating Transfers and Grants 

201 643 

323 438 

390 308 

372087 

392 263 

392 263 

402 905 

426743 

453 544 


Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs 
and other charges were revised, local economic conditions, input costs and the affordability of 
services were taken into account to ensure the financial sustainability of the City. 

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and 
other charges as low as possible. Municipalities must justify in their budget documentation all 
increases in excess of the 6 per cent upper boundary of the South African Reserve Bank’s 
inflation target. Excessive increases are likely to be counterproductive, resulting in higher levels 
of non-payment. 

The percentage increases of both Eskom and Lepelle Water Board bulk tariffs are far beyond 
the mentioned inflation target. Given that these tariff increases are determined by external 
agencies, the impact they have on the municipality’s electricity and in these tariffs are largely 
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outside the control of the City. Discounting the impact of these price increases in lower 
consumer tariffs will erode the City’s future financial position and viability. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good 
measure of the cost increases of goods and services relevant to municipalities. The basket of 
goods and services utilised for the calculation of the CPI consist of items such as food, petrol 
and medical services, whereas the cost drivers of a municipality are informed by items such as 
the cost of remuneration, bulk purchases of electricity and water, petrol, diesel, chemicals, 
cement etc. The current challenge facing the Municipality is managing the gap between cost 
drivers and tariffs levied, as any shortfall must be made up by either operational efficiency gains 
or service level reductions. Within this framework the Municipality has undertaken the tariff 
setting process relating to service charges as follows. 

1.4.1 Property Rates 

Property rates cover the cost of the provision of general services. Determining the effective 
property rate tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co-operative 
Governance. These regulations came into effect on 1 July 2009 and prescribe the rate ratio for 
the non-residential categories, public service infrastructure and agricultural properties relative to 
residential properties to be 0, 25:1. The implementation of these regulations was done in the 
previous budget process and the Property Rates Policy of the Municipality has been amended 
accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R15 000 of the market value of a property used for residential purposes is 
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this 
rebate, a further R35 000 reduction on the market value of a property will be granted in 
terms of the City’s own Property Rates Policy; 

• 35 per cent rebate will be granted on all residential properties (including state owned 
residential properties); 

• 1 00 per cent rebate will be granted to registered indigents in terms of the Indigent Policy; 

• For pensioners rebate of 40 per cent will be granted to owners of rate-able property if the 
total gross income of the applicant and/or his/her spouse, if any, does not to exceed the 
amount equal to twice the annual state pension as approved by the National 
Government for a financial year. In this regard the following stipulations are relevant: 

- The rate-able property concerned must be occupied only by the applicant and 
his/her spouse, if any, and by dependants without income; 

- The applicant must submit proof of his/her age and identity and also proof of the 
annual income from a social pension; 

- The applicant’s account must be paid in full, or if not, an arrangement to pay the 
debt should be in place; and 

- The property must be categorized as residential. 

• The Municipality may award a 100 per cent grant-in-aid on the assessment rates of rate- 
able properties of certain classes such as registered welfare organizations, institutions or 
organizations performing charitable work, sports grounds used for purposes of amateur 
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sport. The owner of such a property must apply to the Chief Financial Officer in the 
prescribed format for such a grant. 

The categories of rateable properties for purposes of levying rates and the proposed rates for 
the 2012/13 financial year based on a 6 per cent increase from 1 July 2012 is contained below: 

Table 5 Comparison of proposed rates to levy for the 2012/13 financial year 


Category 

Current Tariff 
(1 July 2011) 

Proposed tariff 
(from 1 July 2012) 


c 

C 

Residential properties 

.004490 

.004760 

State owned properties 

.007735 

.008200 

Business & Commercial 

.007735 

.008200 

Agricultural 

.003090 

.003275 

Vacant land 

.021501 

.022791 

Municipal rateable 

Exempted 

Exempted 

Industrial 

.007735 

.008200 

Non-permitted use 



Public benefit organisation properties 

.007735 

.008200 


1.4.2 Sale of Water and Impact of Tariff Increases 

South Africa faces similar challenges with regard to water supply as it did with electricity, since 
demand growth outstrips supply. Consequently, National Treasury is encouraging all 
municipalities to carefully review the level and structure of their water tariffs to ensure: 

• Water tariffs are fully cost-reflective - including the cost of maintenance and renewal of 
purification plants, water networks and the cost associated with reticulation expansion; 

• Water tariffs are structured to protect basic levels of service and ensure the provision of 
free water to the poorest of the poor (indigent); and 

• Water tariffs are designed to encourage efficient and sustainable consumption. 

In addition National Treasury has urged all municipalities to ensure that water tariff structures 
are cost reflective by 2014. 

Better maintenance of infrastructure and cost-reflective tariffs will ensure that the supply 
challenges are managed in future to ensure sustainability. Lepelle Water has increased its bulk 
tariffs with 6.5 per cent from 1 July 2012. 
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A tariff increase of 18 per cent from 1 July 2012 for water is proposed. This is based on input 
cost assumptions of 6.5 per cent increase in the cost of bulk water (Lepelle Water). In addition 6 
kf water per 30-day period will again be granted free of charge to indigents. 

A summary of the proposed tariffs for households (residential) and non-residential are as 
follows: 


Table 6 Proposed Water Tariffs 


CATEGORY 

CURRENT TARIFFS 
2011/12 

PROPOSED TARIFFS 
2012/13 

Rand per k€ 

Rand per k€ 

RESIDENTIAL 



For the first 5KI; per Kl: 

R4.10 

R4.84 

For the following 1 0KI; per Kl: 

R6.20 

R7.32 

For the following 1 SKI; per Kl: 

R6.70 

R7.91 

For the following 20KI; per Kl: 

R8.85 

R10.44 

For the following 50KI; per Kl: 

R10. 70 

R12.63 

Thereafter, for consumption in excess of 
100KI, per Kl: 

R12.95 

R15.28 

NON-RESIDENTIAL 



For the first 30KI; per Kl: 

R8.85 

R10.44 

For the following 20KI; per Kl: 

R11.90 

R14.04 

For the following 50KI; per Kl: 

R13.55 

R15.99 

For the following 19 900KI; per Kl: 

R14.75 

R17.40 

Thereafter for consumption in excess of 20 
000KI, per Kl 

R11.30 

R13.33 


The tariff structure of the 2011/12 financial year has not been changed. The tariff structure is 
designed to charge higher levels of consumption a higher rate. 


1 .4.3 Sale of Electricity and Impact of Tariff Increases 

NERSA has announced the revised bulk electricity pricing structure. A 13.50 per cent increase 
in the Eskom bulk electricity tariff to municipalities will be effective from 1 July 2012. 

Considering the Eskom increases, the consumer tariff had to be increased by 11.03 per cent to 
offset the additional bulk purchase cost from 1 July 2012. Furthermore, it should be noted that 
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given the magnitude of the tariff increase, it is expected to depress growth in electricity 
consumption, which will have a negative impact on the municipality’s revenue from electricity. 

Registered indigents will again be granted 50 kWh per 30-day period free of charge. 

The following table shows the impact of the proposed increases in electricity tariffs on the 
electricity charges for domestic customers: 


Table 7 Comparison between current electricity charges and increases (Domestic) 


Monthly 

consumption 

kWh 

Current amount 
payable 

R 

Proposed amount 
payable 

R 

Difference 

(Increase) 

R 

Percentage 

change 

1000 

899.52 

998.19 

98.67 

11.03 

500 

430.72 

478.23 

47.51 

11.03 

350 

403.06 

447.52 

44.46 

11.03 


It should further be noted that NERSA has advised that a stepped tariff structure needs to be 
implemented from 1 July 2011. The effect thereof will be that the higher the consumption, the 
higher the cost per kWh. The aim is to subsidise the lower consumption users (mostly the 
poor). The Municipality has entered into discussions with NERSA regarding the suitability of the 
NERSA proposed stepped tariffs compared to those already being implemented by the 
Municipality already. Until the discussions are concluded, the Municipality will maintain the 
current stepped structure of its electricity tariffs. 


The inadequate electricity bulk capacity and the impact on service delivery and development 
remains a challenge for the City 

Owing to the high increases in Eskom’s bulk tariffs, it is clearly not possible to fund the 
necessary upgrades through increases in the municipal electricity tariff - as the resultant tariff 
increases would be unaffordable for the consumers 

1 .4.4 Sanitation and Impact of Tariff Increases 

A tariff increase of 6.5 per cent for sanitation from 1 July 2012 is proposed. This is based on the 
input cost assumptions related to water. The following factors also contribute to the proposed 
tariff increase: 

• Sanitation charges are calculated according to the percentage water discharged as 
indicated in the table below; 

• Free sanitation will be applicable to registered indigents; and 

• The total revenue expected to be generated from rendering this service amounts to R51 
million for the 2012/13 financial year. 

The following table compares the current and proposed tariffs: 

Table 8 Comparison between current sanitation charges and increases 
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CATEGORY 

CURRENT TARIFF 
2011/12 

PROPOSED TARIFF 

2011/13 


TARIFF 


TARIFF 


R 


R 

(ij For the first 500m 2 or 

part thereof, of surface 
area of the erf: 


R29.30 


R31.20 

(ii) Thereafter, per 500m 2 

or part thereof, up to 2 
000m 2 of the surface 
area of the erf: 


R9.70 


R10. 35 

(iii) Thereafter, per 1 000m 2 

or part thereof, of the 
surface area of the erf: 


R7.75 


R8.25 

(iv) Additional charge per 
unimproved erf: 


R11.20 


R11.93 

(v) Maximum charge (887 

000m 2 ): 


R6 917.15 


R7 363.50 

(i) For the first 500m 2 or 

part thereof, of surface 
area of the erf: 


R29.30 


R31.20 

(ii) Thereafter, per 500m 2 

or part thereof, up to 2 
000m 2 of the surface 
area of the erf: 


R9.70 


R10. 35 


1.4.5 Waste Removal and Impact of Tariff Increases 

Currently solid waste removal is operating at a deficit. It is widely accepted that the rendering of 
this service should at least break even, which is currently not the case. The Municipality will 
have to implement a solid waste strategy to ensure that this service can be rendered in a 
sustainable manner over the medium to long-term. The main contributors to this deficit are 
repairs and maintenance on vehicles, increases in general expenditure such as petrol and 
diesel and the cost of remuneration. 

A 10 percent increase in the waste removal tariff is proposed from 1 July 2012. Higher 
increases will not be viable in 2012/13 owing to the significant increases implemented in water 


The following table compares current and proposed amounts payable from 1 July 2012: 
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Table 9 Comparison between current waste removal fees and increases 



CURRENT TARIFFS 
2011/12 

PROPOSED TARIFFS 
2012/13 

(a) On an erf with a 

surface area not 

exceeding 500m 2 

R23.75 

R26.15 

(b) All erven with a surface 

area in excess of 
500m 2 : 



(i) For the first 

500m 2 of the 
surface area of 
the erf 

R38.15 

R42.00 

(ii) Thereafter, for 

the following 

500m 2 or part 
thereof, of the 
surface area of 

the erf 

R25.45 

R28.00 

(iii) Thereafter, per 

500m 2 or part 
thereof, of the 
surface area of 
the erf 

R12.75 

R14.00 

(iv) Maximum 

charge (11 

000m 2 ) 

R191.10 

R210.00 


1.4.6 Overall impact of tariff increases on households 

The following table shows the overall expected impact of the tariff increases on a large and 
small household, as well as an indigent household receiving free basic services. 

Note that in all instances the overall impact of the tariff increases on household’s bills has been 
kept to between 12 and 13 per cent, with the increase for indigent households closer to 12 per 
cent. 
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Table 10 MBRR Table SA14 - Household bills 


Description 

Ra nd/cent 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 

Medium 

Term 

Revenue & 

Expenditure 

Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full 

Year 

Forecast 

Budget 
Year 
2012/13 
% incr. 

Budget 

Year 

2012/13 

Budget 
Year +1 
2013/14 

Budget 
Year +2 
2014/15 

Monthly Account for 











Household - 'Middle income 











Range' 











Rates and services charges: 











Property rates 

295.02 

310.95 

329.60 

349.38 

349.38 

349.38 

6.00% 

370.34 

392.56 

416.11 

Electricity: Basic levy 











Electricity: Consumption 

479.76 

629.92 

749.60 

899.52 

899.52 

899.52 

11.03% 

998.19 

1058.08 

1 121.57 

Water: Basic levy 











Water: Consumption 

151.25 

161.08 

170.74 

183.55 

183.55 

183.55 

18.00% 

216,59 

229.58 

243.36 

Sanitation 

42.40 

44.69 

47.37 

50.21 

50.21 

50.21 

6.50% 

53.47 

56.68 

60.08 

Refuse removal 

53.75 

56.65 

60.04 

63.64 

63.64 

63.64 

10.00% 

70.00 

74.20 

78.65 

Other 











sub-total 

1 022.18 

1 20329 

1 357.35 

1546.30 

1 546.30 

1 546.30 

10.5% 

1 708.59 

1811.10 

1 919.77 

VAT on Services 

101.80 

124.93 

143.88 

167.57 

167.57 

167.57 


187.36 

198.60 

210.51 

Total large household bill: 

1 123.98 

1 32822 

1 50123 

1713.87 

1 713.87 

1 713.87 

10.6% 

1 895.95 

2009.70 

213028 

% increaseZ-decrease 


18.2% 

13.0% 

142% 




10.6% 

6.0% 

6.0% 

Monthly Account for 











Household - 'Affordable Ranae' 











Rates and services charges: 











Property rates 

67.05 

70.67 

74.91 

79.40 

79.40 

79.40 

6.00% 

84.16 

8921 

94.56 

Electricity: Basic levy 











Electricity: Consumption 

229.73 

301.63 

358.93 

: 430.72 

430.72 

430.72 

11.03% 

47823 

506.92 

537.34 

Water Basic levy 











Water Consumption 

123.50 

131.53 

139.42 

: 149.88 

149.88 

149.88 

18.00% 

176.86 

187.47 

198.72 

Sanitation 

9.45 

9.96 

9.96 

10.56 

10.56 

10.56 

6.50% 

1125 

11.92 

12.64 

Refuse removal 

20.05 

21.13 

22.39 

' 23.73 

23.73 

23.73 

10.00% 

26.10 

27.67 

29.33 

Other 











sub-total 

449.78 

534.92 

605.61 

69429 

694.29 

694.29 

11.9% 

776.60 

823.19 

872.59 

VAT on Services 

53.58 

65.00 

74.29 

86.08 

86.08 

86.08 


96.94 

102.75 

108.92 

Total small household bill: 

503.36 

599.92 

679.90 

780.37 

780.37 

780.37 

11.9% 

873.54 

925.94 

981.51 

% increaseZ-decrease 


19.2% 

13.3% 

14.8% 

- 

- 


11.9% 

6.0% 

6.0% 




-0.31 

0.11 

-1.00 

- 





Monthly Account for 











Household - ’Indigent' 











Household receiving free basic 











services 
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Rates and services charges: 

Property rates 

Electricity: Basic levy 

Electricity: Consumption 

Water: Basic levy 

Water: Consumption 

Sanitation 

Refuse removal 

Other 

16.88 

214.98 

106.50 

17.84 

282.26 

113.43 

18.91 

335.88 

120.23 

20.04 

403.06 

129.25 

20.04 

403.06 

129.25 

20.04 

403.06 

129.25 

6.00% 

11.03% 

18.00% 

21.24 

447.52 

152.52 

22.52 

474.37 

161.66 

23.86 

502.83 

171.36 

sub-total 

338.36 

413.53 

475.02 

552.35 

552.35 

552.35 

12.5% 

621.28 

658.55 

698.05 

VAT on Services 

43.33 

55.39 

63.85 

74.52 

74.52 

74.52 


84.00 

89.04 

94.38 

Total small household bill: 

381.69 

468.92 

538.87 

626.87 

626.87 

626.87 

12.5% 

! 705.28 

747.59 

792.43 

% increase/-decrease 


22.9% 

14,9% 

16.3% 

— 

“ 


12.5% 

6.0% 

6.0% 


1.5 Operating Expenditure Framework 

The City’s expenditure framework for the 2012/13 budget and MTREF is informed by the 

following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint (operating expenditure should not exceed operating 
revenue) unless there are existing uncommitted cash-backed reserves to fund any 
deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the 
MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication 
plan; 

• Operational gains and efficiencies will be directed to funding the capital budget and other 
core services; and 

• Strict adherence to the principle of no project plans no budget, if there is no business 
plan no funding allocation can be made. 

The following table is a high level summary of the 2012/13 budget and MTREF (classified per 

main type of operating expenditure): 
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Table 11 Summary of operating expenditure by standard classification item 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year +1 
2013/14 

Budget 
Year +2 
2014/15 

Expenditure Bv Tvoe 

Employee related costs 

265 641 

333281 

362 172 

398870 

398 425 

398 723 

432 560 

458 514 

486 025 

Remuneration of councillors 

16 915 

18196 

19 779 

20 424 

20 424 

20 424 

21 456 

22 743 

24108 

Debt impairment 

62425 

(2 392) 

47 599 

15 000 

15 000 

15 000 

40000 

40 000 

40 000 

Depreciation & asset 
impairment 

107 331 

107 768 

176461 

119 455 

119 455 

119455 

186 997 

198 217 

210110 

Finance charges 

16 032 

13 073 

23627 

33 714 

33 714 

33 714 

31 486 

28 547 

25 791 

Bulk purchases 

244 575 

314 831 

418402 

507 207 

522 207 

518 573 

580 282 

615 099 

652 005 

Other materials 

72 081 

86 782 

95 301 

113912 

112 505 

112 505 

84 348 

89 407 

94 770 

Contracted services 

- 

- 

- 

61 400 

70 284 

70 343 

78 852 

83 583 

88 598 

Transfers and grants 

220 

220 

240 

400 

6 282 

6282 

3240 

240 

240 

Other expenditure 

142115 

262475 

230622 

204 897 

210 684 

210849 

210 886 

251 829 

273 511 

Loss on disposal of PPE 

4 967 



_ 


_ 

_ 

_ 


Total Expenditure 

932 301 

1 134 235 

1 1 374 202 

1 475 280 

1508 982 | 

1 505 869 

1 670 108 

1 788 179 

1 895158 


The budgeted allocation for employee related costs for the 2012/13 financial year totals R433 
million, which equals 25.90 per cent of the total operating expenditure. Based on the three year 
collective SALGBC agreement, salary increases have been factored into this budget at a 
percentage increase of 6 per cent for the 2012/13 financial year. An annual increase of 6.0 per 
cent has been included in the two outer years of the MTREF. As part of the City’s cost 
reprioritization and cash management strategy, overtime was reduced by R20 million to make 
provision for critical new positions. 

The cost associated with the remuneration of councillors is determined by the Minister of Co- 
operative Governance and Traditional Affairs in accordance with the Remuneration of Public 
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has 
been taken into account in compiling the City’s budget. 

The provision of debt impairment was determined based on an annual collection rate of 95 per 
cent. For the 2012/13 financial year this amount equates to R40 million. While this expenditure 
is considered to be a non-cash flow item, it informed the total cost associated with rendering the 
services of the municipality, as well as the municipality's realistically anticipated revenues. 

Provision for depreciation and asset impairment has been informed by the Municipality’s Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate 
asset consumption. Budget appropriations in this regard total R187 million for the 2012/13 
financial and equates to 11.2 per cent of the total operating expenditure. Note that the 
implementation of GRAP 17 accounting standard has meant bringing a range of assets 
previously not included in the assets register onto the register. This has resulted in a significant 
increase in depreciation relative to previous years. 
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Finance charges consist primarily of the repayment of interest on long-term borrowing (cost of 
capital). Finance charges make up 1.9 per cent (R31.5 million) of operating expenditure 
excluding annual redemption for 2012/13. 

Bulk purchases are directly informed by the purchase of electricity from Eskom and water from 
Lepeile Water. The annual price increases have been factored into the budget appropriations 
and directly inform the revenue provisions. Bulk purchases make up 34.75 per cent (R580 
million) of operating expenditure. The expenditures include distribution losses. 

Other materials comprise of amongst others the purchase of fuel, diesel, materials for 
maintenance, cleaning materials and chemicals. In line with the City’s repairs and maintenance 
plan this group of expenditure has been prioritised to ensure sustainability of the City’s 
infrastructure. For 2012/13 the appropriation against this group of expenditure makes up 14 per 
cent (R84 million) of operating expenditure. 

Contracted services have been identified as a cost saving area for the City. Budget 
appropriations in this regard total R79 million for the 2012/13 financial and equates to 4.7 per 
cent of the total operating expenditure. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. This group of expenditure has also been identified as an area in which cost 
savings and efficiencies can be achieved. Printing and stationary, subsistence and travelling, 
attending of conferences and workshops has significantly being reduced or limited to zero 
growth. Other expenditure make up 12.6 per cent (R211 million) of operating expenditure. 


1.5.1 Priority given to repairs and maintenance 

Aligned to the priority being given to preserving and maintaining the City’s current infrastructure, 
the 2012/13 budget and MTREF provide for extensive growth in the area of asset maintenance, 
as informed by the asset renewal strategy and repairs and maintenance plan of the City. In 
terms of the Municipal Budget and Reporting Regulations, operational repairs and maintenance 
is not considered a direct expenditure driver but an outcome of certain other expenditures, such 
as remuneration, purchases of materials and contracted services. Considering these cost 
drivers, the following table is a consolidation of all the expenditures associated with repairs and 
maintenance: 

Table 12 Operational repairs and maintenance 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Repairs and Maintenance 
by Expenditure Item 










Other materials 

72081 

86 782 

95 301 

113912 

113 912 

113 912 

84 348 

89 407 

94770 

Total Repairs and 

Maintenance Expenditure 

72081 

86782 

95 301 

113912 

113912 

113 912 

84 348 

89 407 

94770 
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The total allocation for 2012/13 equates to R84 million. In relation to the total operating 
expenditure, repairs and maintenance comprises of 14 per cent. 


The table below provides a breakdown of the repairs and maintenance in relation to asset class: 


Table 13 Repairs and maintenance per asset class 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 

Year+1 

2013/14 

Budget 

Year +2 
2014/15 

Repairs and maintenance expenditure bv 
Asset Class/Sub-class 










Infrastructure 

53 040 

70 761 

75 309 

84 958 

84958 

84 958 

53164 

56 354 

59 736 

Infrastructure - Road transport 

9178 

15 657 

21374 

25 680 

25 680 

25 680 

10 265 

10 881 

11534 

Roads , Pavements & Bridges 

8 529 

14 980 

20 501 

23 680 

23 680 

23 680 

8145 

8 633 

9151 

Storm water 

648 

677 

873 

2 000 

2 000 

2 000 

2120 

2247 

2 382 

Infrastructure - Electricity 

14 383 

21 123 

22 367 

22 388 

22 388 

22 388 

16698 

17700 

18 762 

Transmission & Reticulation 

12 654 

18 704 

20 037 

19 968 

19 968 

19 968 

14198 

15 050 

15 953 

Street Lighting 

1729 

2419 

2 330 

2420 

2420 

2 420 

2500 

2 650 

2 809 

Infrastructure - Water 

19 672 

24 540 

24 657 

26 016 

26 016 

26 016 

21 148 

22417 

23 762 

Dams & Reservoirs 

4 691 

5 356 

6 261 

5 702 

5 702 

5 702 

18148 

19 237 

20 391 

Water purification 

1379 

2 649 

2 321 

2 927 

2 927 

2 927 

3 000 

3180 

3371 

Reticulation 

13 602 

16 535 

16 074 

17 387 

17 387 

17 387 

_ 

_ 


Infrastructure - Sanitation 

5196 

4 817 

3 918 

6 001 

6001 

6 001 

4 996 

5 295 

5 613 

Reticulation 

3 659 

3 466 

2 898 

4 441 

4 441 

4441 

3574 

3 788 

4016 

Sewerage purification 

1537 

1351 

1019 

1 560 

1560 

1 560 

1422 

1507 

1597 

Infrastructure - Other 

4 612 

4 624 

2 994 

4 874 

4 874 

4 874 

58 

61 

65 

Waste Management 

4 612 

4 624 

2 994 

4 874 

4 874 

4 874 

58 

61 

65 

Community 

19 041 

16 021 

19 992 

28 954 

28 954 

28 954 

31 183 

33053 

35035 

Parks & gardens 

1894 

1947 

3 619 

4218 

4 218 

4 218 

3 574 

3 980 

4 218 

Sportsfields & stadia 

5 434 

2 404 

4292 

9 501 

9 501 

9 501 

7 862 

8 334 

8 834 

Swimming pools 

308 

252 

186 

510 

510 

510 

222 

235 

249 

Community halls 

328 

359 

302 

375 

375 

375 

66 

70 

74 

Libraries 

607 

420 

492 

520 

520 

520 

113 

120 

127 

Recreational facilities 










Fire, safety & emergency 

1401 

1423 

1153 

2 423 

2423 

2 423 

1504 

1594 

1690 

Security and policing 

1922 

1752 

2192 

2 311 

2311 

2311 

640 

1738 

1842 

Clinics 




43 

43 

43 

1 

1 

1 

Museums & Art Galleries 

334 

417 

279 

375 

375 

375 

53 

56 

59 

Cemeteries 

93 

134 

128 

147 

147 

147 

30 

31 

33 

Social rental housing 

2 

0 


17 

17 

17 

_ 

_ 

_ 

Other 

6 718 

6 912 

7 351 

8 515 

8 515 

8 515 

17119 

16 894 

17 906 

Total Repairs and Maintenance 

Expenditure 

72 081 

86 782 

95301 

113912 

113912 

113912 

84 348 

89 407 

94 770 
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1.5.2 Free Basic Services: Basic Sociai Services Package 

The social package assists households that are poor or face other circumstances that limit their 
ability to pay for services. To receive these free services the households are required to 
register in terms of the City’s Indigent Policy. The target is to register 7 000 or more indigent 
households during the 2012/13 financial year, a process reviewed annually. Detail relating to 
free services, cost of free basis services, revenue lost owing to free basic services as well as 
basic service delivery measurement is contained in Table A10 (Basic Service Delivery 
Measurement) In monetary terms indigent subsidy for the 2012/13 year amounts to R173 per 
month. 

The cost of the social package of the registered indigent households is largely financed by 
national government through the local government equitable share received in terms of the 
annual Division of Revenue Act. 


1 .6 Capital expenditure 

The following table provides a breakdown of budgeted capital expenditure by vote: 

Table 14 2011/12 Medium-term capital budget per vote 


Vote Description 

Current Year 
2011/12 

2012/13 Medium Term Revenue & Expenditure Framework 

R thousand 

Adjusted 

Budget 

% 

Budget Year 
2012/13 

% 

Budget Year +1 
2013/14 

% 

Budget Year +2 
2014/15 

% 

Capital Expenditure - Standard 









Budget and treasury office 

6125 

1% 

- 

0% 

- 

0% 

- 

0% 

Corporate services 

27135 

4% 

6 500 

1% 

4 045 

1% 

3 786 

1% 

Community and social services 

2382 

0% 

- 

0% 

- 

0% 

— 

0% 

Sport and recreation 

10 404 

2% 

- 

0% 

- 

0% 

_ 

0% 

Public safety 

2150 

0% 

- 

0% 

- 

0% 

- 

0% 

Housing 


0% 

200 

0% 

- 

0% 

_ 

0% 

Planning and development 

84 877 

13% 

109453 

23% 

200 861 

38% 


0% 

Road transport 

172 857 

27% 

140 850 

29% 

126771 

24% 

147 686 

42% 

Environmental protection 


0% 


0% 


0% 


0% 

Electricity 

84 068 

13% 

40 000 

8% 

31 000 

6% 

25 000 

7% 

Water 

205 694 

32% 

156 667 

32% 

116500 

22% 

127 000 

36% 

Waste water management 

43 979 

7% 

31 400 

6% 

52 770 

10% 

51880 

15% 

Waste management 

895 

0% 

- 

0% 

_ 

0% 

_ 

0% 

Total Capital Expenditure - Standard 

640 566 

100% 

485 070 

100% 

531 947 

100% 

355 352 

100% 


For 2012/13 an amount of R485 million has been appropriated. In the outer years this amount 
totals R532 million, and R355 million respectively for each of the financial years. Water 
receives the highest allocation of R157 million in 2012/13 followed by road transport R141 
million. 
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Total new assets represent 76.5 per cent or R371 million of the total capital budget while asset 
renewal equates to 23.5 per cent or R1 14 million 


1.7 Annual Budget Tables - Parent Municipality 

The following eighteen pages present the ten main budget tables as required in terms of section 
8 of the Municipal Budget and Reporting Regulations. These tables set out the municipality’s 
2012/13 budget and MTREF as approved by the Council. Each table is accompanied by 
explanatory notes on the facing page. 
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Table 15 MBRR Table A1 - Budget Summary 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 








Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcom 

e 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 

Year+1 

2013/14 

Budget 
Year +2 
2014/15 

Financial Performance 










Property rates 

159,348 

173,595 

211,930 

228,355 

228,355 

230,539 

248,982 

263,921 

279,756 

Service charges 

425,427 

536,606 

622,144 

753,004 

753,004 

749,086 

969,297 

1,027,454 

1,089,102 

Investment revenue 

63,843 

32,206 

8,732 

8,000 

8,000 

8,000 

8,677 

6,960 

6,960 

Transfers recognised - operational 

205,021 

364,356 

358,909 

397,087 

392,263 

424,963 

402,905 

426,743 

453,544 

Other own revenue 

91,496 

104,798 

122,088 

89,133 

114,133 

89,133 

137,772 

138,618 

146,933 


945,136 

1,211,5 

1,323,803 

1,475,579 

1,495,755 

1,501,721 

1,767,6 

1,863,696 

1,976,295 

Total Revenue (excluding capital transfers and contributions) 


61 





33 

Employee costs 

265,641 

333,281 

362,172 

398,870 

398,425 

398,723 

432,560 

458,514 

486,025 

Remuneration of councillors 

16,915 

18,196 

19,779 

20,424 

20,424 

20,424 

21,456 

22,743 

24,108 

Depreciation & asset impairment 

107,331 

107,768 

176,461 

119,455 

119,455 

119,455 

186,997 

198,217 

210,110 

Finance charges 

16,032 

13,073 

23,627 

33,714 

33,714 

33,714 

31,486 

28,547 

25,791 

Materials and bulk purchases 

316,656 

401,613 

513,703 

621,119 

634,712 

631,078 

664,630 

704,506 

746,775 

Transfers and grants 

220 

220 

240 

400 

6,282 

6,282 

3,240 

240 

240 

Other expenditure 

209,507 

260,084 

278,221 

281,297 

295,968 

296,192 

329,738 

375,412 

402,109 



1,134,2 





1,670,1 



Total Expenditure 

932,301 

35 

1,374,202 

1,475,280 

i 1,508,982 

1,505,869 

08 

1,788,179 

1,895,158 

Surplus/(Deficit) 

12,836 

77,326 

(50,399) 

299 

(13,227) 

(4,148) 

97,525 

75,517 

! 81,137 

Transfers recognised - capital 

787,429 

360,194 

131,083 

289,198 

446,314 

438,614 

388,070 

456,431 

274,215 

Contributions recognised - capital & contributed assets 

- 

_ 

_ 

— 

_ 

_ 

_ 

_ 

_ 

Surplus/(Deficit) after capital transfers & contributions 

800,264 

437,520 

80,684 

289,497 

433,087 

434,466 

485,595 

531,948 

355,352 

Share of surplus/ (deficit) of associate 

- 

- 

_ 


_ 


_ 

_ 

_ 

Su rp 1 us/<Defic it) for the year 

800,264 

437,520 

80,684 

289,497 

433,087 

434,466 

485,595 

531,948 

355,352 

Capital expenditure & funds sources 










Capital expenditure 

1,051,251 

897,181 

287,886 

389,198 

640,566 

640,566 

485,070 

531,947 

355,352 

Transfers recognised - capital 







770,682 

398,542 

121,956 

289,198 

446,314 

446,314 

388,070 

456,431 

274,215 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

280,568 

498,639 

165,930 

100,000 

194,252 

194,252 

97,000 

75,516 

81,137 

Total sources of capital funds 

1,051,251 

897,181 

287,886 

389,198 

640,566 

640,566 

485,070 

531,947 

355,352 
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Financial position 

Total current assets 

Total non current assets 

Total current liabilities 

Total non current liabilities 

Community wealth/Equity 

692,778 

4,366,182 

554,836 

7,756 

4,496,368 

338,701 

5.083.4 

08 

461,980 

196,648 

4.763.4 

81 

509,205 

5,197,717 

435,285 

415,888 

4,855,748 

409,473 

5,945,284 

286,485 

344,654 

5,723,617 

409,473 

6,196,652 

286,485 

431,503 

5,888,136 

469,473 

6,196,652 

286,485 

431,503 

5,948,136 

592,280 

6,496,5 

77 

389,507 

478,206 

6,221,1 

43 

497,143 

7,128,307 

347,117 

458,586 

6,819,746 

505,143 

6,971,549 

351,826 

436,947 

6,687,919 

Cash flows 










Net cash from (used) operating 

861,411 

360,141 

312,840 

423,952 

567,542 

492,258 

672,592 

730,164 

565,462 

Net cash from (used) investing 

(1,015,31 3) 

(609,21 

2) 

(444,342) 

(389,198) 

(640,566) 

(479,573) 

(483,07 

0) 

(529,947) 

(353,352) 

Net cash from (used) financing 

7,034 

(26,712) 

232,394 

(19,188) 

67,811 

67,811 

(23,507) 

(24,117) 

(29,826) 

Cash/cash equivalents at the year end 

180,132 

(95,650) 

5,241 

50,780 

28 

85,737 

176,015 

352,115 

534,399 

Cash backinq/surplus reconciliation 










Cash and investments available 

534,663 

(36,650) 

225,235 

67,057 

67,057 

127,057 

304,137 

205,000 

205,000 

Application of cash and investments 

232,140 

140,948 

126,864 

(62,420) 

(62,420) 

(44,447) 

95,139 

41,971 

33,983 

Balance ~ surplus (shortfall) 

302,524 

(177,59 

8) 

98,370 

129,477 

129,477 

171,504 

208,998 

163,029 

171,017 

Asset manaqement 










Asset register summary (WDV) 

4,268,797 

5,067,3 

69 

5,181,102 

5,932,919 

6,184,287 

6,184,287 

6,482,3 

60 

7,116,090 

6,961,332 

Depredation & asset impairment 

107,331 

107,768 

176,461 

119,455 

119,455 

119,455 

186,997 

198,217 

210,110 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

113,800 

116,086 

118,617 

Repairs and Maintenance 

72,081 

86,782 

95,301 

113,912 

113,912 

113,912 

84,348 

89,407 

94,770 

Free services 










Cost of Free Basic Services provided 

3,316 

3,996 

4,228 

15,534 

15,534 

15,534 

24,413 

25,877 

27,426 

Revenue cost of free services provided 

38,375 

40,590 

45,824 

48,573 

48,573 

48,573 

31,598 

33,493 

35,470 

Households below minimum service level 










Water: 

8 

8 

8 

8 

8 

8 

21 

22 

20 

Sanitation/sewerage: 

11 

11 

11 

11 

11 

11 

52 

51 

50 

Energy: 

80 

80 

80 

80 

80 

80 ! 

36 

35 

30 

Refuse: 

82 

82 

82 

82 

82 

82 

65 

61 

59 



Polokwane Municipality 


2012/13 Annual Budget and MTREF 


Explanatory notes to WIBRR Table A1 - Budget Summary 

1 . Table A1 is a budget summary and provides a concise overview of the City’s budget from all 
of the major financial perspectives (operating, capital expenditure, financial position, cash 
flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and funding 
compliance, as well as the municipality’s commitment to eliminating basic service delivery 
backlogs. 

3. Financial management reforms emphasises the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, Financial 
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary 
provides the key information in this regard: 

a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 

b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognised is reflected on the Financial Performance Budget; 

ii. Borrowing is incorporated in the net cash from financing on the Cash Flow 
Budget 

iii. Internally generated funds are financed from a combination of the current 
operating surplus and accumulated cash-backed surpluses from previous 
years. The amount is incorporated in the Net cash from investing on the 
Cash Flow Budget. The fact that the municipality’s cash flow remains 
positive, and is improving indicates that the necessary cash resources are 
available to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows a deliberate decision to ensure adequate 
cash-backing for all material obligations. 

5. Even though the Council is placing great emphasis on securing the financial sustainability of 
the municipality, this is not being done at the expense of services to the poor. The section 
of Free Services shows that the amount spent on Free Basic Services and the revenue cost 
of free services provided by the municipality continues to increase. 
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Performance (revenue and expenditure by standard classification) 


Standard Classification Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget 
Year +2 
2014/15 

Revenue - Standard 










Governance and administration 

1238725 

952 839 

740 850 

946 680 

1 123972 

1 126 156 

1 076807 

1 183917 

1 046 128 

Executive and council 


- 

- 

- 

- 

- 

_ 


- 

Budget and treasury office 

1 236 424 

949 161 

732480 

945 445 

1 122737 

1 124 921 

1 075 271 

1 182290 

1044 405 

Corporate services 

2 300 

3 678 

8 371 

1235 

1235 

1235 

1536 

1627 

1723 

Community and public safety 

5962 

5905 

8 051 

8 390 

8 390 

8 390 

20 683 

21924 

23239 

Community and social services 

1124 

1256 

1 344 

1 696 

1696 

1696 

2 228 

2 361 

2 503 

Sport and recreation 

995 

872 

1 172 

873 

873 

873 

11070 

11734 

12438 

Public safety 

3 710 

3 680 

5 472 

5 785 

5 785 

5 785 

7 348 

7 789 

8 257 

Housing 

133 

97 

63 

35 

35 

35 

37 

39 

42 

Health 

- 

- 

- 

- 

_ 

_ 

„ 


- 

Economic and environmental services 

39 704 

55 611 

50 448 

55 598 

55 598 

55 598 

108965 

108 082 

114 567 

Planning and development 

30986 

43 626 

40 546 

45 431 

45431 

45 431 

78199 

75 470 

79999 

Road transport 

6 941 

7 831 

8 061 

8 372 

8 372 

8 372 

28 890 

30624 

32461 

Environmental protection 

1777 

4155 

1841 

1795 

1795 

1795 

1876 

1988 

2108 

Trading services 

446174 

557 401 

655 537 

754 109 

754 109 

750 191 

949 249 

1 006204 

1066 576 

Electricity 

278 710 

365829 

441 152 

503 375 

503375 

517781 

609 339 

645 900 

684 654 

Water 

101 870 

116 277 

129 058 

155 216 

155 216 

146 700 

230 594 

244 430 

259096 

Waste water management 

31 164 

34 322 

41 038 

47 928 

47 928 

43 735 

63 239 

67034 

71 056 

Waste management 

36430 

40 973 

44 290 

47 591 

47 591 

41 976 

46 076 

48841 

51771 

Other 

- 

- 


_ 


_ 

_ 


- 

Total Revenue - Standard 

1 732 565 

1 571 756 

1454886 

1 764 777 

1 942 069 

1940 335 

2155703 

2 320 126 

2 250510 

Expenditure - Standard 










Governance and administration 

164 522 

148 949 

272 435 

264 463 

273164 

273 444 

390 248 

431 528 

457 108 

Executive and council 

70 983 

31 350 

107 397 

53 161 

59 043 

59185 

93 860 

93 897 

97116 

Budget and treasury office 

22 794 

40 234 

53 088 

83 381 

83 381 

83 529 

88 933 

89 440 

90338 

Corporate services 

70 746 

77 365 

111951 

127 921 

130 741 

130 731 

207 455 

248 192 

269654 

Community and public safety 

173 066 

307 688 

325 203 

304 427 

308427 

308 430 

325 944 

345501 

366231 

Community and social services 

30 402 

33658 

32 307 

66 948 

66 948 

66 950 

69814 

74 003 

78443 

Sport and recreation 

57116 

171 527 

171 696 

103 040 

107 040 

107 040 

119 802 

126990 

134 609 

Public safety 

74 459 

89 016 

112 040 

119 981 

119 981 

119 983 

120 794 

128 041 

135 724 

Housing 

4211 

6 675 

5 067 

8 764 

8 764 

8 764 

9 913 

10 508 

11138 

Health 

6 877 

6 813 

4 094 

5 693 

5 693 

5 693 

5 622 

5 959 

6 317 

Economic and environmental services 

102 390 

98 244 

114 038 

121 589 

121589 

121 589 

121 447 

128734 

136458 

Planning and development 

47 414 

32 290 

30141 

41 953 

41 953 

41954 

42 458 

45 005 

47705 

Road transport 

47450 

58 983 

77 611 

71 702 

71 702 

71 702 ; 

72650 

77 009 

81 629 

Environmental protection 

7 526 

6 971 

6 286 

7 933 

7 933 

7 933 

6 339 

6 720 

7123 

Trading services 

492 322 

579 355 

662 526 

784 802 

805802 

802 405 

832468 

882 416 

935 361 

Electricity 

262 739 

323 803 

387 162 

480 304 

495 304 

491 563 

535745 

567 890 

601 963 
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Water 

145 221 

163 593 

180 662 

195 305 

195423 

195 728 

197 079 

208 904 

221 438 

Waste water management 

40894 

43 882 

41464 

51 691 

51 572 

51611 

45 033 

47 735 

50 599 

Waste management 

43 469 

48 077 

53237 

57 503 

63 503 

63 503 

54 611 

57 887 

61 361 

Other 

- 

- 

_ 

_ 



_ 


- 

Total Expenditure - Standard 

932 301 

1 134 235 

1 374202 

1475280 

1 508 982 

1 505 869 

1670108 

1 788179 

1895158 

Surplu$/(Deficit) for the year 

800 264 

437 520 

80 684 

289 497 

433087 

434 466 

485 595 

531 947 

355352 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 

expenditure by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification divides 
the municipal services into 15 functional areas. Municipal revenue, operating expenditure 
and capital expenditure are then classified in terms if each of these functional areas which 
enables the National Treasury to compile ‘whole of government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised - 
capital) and so does not balance to the operating revenue shown on Table A4. 

3. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures. 

4. Other functions that show a deficit between revenue and expenditure are being financed 
from rates revenues and other revenue sources reflected under the Corporate Services. 
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Table 16 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 


Vote Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Revenue bv Vote 

Vote 1 - Executive & Council 










Vote 2 - Budget & Treasury Office 

1236424 

896 086 

748 481 

945445 

1 122 737 

1 124 921 

1 075271 

1 182290 

1044405 

Vote 3 - Corporate Services 

2 300 

530 

1211 

1211 

1211 

1211 

1 512 

1603 

1 699 

Vote 4 - Community & Social 
Services 

1 124 

1352 

1464 

1582 

1582 

1582 

2112 

2 238 

2 372 

Vote 5 - Sport & Recreation 

995 

775 

931 

987 

987 

987 

11186 

11857 

12569 

Vote 6 -Public Safety 

3710 

3 680 

5372 

5 785 

5 785 

5 785 

7 348 

7 789 

8 257 

Vote 7 - Housing 

133 

97 

35 

35 

35 

35 

37 

39 

42 

Vote 8 - Health & Other Services 

- 

65 515 

36 092 

16253 

16 253 

16 253 

19 531 

20 701 

21942 

Vote 9 - Planning & Development 

30 986 

30 980 

23 882 

29 202 

29 202 

29 202 

58 692 

54 794 

58 081 

Vote 10 - Road T ransport 

6 941 

7 831 

8128 

8 372 

8 372 

8 372 

28 890 

30 624 

32461 

Vote 11 - Environmental 

Protection 

1777 

4155 

1695 

1795 

1795 

1795 

1 876 

1988 

2108 

Vote 12 - Electricity 

278 710 

369 183 

415 882 

503 375 

503 375 

517 781 

609 339 

645 900 

684 654 

Vote 13 - Water 

101 870 

116 277 

123 973 

155 216 

155 216 

146 700 

230 594 

244 430 

259096 

Vote 14 - Waste water 
management 

31 164 

34 322 

44 082 

47 928 

47 928 

43 735 

63 239 

67034 

71056 

Vote 15 - Waste management 

36430 

40 973 

43 659 

47 591 

47 591 

41976 

46 076 

48 841 

51771 

Total Revenue by Vote 

1 732 565 

1 571 756 

1 454 886 

1 764 777 

1 942 069 

1 940 335 

2155 703 

2 320 127 

2250 510 

Expenditure bv Vote to be 
appropriated 

Vote 1 - Executive & Council 

70 983 

31 547 

46 789 

53 161 

59 043 

59185 

93 860 

93 897 

97116 

Vote 2 - Budget & Treasury Office 

22794 

61 170 

21 777 

83 381 

83 381 

83 529 

88 933 

89 440 

90 338 

Vote 3 - Corporate Services 

70 746 

30 298 

13 435 

49 380 

49 380 

49 380 

86166 

91 426 

97 083 

Vote 4 - Community & Social 
Services 

30 402 

60 605 

62 666 

65 744 

65 744 

65 746 

68182 

72273 

76610 

Vote 5 - Sport & Recreation 

57 116 

144 580 

88 600 

104 244 

108 244 

108 244 

121 433 

128719 

136442 

Vote 6 - Public Safety 

74 459 

89 016 

98 958 

119 981 

119 981 

119 983 

120 794 

128041 

135 724 

Vote 7 - Housing 

4211 

6 675 

8 669 

8 764 

8 764 

8 764 

9 913 

10 508 

11138 

Vote 8 - Health & Other Services 

6 877 

44 034 

223629 

96 559 

99 379 

99 370 

139 280 

175 836 

192 784 

Vote 9 - Planning & Development 

47 414 

21 003 

27 315 

29 628 

29 628 

29 627 

30089 

31 894 

33 808 

Vote 10 -Road Transport 

47 450 

58 983 

66 318 

71 702 

71 702 

71 702 

72 650 

77 009 

81629 

Vote 11 - Environmental 

Protection 

7 526 

6 971 

8163 

7 933 

7 933 

7 933 

6 339 

6 720 

7123 

Vote 12 - Electricity 

262 739 

323 803 

408 872 

480 304 

495 304 

491 563 

535 745 

567 890 

601 963 

Vote 13 - Water 

145 221 

163 593 

192 932 

195 305 

195423 

195 728 

197 079 

208904 

221 438 

Vote 14 - Waste water 
management 

40 894 

43 882 

50 828 

51691 

51 572 

51 611 

45 033 

47735 

50 599 

Vote 15 - Waste management 

43469 

48 077 

55 252 

57 503 

63 503 

63 502 

54 611 

57 888 

61 361 

Total Expenditure by Vote 

932 301 

1 134 235 

1 374 202 

1 475 280 

1 508982 

1 505 869 

1 670 108 

1 788 179 

1895158 

Surplus/(Deficit) for the year 

800 264 

437 520 

80 684 

289 497 

433 087 

434 466 

485 595 

531 947 

355 352 
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Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the City. This means it is possible 
to present the operating surplus or deficit of a vote. 


2. Table 17 MBRR Table A4 - Budgeted Financial Performance (revenue and 
expenditure) 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 1 







Ex 

jenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget 

Year 

2012/13 

Budget Year 

Budget 

Year *2 
2014/15 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

+1 2013/14 

Revenue Bv Source 










Property rates 

Service charges - electricity 

159 348 

173 595 

211930 

228 355 

228 355 

230 539 

248 982 

263 921 

279 756 

revenue 

270 575 

354 548 

434 520 

502 290 

502 290 

516 696 

567 737 

601 801 

637 910 

Service charges - water 










revenue 

86 814 

105 587 

105 648 

155103 

155103 

146 587 

205 144 

217 453 

230 500 

Service charges - sanitation 










revenue 

30 601 

31 919 

36 356 

47 850 

47 850 

43 657 

50 889 

53 943 

57179 

Service charges - refuse 










revenue 

36430 

40 973 

44 290 

46351 

46 351 

40 736 

44 590 

47 265 

50101 

Service charges - other 

Rental of facilities and 

1007 

3 580 

1331 

1410 

1410 

1410 

100 936 

106992 

113 412 

equipment 

4 791 

6 052 

4 337 

4 216 

4 216 

4 216 

17 071 

18 095 

19181 

Interest earned- external 
investments 

63 843 

32 206 

8 732 

8 000 

8 000 

8 000 

8 677 

6 960 

6 960 

Interest earned - outstanding 
debtors 

20452 

17 101 

20190 

20 067 

20 067 

20 067 

25 000 

26 500 

28 090 

Dividends received 




- 

- 

- 

_ 

- 

_ 

Fines 

2 714 

2 831 

4 797 

5136 

5136 

5136 

5 689 

6030 

6 392 

Licences and permits 

6 963 

7 793 

8 065 

8 647 

8 647 

8 647 

7 961 

8438 

8 945 

Agency services 

Transfers recognised - 

12 267 

9 769 

13 460 

13 000 

13 000 

13 000 

14 000 

14 840 

15 730 

operational 

206 021 

364 356 

358 909 

397 087 

392 263 

424 963 

402 905 

426 743 

453 544 

Other revenue 

44 309 

56 883 

71 239 

36 068 

36 068 

36 068 

67 851 

64501 

68 370 

Gains on disposal of PPE 


4 369 


2 000 

27 000 

2 000 

200 

212 

225 

Total Revenue (excluding capital 
transfers and cnntribotioos) 

945136 

1211 561 

1 323 803 

1 475 579 

1 495 755 

1 501 721 

1 767 633 

1 863 695 

1976 295 

Expenditure Bv Tvoe 










Employee related costs 

265 641 

333 281 

362 172 

398 870 

398 425 

398 723 

432 560 

458 514 

486 025 

Remuneration of councillors 

16 915 

18196 

(2 

392) 

19 779 

20424 

20 424 

20424 

21 456 

22 743 

24108 

Debt impairment 

Depreciation & asset 

62425 

47 599 

15 000 

15 000 

15 000 

40 000 

40000 

40000 


impairment 

107 331 

107 768 

176 461 

119 455 

119455 

119 455 

186 997 

198 217 

210110 

Finance charges 

16032 

13 073 

23627 

33714 

33714 

33 714 

31 486 

28 547 

25 791 

Bulk purchases 

244 575 

314 831 

418402 

507 207 

522 207 

518 573 

580 282 

615 099 

652005 

Other materials 

72 081 

86 782 

95 301 

113 912 

112 505 

112 505 

84 348 

89407 

94770 

Contracted services 

- 

- 

- 

61 400 

70284 

70 343 

78 852 

83 583 

88 598 

Transfers and grants 

220 

220 

240 

400 

6 282 

6 282 

3 240 

240 

240 

Other expenditure 

142115 

262 475 

230622 

204 897 

210 684 

210 849 

210 886 

251 829 

273511 

Loss on disposal of PPE 

4 967 



- 

- 

- 

- 

_ 

_ 

Total Expenditure 

932301 

1 134235 

1 374202 

1 475280 

1 508 982 

1 505 869 

1 670 108 

1 788 179 

1895 158 

Surplus/(Deficit) 

12 836 

77326 

(50 

299 

(13 

(4 

97 525 

75 516 

81137 
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Transfers recognised - capital 

Surplus/(Deficit) after capital 
transfers & contributions 

Taxation 

Su rpl us/ (Deficit) after taxation 
Attributable to minorities 

$urplus/(Deficit) attributable to 
municipality 

787 429 

360194 

399) 

131 083 

289 198 

227) 

446 314 

148) 

438 614 

388 070 

456 431 

274 215 

80D2G4 

437 520 

80 684 

289497 

433 087 

434 466 

485595 

531 947 

355352 

800 264 

437 520 

80 684 

289 497 

433 087 

434466 

485 595 

531 947 

355352 

800 264 

437 520 

80 684 

289 497 

433 087 

434466 

485 595 

531 947 

355352 

SurpJus/fDeficit) for the year 

800 264 

437 520 

80 684 

289 497 

433 087 

434 466 

485 595 

531 947 

355352 


Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and 

expenditure) 

1. Total revenue is R1.77 billion in 2012/13 and escalates to R1.96 billion by 2014/15. This 
represents a year-on-year increase of 5.4 per cent for the 2013/14 financial year and 6.00 
per cent for the 2014/15 financial year. 

2. Revenue to be generated from property rates is R249 million in the 2012/13 financial year 
and increases to R280 million by 2014/15 which represents 14.1 per cent of the operating 
revenue base of the Municipality and therefore remains a significant funding source for the 
municipality. It remains relatively constant over the medium-term and tariff increases have 
been factored in at 6 per cent for each of the respective financial years of the MTREF. 

3. Services charges relating to electricity, water, sanitation and refuse removal constitutes the 
biggest component of the revenue basket of the Municipality totalling R868 million for the 
2012/13 financial year and increasing to R976 million by 2014/15. For the 2012/13 financial 
year services charges amount to 49 per cent of the total revenue base. 

4. This growth can mainly be attributed to the increase in the bulk prices of electricity and 
water. 

5. Transfers recognised - operating includes the local government equitable share and other 
operating grants from national and provincial government. 

6. Bulk purchases have significantly increased over the 2008/09 to 2014/15 period escalating 
from R245 million to R652 million (166 per cent). These increases can be attributed to the 
substantial increase in the cost of bulk electricity from Eskom and water from Lepelle Water. 


7. Employee related costs and bulk purchases are the main cost drivers within the municipality 
and alternative operational gains and efficiencies will have to be identified to lessen the 
impact of wage and bulk tariff increases in future years. 
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Table 18 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification 
and funding source 


Vote Description 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 

Ex f 

Medium Term Revenue & 
jenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 

Year +2 
2014/15 

Capital expenditure - Vote 

Multi-year expenditure to be 
appropriated 










Vote 9 - Planning & Development 

- 

- 

- 

- 

- 

- 

98 703 

200 861 

- 

Vote 10 - Road Transport 

- 

- 

- 

- 

- 

- 

89700 

97 900 

105 035 

Vote 11 - Environmental Protection 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 12 - Electricity 

- 

- 

- 

- 

- 

- 

10 000 

9 000 

5 000 

Vote 13 - Water 

- 

- 

- 

- 

- 

- 

125 300 

89 500 

105 000 

Vote 14 - Waste water management 

- 

- 

- 

- 

- 

- 

26 000 

50170 

48180 

Vote 15 - Waste management 

- 

- 

- 

- 

— 

_ 

„ 

_ 

_ 

Capital multi-year expenditure sub- 
total 

- 

- 

- 

- 

- 

- 

349 703 

447 431 

263215 

Sinqle-vear expenditure to be 
appropriated 










Vote 1 - Executive & Council 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Budget & Treasury Office 

300 

128 

2 763 

- 

6125 

6125 

- 

- 

- 

Vote 3 - Corprate Services 

22131 

36 077 

13 357 

24181 

27135 

27135 

6 500 

4045 

3786 

Vote 4 - Community & Sosial Services 

8108 

6 228 

2 249 

3 000 

2 382 

2 382 

- 

- 


Vote 5 - Sport & Recreation 

493 057 

393355 

13714 

6136 

10 404 

10 404 

- 

- 

- 

Vote 6 -Public Safety 

13 323 

5 781 

19 340 

- 

2150 

2150 

- 

- 

- 

Vote 7 - Housing 

- 

990 

- 

- 

- 

- 

200 

- 

- 

Vote 8 - Health & Other Services 

51 

29 

- 

- 

- 

- 

- 

- 

_ 

Vote 9 - Planning & Development 

31868 

21136 

12 238 

62 847 

84 877 

84 877 

10 750 

- 

- 

Vote 10 - Road Transport 

219 698 

176 559 

72818 

108 444 

172857 

172 857 

51 150 

28 871 

42651 

Vote 11 - Environmental Protection 

693 

331 

35 

- 

- 

- 

- 

- 

- 

Vote 12 - Electricity 

102 323 

21 387 

51788 

59 700 

84 068 

84 068 

30 000 

22 000 

20 000 

Vote 13 -Water 

98 317 

207859 

59 959 

93 390 

205 694 

205 694 

31 367 

27 000 

22 000 

Vote 14 - Waste water management 

46 676 

24116 

38 995 

30 400 

43 979 

43979 

5 400 

2 600 

3 700 

Vote 15 - Waste management 

14 706 

3 205 

629 

1 100 

895 

895 

_ 

_ 

_ 

Capital single-year expenditure sub- 
total 

1 051 251 

897181 

287 886 

389198 

640 566 

640 566 

135367 

84 516 

92137 

Total Capital Expenditure - Vote 

1 051 251 

897181 

287 886 

389 198 

640 566 

640 566 

485070 

531 947 

355 352 

Capital Expenditure - Standard 










Governance and administration 

22431 

36 205 

16120 

24181 

33 260 

33 260 

6 500 

4 045 

3 786 

Executive and council 







- 

- 

- 

Budget and treasury office 

300 

128 

2763 


6125 

6125 

- 

- 

- 

Corporate services 

22131 

36 077 

13357 

24 181 

27135 

27135 

6 500 

4 045 

3786 

Community and public safety 

514 539 

406 383 

35303 

9136 

14 936 

14936 

200 

- 

- 
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Community and social services 

8108 

6 228 

2 249 

3 000 

2 382 

2382 



_ 

Sport and recreation 

493 057 

393 355 

13714 

6136 

10404 

10 404 

- 

- 

- 

Public safety 

13 323 

5 781 

19 340 


2150 

2150 

- 

- 

- 

Housing 


990 





200 

- 

- 

Health 

51 

29 








Economic and environmental 










services 

252259 

198 027 

85092 

171 291 

257 734 

257 734 

250 303 

327 632 

147 686 

Planning and development 

31 868 

21 136 

12238 

62 847 

84 877 

84 877 

109 453 

200 861 


Road transport 

219 698 

176 559 

72 818 

108 444 

172 857 

172 857 

140 850 

126 771 

147 686 

Environmental protection 

693 

331 

35 







Trading services 

262 022 

256 567 

151371 

184 590 

334 636 

334636 

228 067 

200 270 

203 880 

Electricity 

102 323 

21 387 

51 788 

59 700 

84 068 

84 068 

40 000 

31 000 

25 000 

Water 

98 317 

207 859 

59 959 

93 390 

205 694 

205694 

156 667 

116 500 

127 000 

Waste water management 

46 676 

24 116 

38 995 

30400 

43 979 

43 979 

31 400 

52 770 

51880 

Waste management 

14 706 

3 205 

629 

1 100 

895 

895 

- 

- 

- 

Other 







_ 

_ 


Total Capital Expenditure - Standard 

1 051 251 

897 181 

287 886 

389 198 

640 566 

640 566 

485 070 

531947 

355352 

Funded bv: 










National Government 

768 742 

396 283 

121 956 

289 198 

446 314 

446 314 

388 070 

456431 

274 215 

Provincial Government 




- 

- 

- 

- 

- 

_ 

District Municipality 

1941 

2 259 


- 

- 

- 

- 

- 

- 

Other transfers and grants 




- 


_ 

_ 

_ 


Transfers recognised - capital 

770 682 

398 542 

121 956 

289 198 

446 314 

446 314 

388 070 

456 431 

274215 

Public contributions & donations 




- 

- 

- 

- 

- 

_ 

Borrowing 




- 

- 

- 

_ 

- 

- 

Internally generated funds 

280 568 

498 639 

165 930 

100 000 

194252 

194 252 

97 000 

75 516 

81 137 

Total Capital Funding 

1 051 251 

897 181 

287 886 

389198 

640 566 

640 566 

485070 

531947 

355352 


Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard 

classification and funding source 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations); capital expenditure by standard 
classification; and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. The MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. In relation to multi-year appropriations, for 2012/13, R350 million has been 
allocated of the total R485 million capital budget, which totals 72 per cent. This allocation 
escalates to R447 million in 2013/14 and then flattens out to R263 million in 2014/15 owing 
primarily to the fact that various projects reach completion in 2013/14 hence the spike in 
expenditure in year two. 

3. Single-year capital expenditure has been appropriated at R135 million for the 2012/13 
financial year and remains relatively constant over the MTREF at levels of R85 million and 
R92 million respectively for the two outer years. 
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4. Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that 
will be incurred in the specific budget year. The budget appropriations for the two outer 
years are indicative allocations based on the departmental business plans as informed by 
the IDP and will be reviewed on an annual basis to assess the relevance of the expenditure 
in relation to the strategic objectives and service delivery imperatives of the City. For the 
purpose of funding assessment of the MTREF, these appropriations have been included but 
no commitments will be incurred against single-year appropriations for the two outer-years. 

5. The capital programme is funded from national grants and and internally generated funds 
from current year surpluses. For 2012/13, capital transfers totals R388 million (80 per cent) 
and escalates to R274 million by 2014/15 (77 percent). 
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Table 19 MBRR Table A6 - Budgeted Financial Position 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget 

Year 

2012/13 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

+1 2013/14 

+2 2014/15 

ASSETS 










Current assets 










Cash 

180 132 


5 241 

8057 

8057 

8 057 

5 000 

5 000 

5000 

Call investment deposits 

272 138 

59 000 

219 993 

59 000 

59 000 

119 000 

299137 

200 000 

200000 

Consumer debtors 

122472 

153 650 

193 502 

206 564 

206 564 

206 564 

194 143 

194 143 

204 143 

Other debtors 

Current portion of long-term 

60 429 

48 784 

15216 

50 000 

50 000 

50 000 

15 000 

20000 

20000 

receivables 

12 444 

24 637 

21 372 

22852 

22 852 

22 852 

20 000 

18000 

16000 

Inventory 

45163 

52 630 

53 880 

63 000 

63 000 

63000 

59 000 

60000 

60000 

Total current assets 

692 778 

338 701 

509 205 

409 473 

409 473 

469473 

592 280 

497143 

505143 

Non current assets 










Long-term receivables 

6 775 

7 822 

8 397 

4148 

4148 

4148 

6 000 

4 000 

2000 

investments 

82 393 






- 

- 

_ 

investment property 

125 511 

125 511 

125 511 

125 511 

125 511 

125 511 

125 511 

125 511 

125511 

Investment in Associate 

8 217 

8 217 

8 217 

8 217 

8 217 

8217 

8 217 

8 217 

8217 

Property, plant and equipment 

4 143 286 

4941 858 

5 055 592 

5 807 408 

6 058 776 

6 058 776 

6 356849 

6990579 

6835821 

Total non current assets 

4 366 182 

5 083 408 

5197 717 

5 945 284 

6 196 652 

6 196 652 

6 496 577 

7 128 307 

6971549 

TOTAL ASSETS 

5 058960 

5 422109 

5 706 921 

6 354 757 

6 606 125 

6 666 125 

7 088 857 

7 625450 

7 476 692 

LIABILITIES 










Current liabilities 










Bank overdraft 


95 650 





- 

- 

„ 

Borrowing 

92 541 

6 517 

30 548 

26 485 

26 485 

26485 

26507 

29117 

31 826 

Consumer deposits 

46 217 

51 837 

57596 

60 000 

60 000 

60000 

63000 

68 000 

70 000 

Trade and other payables 

416 079 

307976 

347 141 

200 000 

200 000 

200 000 

300 000 

250 000 

250 000 

Provisions 







„ 

_ 


Total current liabilities 

554 836 

461 980 

435285 

286 485 

286485 

286 485 

389 507 

347117 

351826 

Non current liabilities 



; 

; 







Borrowing 

782 

54474 

257 078 

317 177 

404 026 

404 026 

310169 

281 052 

249226 

Provisions 

6 974 

142 174 

158 810 

27477 

27477 

27 477 

168 037 

177 534 

187 721 

Total non current liabilities 

7 756 

196 648 

415888 

344 654 

431 503 

431 503 

478 206 

458 586 

436947 

TOTAL LIABILITIES 

562 592 

658 628 

851 173 

631 140 

717 989 

717 989 : 

867 714 

805 703 

788 773 

NET ASSETS 

4496 368 

4 763 481 

4 855 748 

5723617 

5 888 136 

5948136 

6 221 143 

6819746 

6 687 919 

COMMUNfTY WEALTH/EQUITY 










Accumulated Su rp lus/ ( Deficit) 

3159 297 

4 392 947 

4 496 765 

5 364 590 

5 529 109 

5 589 109 

5 862 066 

6 460619 

6 328742 

Reserves 

1 337 071 

370 534 

358 983 

359 027 

359 027 

359027 

359 077 

359 127 

359177 

Minorities' interests 










TOTAL COMMUNITY 
WEALTH/EQUITY 

4 496 368 

4 763 481 

4 855748 

5723 617 

5 888136 

5 948136 

6221143 

6 819 746 

6687919 
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Explanatory notes to Table A6 - Budgeted Financial Position 


1. Table A6 is consistent with international standards of good financial management practice, 
and improves understandability for councilors and management of the impact of the budget 
on the statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1 , which is 
generally aligned to the international version which presents Assets less Liabilities as 
“accounting” Community Wealth. The order of items within each group illustrates items in 
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to 
be met from cash, appear first. 

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community. 

4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. These budget and planning assumptions form a 
critical link in determining the applicability and relevance of the budget as well as the 
determination of ratios and financial indicators. In addition the funding compliance 
assessment is informed directly by forecasting the statement of financial position. 
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Table 20 MBRR Table A7 - Budgeted Cash Flow Statement 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 







Expenditure Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget 
Year +1 
2013/14 

Budget 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

Year +2 
2014/15 

CASH FLOW FROM 

OPERATING ACTIVITIES 










Receipts 










Ratepayers and other 

655 819 

643 965 

970 087 

1 075 492 

1075492 

1 000 208 

1 291 051 

1 363492 

1447701 

Government - operating 

205 021 

364 356 

358 909 

372 087 

392 263 

392 263 

402 905 

426 743 

453 544 

Government - capital 

787 429 

360 194 

131 083 

289 198 

446 314 

446 314 

388 070 

456 431 

274215 

Interest 

84 295 

49 307 

28922 

28 000 

28 000 

28 000 

33 677 

33 460 

35 050 

Dividends 







_ 

_ 

_ 

Payments 










Suppliers and employees 

(855121) 

(1 034 055) 

(1 163 088) 

(1 307 111) 

(1 340 813) 

(1 340 813) 

(1 411 625) 

(1 521 415) 

(1 619 257) 

Finance charges 

(16 032) 

(23 627) 

(13 073) 

(33714) 

(33714) 

(33 714) 

(31 486) 

(28 547) 

(25 791) 

Transfers and Grants 










NET CASH FROM/(USED) 
OPERATING ACTIVITIES 

861 411 

360 141 

312 840 

423 952 

567 542 

492 258 

672 592 

730 164 

565 462 

CASH FLOWS FROM 

INVESTING ACTIVITIES 










Receipts 










Proceeds on disposal of PPE 
Decrease (Increase) in non- 


4 769 

1847 






- 

current debtors 

(611) 

(12 331) 

2 690 




2 000 

2 000 

2 000 

Decrease (increase) other non- 
current receivables 

(11 820) 

82 393 








Decrease (increase) in non- 









current investments 

48369 

213139 

(160 993) 



160 993 

- 

- 

- 

Payments 










Capital assets 

(1 051 251) 

(897 181) 

(287 886) 

(389 198) 

: (640 566) 

(640 566) 

(485070) 

(531 947) 

(355352) 

NET CASH FROM/(USED) 
INVESTING ACTIVITIES 

(1 015313) 

(609 212) 

(444 342) 

(389 198) 

(640 566) 

(479 573) 

(483070) 

(529 947) 

(353 352) 

CASH FLOWS FROM 

FINANCING ACTIVITIES 










Receipts 










Shortterm loans 

Borrowing long 







- 

- 

- 

term/refinancing 


(32 332) 

226 634 


86 849 

86 849 

_ 


_ 

Increase (decrease) in 









consumer deposits 

Payments 

7 034 

5 620 

5 760 

5 000 

5150 

5150 

3 000 

5 000 

2000 

Repayment of borrowing 




(24 188) 

(24 188) 

(24 188) 

(26 507) 

(29 117) 

(31 826) 

NET CASH FROM/(U$ED) 
FINANCING ACTIVITIES 

7 034 

(26 712) 

232394 

(19188) 

67 811 

67 811 

(23 507) 

(24117) 

(29 826) 

NET INCREASE/ (DECREASE) 

IN CASH HELD 

(146 868) 

(275 782) 

100 892 

15 566 

(5213) 

80 496 

166 015 

176 100 

182 284 

Cash/cash equivalents at the 









year begin: 

327000 

180 132 

(95 650) 

35214 

5 241 

5241 

10 000 

176 015 

352115 

Cash/cash equivalents at the 








year end: 

180 132 

(95 650) 

5241 

50 780 

28 

85 737 

176 015 

352115 

534 399 
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is 
funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from 
the implementation of the budget. 

3. The 2011/12 MTREF has been informed by the planning principle of ensuring adequate 
cash reserves over the medium-term. 

4. Cash and cash equivalents totals R176 million as at the end of the 2012/13 financial year 
and escalates to R534 million by 2014/15 


Table 21 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 

Ex| 

Medium Term Revenue & 
jenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 

Year +2 
2014/15 

Cash and investments available 










Cash/cash equivalents at the year end 

180132 

(95 650) 

5 241 

50 780 

28 

85737 

176 015 

352115 

534399 

Other current investments > 90 days 

272138 

59000 

219 993 

16 277 

67 029 

41 320 

128122 

(147115) 

(329 399) 

Non-current assets - Investments 

82 393 

- 

_ 

_ 

_ 

_ 

_ 



Cash and investments available: 

534 663 

(36 650) 

225235 

67 057 

67 057 

127 057 

304 137 

205 000 

205 000 

Application of cash and investments 










Unspent conditional transfers 

215 881 

79 022 

166 832 

- 

- 

- 

100 000 

50 000 

50 000 

Unspent borrowing 

Statutory requirements 

- 

“ 

- 

- 

- 

- 

- 

- 

- 

Other working capital requirements 

Other provisions 

16 259 

61 926 

(39 968) 

(62 420) 

(62420) 

(44 447) 

(4 861) 

(8 029) 

(16 017) 

Long term investments committed 
Reserves to be backed by 
cash/investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Application of cash and 
investments: 

232140 

140 948 

126864 

(62 420) 

(62 420) 

(44 447) 

95139 

41 971 

33983 

Surplus(shortfall) 

302 524 

(177 598) 

98 370 

129 477 

129477 

171 504 

208998 

163029 

171 017 


Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus 
Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements 
of MFMA Circular 42 - Funding a Municipal Budget. 
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2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash 
and investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and would be indicative of 
non-compliance with the MFMA requirements that the municipality’s budget must be 
“funded”. 

4. As part of the budgeting and planning guidelines that informed the compilation of the 
201 1/12 MTREF the end objective of the medium-term framework was to ensure the budget 
is funded aligned to section 18 of the MFMA. 

5. A surplus of R209 million is anticipated for the 2012/13 year decreasing to a surplus of 
R1 71 million by 2014/15. 
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Table 22 MBRR Table A9 - Asset Management 


LINI354 Polokwane - Table A9 Asset Management 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

CAPITAL EXPENDITURE 










Total New Assets 

1 051 251 

897181 

287 886 

389198 

640 566 

640 566 

371 270 

415 861 

236 735 

Infrastructure - Road 








transport 

212 493 

181 833 

72 818 

11000 

12 972 

12 972 

90 800 

97 900 

105 035 

Infrastructure - Electricity 

99 249 

97 616 

64 932 

41 700 

63 057 

63 057 

20 000 

22 000 

20 000 

Infrastructure - Water 

98 223 

78 569 

59 959 

89 800 

180 959 

180 959 

147 667 

91 500 

107 000 

Infrastructure - Sanitation 

46161 

72 877 

38 995 

26400 

38 441 

38 441 

2 400 

2 600 

3 700 

Infrastructure 

456 125 

430 894 

236 704 

168 900 

295 429 

295429 

260 867 

214 000 

235 735 

Community 

- 

- 

- 

25 436 

42 603 

42 374 

- 

- 

- 

Other assets 

595 126 

466 287 

51182 

194 862 

302 533 

302 762 

110403 

201 861 

1000 

Total Renewal of Existina 










Assets 

- 

- 

- 

- 

_ 

_ 

113 800 

116 086 

118 617 

Infrastructure - Road 









transport 

- 

- 

- 

- 

- 

- 

50 050 

28 871 

42 651 

Infrastructure - Electricity 

- 

- 

- 

- 

- 

- 

20 000 

9 000 

5 000 

Infrastructure - Water 

- 

- 

- 

- 

- 

- 

9 000 

25 000 

20 000 

Infrastructure - Sanitation 

- 

- 

- 

- 

- 

- 

29 000 

50170 

48180 

Infrastructure - Other 

- 

- 

- 

- 

_ 

_ 


_ 


Infrastructure 

- 

- 

- 

- 

- 

- 

108 050 

113 041 

115 831 

Other assets 

- 

- 

- 

- 

- 

- 

5750 

3 045 

2 786 

Total Capital Expenditure 

Infrastructure - Road 










transport 

212493 

181 833 

72 818 

11000 

12 972 

12 972 

140 850 

126 771 

147686 

Infrastructure - Electricity 

99 249 

97 616 

64 932 

41 700 

63 057 

63 057 

40 000 

31 000 

25 000 

Infrastructure - Water 

98 223 

78 569 

59 959 

89 800 

180 959 

180 959 

156 667 

116 500 

127 000 

Infrastructure - Sanitation 

46161 

72 877 

38 995 

26 400 

38 441 

38 441 

31400 

52 770 

51880 

infrastructure 

456 125 

430 894 

236 704 

168 900 

295 429 

295 429 

368 917 

327041 

351 566 

Community 

- 

- 

- 

25 436 

42 603 

42 374 

- 

- 

- 

Other assets 

595 126 

466 287 

51 182 

194 862 

302 533 

302762 

116 153 

204 906 

3 786 

TOTAL CAPITAL EXPENDITURE 










- Asset class 

1 051 251 

897 1 81 

287 886 

389198 

640 566 

640 566 

485 070 

531 947 

355352 

ASSET REGISTER SUMMARY - 
PPE (WDV) 

Infrastructure - Road 










transport 

1 113 613 

1 277 102 

1310191 

1 418 635 

1 483048 

1 483 048 

1 579 242 

1658679 

1 756 190 

infrastructure - Electricity 

547 270 

640 157 

769 132 

828 832 

853 200 

853 200 

875 264 

887 251 

892 098 

Infrastructure - Water 

349 438 

420 057 

554 531 

647 921 

760 225 

760 225 

906 156 

1011276 

1 126 233 

Infrastructure - Sartfaf/on 

198 706 

268 879 

307 257 

337 657 

351 236 

351 236 

371 152 

411 748 

450 724 

Infrastructure - Other 

1 934 258 

2 335 663 

2 114 480 

2 574 363 

2 611067 

2 611 067 

2625 035 

3 021 625 

2610576 
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infrastructure 

Community 

Heritage assets 

Investment properties 

Other assets 

4143 286 

125 511 

4 941858 

125 511 

5 055 592 

125511 

5807408 

125 511 

6058 776 

125 511 

6058 776 

125 511 

6356849 

125 511 

6990579 

125 511 

6835821 

125 511 

TOTAL ASSET REGISTER 
SUMMARY - PPE (WDVJ 

4 268 797 

5 067 369 

5181102 

5 932 919 

6184 287 

6 184 287 

6 482 360 

7116 090 

6961 332 

EXPENDITURE OTHER ITEMS 
Depreciation & asset 
impairment 

107 331 

107 768 

176 461 

119455 

119 455 

119 455 

186 997 

198 217 

210 110 

Repairs and Maintenance bv 
Asset Class 

72 081 

86 782 

95 301 

113 912 

113912 

113912 

84 348 

89407 

94770 

Infrastructure - Road 
transport 

9178 

16 657 

21 374 

25 680 

25 680 

25 680 

10 265 

10 881 

11 534 

Infrastructure - Electricity 

14 383 

21 123 

22 367 

22388 

22 388 

22 388 

16 698 

17 700 

18 762 

Infrastructure - Water 

19 672 

24 540 

24 657 

26016 

26 016 

26 016 

21 148 

22 417 

23 762 

Infrastructure - Sanitation 

5196 

4 817 

3 918 

6 001 

6 001 

6 001 

4 996 

5 295 

5 613 

Infrastnjdure - Other 

4 612 

4 624 

2 994 

4 874 

4 874 

4 874 

58 

61 

65 

Infrastructure 

53 040 

70 761 

75 309 

84 958 

84 958 

84 958 

53164 

56354 

59 736 

Community 

19 041 

16 021 

19 992 

28 954 

28 954 

28 954 

31 183 

33 053 

35 035 

TOTAL EXPENDITURE OTHER 
ITEMS 

179 412 

194 550 

271 762 

233367 

233 367 

233 367 

271 345 

287 624 

304 880 

Renewal of Existing Assets as % 
of total capex 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

23.5% 

21.8% 

33.4% 

Renewal of Existing Assets as % 
of depreciation” 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

60.9% 

58.6% 

56.5% 

R&M as a % of PPE 

1.7% 

1.8% 

1.9 % 

2.0 % 

1.9% 

1.9% 

1.3% 

1.3% 

1.4% 

Renewal and R&M as a % of PPE 

2.0% 

2.0% 

2.0% 

2.0% 

2.0% 

2.0% 

3.0% 

3.0% 

3.0% 
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and 
the renewal of existing assets, as well as spending on repairs and maintenance by asset 
class. 

2. National Treasury has recommended that municipalities should allocate at least 40 per cent 
of their capital budget to the renewal of existing assets, and allocations to repairs and 
maintenance should be 8 per cent of PPE. The Municipality does not meets these 
recommendations and strategy must be implemented to meet these recommendations. 

3. Due to substantial efforts, renewal of assets and repair and maintenance as a percentage of 
PPE has increased from 2 to 3 per cent in the 2012/123 year (R84 million). 
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Table 23 MBRR Table A10 - Basic Service Delivery Measurement 



2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 1 

Description 








Framework 





Original 

Adjusted 





Outcome 

Outcome 

Outcome 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+22014/15 

Household service taraets 










Water 










Piped water inside dwelling 

Piped water inside yard (but not in 

40673 

40 673 

40673 

40 673 

40 673 

40 673 

41 484 

43 559 

45737 

dwelling) 

31547 

31547 

31 547 

31 547 

31 547 

31547 

35 923 

39 962 

44202 

Using public tap (at least min .service 
level) 

Other water supply (at least min. service 
level) 

50450 

50450 

50 450 

50 450 

50 450 

50 450 

58 281 

54 927 

54879 




Minimum Service Level and Above sub- 










total 

122 670 

122670 

122 670 

122 670 

122670 

122 670 

135 688 

138 448 

144818 

Using public tap (< mimservice level) 
Other water supply (< min.service level) 

No water supply 

7 691 

7 691 

7 691 

7 691 

7 691 

7 691 

20 878 

22 032 

19674 

Below Minimum Service Level sub-total 

7 691 

7 691 

7691 

7 691 

7 691 

7 691 

20 878 

22 032 

19674 

Total number of households 

130361 

130 361 

130 361 

130 361 

130 361 

130 361 

156 566 

160 480 

164 492 

Sanitation/seweraae: 










Flush toilet (connected to sewerage) 

31 546 

31546 

31 546 

31 546 

31 546 

31 546 

37 581 

39 656 

41 834 

Flush toilet (with septic tank) 

700 

700 

700 

700 

700 

700 

3 903 

4 032 

4 076 

Chemical toilet 

14 816 

14 816 

14816 

14 816 

14 816 

14 816 

1481 

1493 

1520 

Pit toilet (ventilated) 

Other toilet provisions (> min. service 

72480 

72 480 

72 480 

72 480 

72480 

72480 

61 403 

64 073 

66 823 

level) 










Minimum Service Level and Above sub- 










total 

119542 

119542 

119542 

119 542 

119 542 

119542 

104 368 

109 254 

114 253 

Bucket toilet 

Other toilet provisions (< min.service 










level) 

10 819 

10819 

10 819 

10819 

10819 

10819 

52198 

51226 

50 239 

No toilet provisions 










Below Minimum Service Level sub-total 

10 819 

10819 

10 819 

10819 

10819 

10819 

52198 

51 226 

50239 

Total number of households 

130 361 

130 361 

130 361 

130 361 

130 361 

130361 

156 566 

160 480 

164492 

Enerov: 










Electricity (at least mimservice level) 

24 300 

24300 

24 300 

24 300 

24 300 

24300 

53 140 

52 875 

52610 

Electricity - prepaid (min.service level) 

26 300 

26300 

26300 

26 300 

26 300 

26 300 

66 946 

72 616 

82223 

Minimum Service Level and Above sub- 










total 

50 600 

50600 

50 600 

50 600 

50 600 

50600 

120 086 

125 491 

134 833 

Electricity (< mimservice level) 

Electricity - prepaid (< min. service 

18162 

18162 

18162 

18162 

18162 

18162 

21 000 

20 564 

17 564 

level) 

34223 

34223 

34 223 

34 223 

34 223 

34 223 

12 925 

10 925 

8 095 

Other energy sources 

27 376 

27 376 

27 376 

27 376 

27 376 

27 376 

2 555 

3 500 

4 000 

Below Minimum Service Level sub-total 

79 761 

79 761 

79 761 

79 761 

79 761 

79 761 

36480 

34 989 

29 659 

Total number of households 

130 361 

130361 

130 361 

130 361 

130 361 

130 361 

156 566 

160 480 

164 492 

Refuse: 










Removed at least once a week 

48 364 

48 364 

48 364 

48 364 

48 364 

48 364 

91 338 

99433 

105 642 

Minimum Service Level and Above sub- 










total 

48 364 

48 364 

48 364 

48 364 

48 364 

48 364 

91 338 

99 433 

105642 
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Removed less frequently than once a 
week 







97 

100 

102 

Using communal refuse dump 







4566 

1000 


Using own refuse dump 

No rubbish disposal 

81 997 

81 997 

81 997 

81997 

81997 

81 997 

60 565 

59 947 

58 748 

Below Minimum Service Level sub-total 

81 997 

81 997 

81 997 

81 997 

81 997 

81 997 

65 228 

61 047 

58850 

Total number of households 

130 361 

130 361 

130 361 

130 361 

130 361 

130 361 

156 566 

160 480 

164 492 

Households receivinq Free Basic 

Service 










Water (6 kilolitres per household per 
month) 

69 750 

69 750 

69 750 

69 750 

69 750 

69 750 

115 082 

116 921 

118755 

Sanitation (free minimum level service) 
Electricity/other energy (50kwh per 

30 700 

30 700 

30 700 

30 700 

30700 

30 700 

61403 

64 073 

66823 

household per month) 

34 223 

34223 

34 223 

34 223 

34 223 

34 223 

27 000 

28 000 

29 000 

Refuse (removed at least once a week) 

30700 

30700 

30 700 

30 700 

30 700 

30 700 

91 338 

99433 

105 642 

Cost of Free Basic Services provided 
(R'OOO) 

Water (6 kilolitres per household per 
month) 

1108 

1343 

1423 

5 596 

5 596 

5 596 

6190 

6 561 

6955 

Sanitation (free sanitation service) 
Electricity/other energy (50kwh per 

473 

575 

609 

1055 

1055 

1 055 

3158 

3 347 

3548 

household per month) 

726 

855 

903 

7 908 

7 908 

7 908 

12418 

13163 

13 953 

Refuse (removed once a week) 

1 009 

1223 

1293 

975 

975 

975 

2 647 

2 806 

2 971 

Total cost of FBS provided (minimum 
social package) 

3 316 

3 996 

4 228 

15534 

15 534 

15 534 

24 413 

25 877 

27 426 

Hiqhest level of free service provided 










Property rates (R value threshold) 

Water (kilolitres per household per 

11500 

11500 

11 500 

50 000 

50 000 

50 000 

50 000 

50 000 

50 000 

month) 

Sanitation (kilolitres per household per 
month) 

6 

6 

6 

6 

6 

6 

6 

6 

6 . 

Sanitation (Rand per household per 
month) 

9 

10 

12 

33 

33 

33 

36 

38 

40 

Electricity (kwh per household per 
month) 

50 

50 

50 

50 

50 

50 

50 

50 

50 

Refuse (average litres per week) 

20 

20 

26 

27 

27 

27 

30 

32 

33 

Revenue cost of free services provided 
(R’OOO) 

Property rates (R15 000 threshold 
rebate) 



3145 

3 334 

3 334 

3 334 

3 534 

3 746 

3971 

Property rates (other exemptions, 
reductions and rebates) 

2 750 

2 905 

3 250 

3 445 

3 445 

3 445 

3 651 

3 870 

4103 

Water 

18 732 

19 835 

17 267 

18 303 

18 303 

18 303 

6190 

6 561 

6955 

Sanitation 

3529 

3729 

4181 

4432 

4432 

4 432 

3158 

3 347 

3 518 

Electricity/other energy 

5852 

6181 

9109 

9 655 

9 655 

9 655 

12 418 

13163 

13 953 

Refuse 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

7 512 

7 939 

8 871 

9 403 

9 403 

9403 

2 647 

2 806 

2 971 

Total revenue cost of free services 
provided (total social package) 

38375 

40 590 

45 824 

48573 

48 573 

48 573 

31598 

33 493 

35470 
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Explanatory notes to Table A10 - Basic Service Delivery Measurement 

1. Table A10 provides an overview of service delivery levels, including backlogs (below 
minimum service level), for each of the main services. 

2. The Municipality continues to make good progress with the eradication of backlogs: 

a. Water services — backlog will be reduced by 1200 households to just below 20 000 
over the MTREF. These households are largely found in rural areas. 

b. Sanitation services — backlog will be reduced by 1959 to 50 329 households over the 
MTREF. The number of households with no toilet provision are found in rural areas.. 

c. Electricity services — backlog will be reduced by 6 824 households to 29 659 over the 
MTREF. These households are largely found in rural areas. 

d. Refuse services - backlog will be reduced by 6 378 to 58 850 households over the 
MTREF. These households are largely found in rural areas. 

3. The budget provides for 7 000 households to be registered as indigent in 2012/13, and 
therefore entitled to receiving Free Basic Services. The number is set to increase given the 
rapid rate of in-migration to the City, especially by poor people seeking economic 
opportunities. The indigent subsidy for the 2012/13 year is set at R1 73.00 per month 

4. It is anticipated that these Free Basic Services will cost the municipality R24 million in 
2012/13, increasing to R27 million in 2014/15. This is covered by the municipality’s 
equitable share allocation from national government. 

5. In addition to the Free Basic Services, the Municipality also ‘gives’ households R32 million in 
free services in 2012/13, and it increases to R35 million in 2014/15. This 'tax expenditure’ 
needs to be seen within the context of the municipality’s overall revenue management 
strategy - the more the municipality gives away, the less there is available to fund other 
services. 



Polokwane Municipality 


2012/13 Annual Budget and MTREF 


Part 2 - Supporting Documentation 

2.1 Overview of the annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation of 
the budget, in addition Chapter 2 of the Municipal Budget and Reporting Regulations states 
that the Mayor of the municipality must establish a Budget Steering Committee to provide 
technical assistance to the Mayor in discharging the responsibilities set out in section 53 of the 
Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the 
municipality meeting under the chairpersonship of the MMC for Finance. 

The primary aims of the Budget Steering Committee are to ensure: 

• that the process followed to compile the budget complies with legislation and good 

budget practices; 

• that there is proper alignment between the policy and service delivery priorities set out in 
the City’s IDP and the budget, taking into account the need to protect the financial 
sustainability of municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash 

resources needed to deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly 

evaluated and prioritised in the allocation of resources. 

2.1.1 Budget Process Overview 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before 
the start of the new financial year (i.e. in August 2011) a time schedule that sets out the process 
to revise the IDP and prepare the budget. 

The Mayor tabled in Council the required IDP and Budget time schedule on 25 August 2011. 
Key dates applicable to the process were: 

• August 2011 - Joint strategic planning session of the Mayoral Committee and Executive 
Management. Aim: to review past performance trends of the capital and operating 
budgets, the economic realities and to set the prioritisation criteria for the compilation of 
the 2011/12 MTREF; 

• November 2011 - Detail departmental budget proposals (capital and operating) 
submitted to the Budget and Treasury Office for consolidation and assessment against 
the financial planning guidelines; 

• 3 to 7 January 2012 - Review of the financial strategy and key economic and financial 
planning assumptions by the Budget Steering Committee. This included financial 
forecasting and scenario considerations; 

• January 2012 - Multi-year budget proposals are submitted to the Mayoral Committee for 
endorsement; 

• 28 January 2012 - Council considers the 2011/12 Mid-year Review and Adjustments 
Budget; 
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February 2012 - Recommendations of the Mayoral Committee are communicated to the 
Budget Steering Committee, and on to the respective departments. The draft 201 1 

MTREF is revised accordingly; c ,_ w 

28 March 2012 - Tabling in Council of the draft 2012/13 IDP and 2012/13 MTREF for 

public consultation; 

April 2012 - Public consultation; 

6 May 2012 - Closing date for written comments; A , , . . 

6 to 21 May 2012 - finalisation of the 2012/13 IDP and 2012/13 MTREF, taking into 
consideration comments received from the public, comments from National Treasury 
and updated information from the most recent Division of Revenue Bill and financial 

Tabling of the 2012/13 MTREF before Council for consideration and 

approval. 


2.1.2 IDP and Service Delivery and Budget implementation Plan 


The City’s IDP is its principal strategic planning instrument, which directly guides and informs its 
planning, budget, management and development actions. This framework is ro e in o 
objectives, key performance indicators and targets for implementation which directly inform the 
Service Delivery and Budget Implementation Plan. The Process Plan applicable to the fourt 
revision cycle included the following key IDP processes and deliverables: 


Registration of community needs; . . 

Compilation of departmental business plans including key performance indicators and 

targets; 

Financial planning and budgeting process; 

Public participation process; 

Compilation of the SDBIP, and 

The review of the performance management and monitoring processes. 


2.1.3 Financial Modelling and Key Planning Drivers 


As part of the compilation of the 2012/13 MTREF, an extensive financial modelling was 
undertaken to ensure affordability and long-term financial sustainability. The Mowing key 
factors and planning strategies have informed the compilation of the 2012/13 MTRtr. 


Municipality growth 

Policy priorities and strategic objectives 


Asset maintenance 

Economic climate and trends (i.e. inflation, Eskom increases, 


household debt, migration 


patterns) 

Performance trends . ... or , D1D 

The approved 2011/12 adjustments budget and performance against the SDBlr 

Cash Flow Management Strategy 

Debtor payment levels , 

The need for tariff increases versus the ability of the community to pay for services, 

Improved and sustainable service delivery 
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In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars 51 
54 and 59 has been taken into consideration in the planning and prioritisation process. 

2.1.4 Community Consultation 

2012/2013 IDP/BUDGET REVIEW COMMUNITY AND STAKEHOLDER CONSULTATION 

Section 16 of Municipal Systems Act (32 of 2000) mandate municipalities to develop a culture of 
municipal governance that complements formal representative government with a system of 
participatory governance, and must for this purpose encourage, and create conditions for, the 
local community to participate in the affairs of the municipality, including in: 


■ The preparation, implementation and review of its Integrated Development Plan (IDP). 

■ The establishment, implementation and review of its Performance Management 
System(PMS); 

■ Monitoring and review of its performance, including the outcomes and impact of such 
performance; 

■ The preparation of its budget; 

■ Strategic decision relating to the provision of municipal services. 


Section 152 of the Constitution (108 of 1996) provides objectives of local government. One of 
the objectives is to encourage the involvement of communities and community organizations in 
the matters of local government. 

In line with the above-mentioned legislative mandate, Polokwane Municipality undertook the 
IDP/Budget review consultation process from 12 October 2011 to the 06 th November 2011. 
Polokwane municipality is made up of thirty-eight (38) wards, which are grouped into four 
clusters for administrative purpose, namely; 

■ Mankweng/ Sebayeng/Dikgale; 

■ Maja/Chuene/Molepo; 

* Moletjie and; 

■ City/Seshego Cluster; 

For effective and efficient public participation process, the 2012-13 IDP/Budget Review 
consultation process was conducted twice in October 201 1 and April 2012. 

The Executive Mayor with the members of Mayoral Committee and Management team 
convened consultation meetings with communities and stakeholders in all clusters as indicate 
above. The needs of the community are in order of priority. 


The overall top three priority needs can be summarized as follows: 

■ Water 

■ Roads 

■ Electricity 
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25 


20 


f 15 


10 


5 4 



a Tarred Roads 
^Gravel Roads 
S Electricity 
B RDF Houses 
m Water 
SI Sanitation 
an Community Hall 
s Clinic 

a Fencing of Fields 
a Library 
a Stormwater 
m Accurate Rates and Taxes 
a Apollo Lights 
a Sports Facilities 
8 Speed humps 
S Hawkers 


Total Wards 


Submissions received during the community consultation process and additional information 
regarding revenue and expenditure and individual capital projects were addressed, and where 
relevant considered as part of the finalisation of the 2012/13 MTREF. The following are some 
of the issues and concerns raised as well as comments received during the consultation 
process: 

• Capital expenditure is not allocated to the areas in the same ratio as the income derived 
from those areas; 

• Several complaints were received regarding poor service delivery, especially waste 
removal backlogs in rural areas and state of road infrastructure; 

• Poor performance of contractors relating to infrastructure development ; 

• The affordability of tariff increases was raised especially in the City/Seshego Cluster. 
The concern was that the tariff increase affects the cluster as other clusters do not pay 
for services. 

• Pensioners cannot afford the tariff increases due to low annual pension increases; and 
the indigent policy of the municipality must be relooked ; 

• Poor customer care and delayed response to service delivery complaints logded 

• During the community consultation process large sections of the community made it 
clear that they are not in favour of any further tariff increases to fund additional budget 
requests. They indicated that the municipality must do more to ensure efficiencies and 
value for money. 
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2.2 Overview of alignment of annual budget with IDP 

The Constitution of the Republic of South Africa, 1996 stipulates that the local sphere of 
government consists of municipalities which were established for the whole of the territory of 
South Africa — the so-called wall-to-wall municipalities. The objects of local government are set 
out in Section 152 of the Constitution. Accordingly the objects are - 

a) To provide democratic and accountable government for local communities; 

b) To ensure the provision of services to communities in a sustainable manner; 

c) To promote social and economic development; 

d) To promote a safe and healthy environment; and 

e) To encourage the involvement of communities and community organizations in the matters of 
local government. 

The Constitution commits government to take reasonable measures, within its available 
resources, to ensure that all South Africans have access to adequate housing, health care, 
education, food, water and social security. 

The development of the Integrated Development Plan (IDP) in municipalities is manifested in 
different legislations that govern local government. The legislative framework that the IDP is 
vastly discussed includes the Municipal Systems Act of 2001 and the Municipal Structures Act 
of 1997. Another piece of legislation which has a tremendous impact on the IDP is the Municipal 
Finance Management Act 56 of 2003 (MFMA) as it outlines the alignment of the budget and 
IDP. 


It is important that the IDP developed by municipalities correlate with National and Provincial 
intent. It must aim to co-ordinate the work of local and other spheres of government in a 
coherent plan to improve the quality of life for all the people living in that area. Applied to the 
City, issues of national and provincial importance should be reflected in the IDP of the 
municipality. A clear understanding of such intent is therefore imperative to ensure that the 
Municipality strategically complies with the key national and provincial priorities. 

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the 
quality of life for all the people living in the area, also reflecting issues of national and provincial 
importance. One of the key objectives is therefore to ensure that there exists alignment 
between national and provincial priorities, policies and strategies and the City’s response to 
these requirements. 

The national and provincial priorities, policies and strategies of importance include amongst 
others: 


NSDP 

Green Paper on National Strategic Planning of 2009; 
MTSF 

Government Programme of Action; 
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• New Growth Path 

• Development Facilitation Act of 1 995; 

• Limpopo Employment , Growth and Development Plan 

• Provincial spatial development perspectives; 

• Relevant sector plans such as transportation, legislation and policy; 

• National Key Performance Indicators (NKPIs); 

• National 2014 Vision; 

• National Spatial Development Perspective (NSDP) and 

• The National Priority Outcomes. 

The Constitution requires local government to relate its management, budgeting and planning 
functions to its objectives. This gives a clear indication of the intended purposes of municipal 
integrated development planning. Legislation stipulates clearly that a municipality must not only 
give effect to its IDP, but must also conduct its affairs in a manner which is consistent with its 
IDP. The following table highlights the IDP’s five strategic objectives for the 2011/12 MTREF 
and further planning refinements that have directly informed the compilation of the budget: 


Table 24 IDP Strategic Objectives 


PRIORITY NUMBER 

2011/2012 

2012/2013 

1 . 

Job creation 

Developmental Planning 

2. 

Increased revenue base 

Leadership 

3. 

Provision of basic services, 

maintenance and refurbishment of 
infrastructure 

Financial Management and 
Strong Revenue Base 

4. 

Land use management and 

sustainable human settlements 

Environmental Management 
planning 

5. 

Public transport 

Spatial Planning and 

Economic Development 

6. 

Emergency , safety and security 

Housing Entity 

7. 

Social development 

Human resources planning 

8. 

Institutional development 

Community Participation 

9. 

Marketing and communication 



In order to ensure integrated and focused service delivery between all spheres of government it 
was important for the Municipality to align its budget priorities with that of national and provincial 
government. Local priorities were identified as part of the IDP review process which is directly 
aligned to that of the national and provincial priorities. The key performance areas can be 
summarised as follows against the five strategic objectives (The strategic objectives are aligned 
to the balance scorecard methodology): 
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Strategic Objective 

Strategy Outcome 

Facilitate, Care and Support for 
Communities 

Safe and Healthy Communities 

Create a Conducive Economic 

Environment 

Sustainable Economic Growth and Job 
Opportunities 

Enhance Revenue and Assets Base 

Financial Viability 

Preserve Natural Resources 

Liveable Habitat 

Develop and Refurbish Infrastructural 
Services 

Reliable and Sustainable Infrastructural 

Services 

Plan Sustainable Integrated Settlements 

Quality Living 

Practice Good Governance 

Organisational Excellence 

invest in Human Capital and Retain Skills 

Effective and Efficient Workforce 
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Table 25 MBRR Table SA4 - Reconciliation between the IDP strategic objectives and 
budgeted revenue 


Strategic Objective 

Goal 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Develop and 
refurbish 
infrastructural 
services 

Water and sanitation 


150 599 

168 055 

203 144 

203 144 

190 435 

293 833 

311463 

330 151 


Energy services 

- 

369 183 

415 882 

503 375 

503 375 

517 781 

609 339 

645900 

684 654 


Transport 

infrastructure 

- 

- 

1 

1 

1 

1 

21 160 

22430 

23 775 

Create a conducive 

economic 

environment 

Economic 
development and 
tourism 







1011 

1072 

1 136 


City and regional 
planning 

- 

31 004 

23 906 

29 226 

29 226 

29 226 

57 705 

53 746 

56969 


Transport operations 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Sports and Recreation 

- 

775 

931 

987 

987 

987 

1 186 

1257 

1 333 


Facility 

commercialisation 

- 

- 

- 

- 

“ 

- 

10 000 

10600 

11236 


Corporate Geo- 
information 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Enhance revenue 
and asset base 

Budget and treasury 

- 

896 086 

820 665 

945 445 

1 122 737 

1 124 921 1 

1 075 271 

1 182 290 

1 044 405 

Plan sustainable 

integrated 

settlements 

Housing 

“ 

2 931 

3 082 ; 

3 264 

3 264 

3 264 

5 533 

5 865 

6 217 

Preserve natural 
resources 

Environmental 

management 

- 

4 843 

2474 

2 639 

2 639 

2 639 

2 754 

2919 

3 094 


Waste management 

- 

40 973 

43 659 

47 591 

47 591 

41 976 

46 076 

48 841 

51 771 
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Strategic Objective 

Goal 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 


Community health 
services 







' 


— 

Facilitate, care and 

support 

communities 

Fire and emergency 
services 

- 

272 

233 

251 

251 

251 

253 

268 

284 


Arts and Culture 

- 

412 

413 

444 

444 

444 

451 

478 

506 


Traffic and licence 

- 

21025 

25 262 

26 901 

26 901 

26 901 

28 828 

30557 

32 391 


Facility management 

- 

252 

272 

294 

294 

294 

783 

830 

880 


Disaster management 

- 

- 


- 

- 

- 

- 

- 

- 


Community safety and 
security 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Control centre 

- 

2 

5 

5 

5 

5 

8 

8 

9 


Special focus 

(community 

programmes) 

‘ 

— 

— 

— 

— 

“ 

— 

— 


Invest in human 
capital and retain 
skills 

Human resources 

‘ 

530 

1210 

1210 

1210 

1210 

1511 

1601 

1698 

Practice good 
governance 

Internal audit 

- 

- 

- 

- 

- 

- 

- 

- 

- 



1 732 565 

52 869 

(51 

163 ) 







Allocations to other priorities 










Total Revenue 
(excluding capital 
transfers and 
contributions) 


1 732 565 

1 571 756 

1 454 886 

1 764 777 

1942 069 

1 940 335 

2155703 

2 320 127 

2 250 510 
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Table 30 MBRR Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic 

Objective 

Goal 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 



Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+22014/15 

Develop and 

Water and 










refurbish 

sanitation 

- 

182 005 

217 504 

238 124 

238 124 

238467 

232 937 

246 913 

261 727 

infrastructural 

services 

Energy services 


311 352 

397 016 

493 812 

508 812 

505 073 

540 538 



572 970 

607 348 


Transport 

infrastructure 

- 

59 204 

62431 

71 380 

71 380 

71 380 

73 287 

77 685 

82 346 

Create a 

Economic 

- 

5 788 

8 999 

12 342 

12 342 

12 342 

9 870 

10 462 

11090 

conducive 

development and 







economic 

environment 

tourism 











City and regional 
planning 

“ 

9 612 

10 857 

12 398 

12 398 

12 398 

16 053 

17 015 

18 034 


Transport 

operations 

- 

- 

- 

- 

- 

- 

7 

7 

7 


Sports and 
Recreation 

- 

43 122 

33 665 

64 397 

66 397 

66 397 

105416 

111 741 

118 445 


Facility 

commercialisation 

— 

98118 

51 186 

39 847 

41 847 

41 847 

16 017 

16 978 

17997 


Corporate Geo- 
information 

- 

- 

- 

- 

- 

- 

7 

7 

7 

Enhance 

Budget and 

- 

88 255 

56 392 

87 254 

87 254 

87 402 

92 976 

93 725 

94880 

revenue and 
asset base 

treasury 










Plan 

sustainable 

integrated 

settlements 

Housing 


8 629 

11252 

14 426 

14 426 

14 427 

15 825 

16 774 

17 781 

Preserve 

Environmental 

— 

32 617 

36 521 

42 776 

42 776 

42 778 

41 862 

44 373 

47 036 

natural 

management 








resources 

Waste 

management 

- 

40 630 

46 899 

57 503 

63 503 

63 503 

54 611 

57 888 

61 361 


Community health 
services 

- 

5 508 

5 474 

6 256 

6 256 

6 256 

6182 

6 553 

6 946 

Facilitate, care 

Fire and 

- 

19170 

19742 

23 319 

23319 

23 319 

25170 

26 680 

28 281 

and support 

emergency 








communities 

services 











Arts and Culture 

- 

23 999 

22 376 

28 086 

28 086 

28 086 

29 991 

31 791 

33 698 


Traffic and 
licence 

- 

32 408 

34 903 

43 294 

43 294 

43 294 

42 713 

45 276 

47 992 


Facility 

management 

- 

17 855 

29393 

32 895 

32 895 

32 895 

24 256 

25 712 

27 254 


Disaster 

management 

~ 

2 832 

3139 

3931 

3 931 

3 931 

4 292 

4 550 

4 823 
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Strategic 

Objective 

Goal 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 


Community safety 
and security 


30167 

40196 

43247 

43 247 

43 247 

49 343 

52 303 

55 442 


Control centre 

- 

5 677 

4 634 

5 595 

5 595 

5 595 

7026 

7 447 

7 894 


Special focus 

(community 

programmes) 







2 603 

2 759 

2 924 

invest in 
human capital 
and retain skills 

Human resources 


35 930 

24 019 

26 771 

26 771 

26 771 

53 088 

56 364 

59917 

Practice good 
governance 

Internal audit 

- 

69 

60 

3783 

3 783 

3 783 

4 941 

5 238 

5552 


Risk management 

- 

57 

62 

1240 

1240 

1 242 

4 060 

4 304 

4 562 


1DP 

- 

2 422 

4 258 

4 946 

4 946 

4 946 

4183 

4 434 

4 700 


Project 

management 

- 

3 829 

3 729 

4 247 

4 247 

4 234 

6183 

6 554 

6 947 


Performance 

management 

- 

“ 

- 

- 

- 

- 

807 

855 

907 


Information 

sysytems 

- 

14 002 

16 050 

17 665 

17 665 

17 665 

24104 

25 550 

27 083 


Legal services 

- 

4 093 

5748 

6 443 

6443 

6 443 

8 930 

9466 

10 034 


Secretariat 

- 

6 063 

6 460 

8 709 

8 509 

8 509 

9438 

10 005 

10 605 


Mechanical 

services 

- 

9 594 

12 568 

15175 

15175 

15175 

50 790 

82 038 

93 360 


Councillor support 
, Traditional 

Affairs and public 
participation 




— 

— 

“ 

8 058 

8 541 

9 054 


Communication 
and marketing 


8 642 

10460 

12 258 

15 278 

15 279 

10685 

11326 

12 005 


Executive 
mayor's office 

- 

31 247 

44 615 

50 425 

56 307 

56 449 

90 890 

90 749 

93 779 


Municipal 
manager's office 

- 

1759 

1 107 

2736 

2736 

2 736 

2 970 

3148 

3 337 



932 301 

(419) 

152 490 







Allocations to other priorities 









Total Expenditure 

932 301 

1 134 235 

1 374 202 

1475280 

1 508982 

1 505869 

1 670108 

1 788179 

1895158 
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Table 31 MBRR Table SA6 - Reconciliation between the IDP strategic objectives and 
budgeted capital expenditure 


Strategic 

Objective 

Goal 

R thousand 


Develop and 
refurbish 
infrastructural 
services 

Water and 
sanitation 

Energy services 

Create a 
conducive 
economic 
environment 

Transport 

infrastructure 

Economic 
development and 
tourism 


City and regional 
planning 


Transport 

operations 

Sports and 
Recreation 

Corporate Geo- 
information 

Enhance 
revenue and 
asset base 

Budget and 
treasury 

Plan 

sustainable 

integrated 

settlements 

Housing 

Preserve 

natural 

resources 

Environmental 

management 


Waste 

management 

Community health 
services 

Facilitate, care 
and support 
communities 

Fire and 

emergency 

services 

Arts and Culture 


2008/9 

2009/10 

2010/11 

Current Year2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

1 051 251 

897 181 

287 886 

123 790 

249673 

249 673 

188 067 

169 270 

178880 




59 700 

84 068 

84 068 

40000 

31 000 

25000 




108 444 

172857 

172 857 

140 850 

126 771 

147686 




1 500 

9 099 

9 099 







61 347 

75510 

75 510 

109453 

200 861 

- 




1736 

1266 

1 266 







- 

6125 

6125 








30 

30 

200 






4 400 

8 520 

8 520 







1 100 

895 

895 








1 150 

1 150 








268 

268 





Traffic and 
licence 
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Strategic 

Objective 

R thousand 

Goal 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Invest in 
human capital 
and retain skills 

Practice good 
governance 

Facility 

management 

Disaster 

management 

Community safety 
and security 

Control centre 

Special focus 

(community 

programmes) 

Human resources 

Internal audit 

Risk management 

IDP 

Project 

management 

Performance 

management 

Information 

systems 

Legal services 

Secretariat 

Mechanical 

services 

Councillor support 
, Traditional 

Affairs and public 
participation 

Communication 
and marketing 

Executive 
mayor's office 

Municipal 
manager's office 




13100 

1400 

12 681 

7 004 

1 000 

14 485 

8611 

5 

7004 

1000 

14 485 

8611 

5 

1000 

5500 

2 500 

1545 

2 500 

1286 

Allocations to other priorities 









Total Capital Expenditure 1 051 251 

897 181 

287 886 

389 198 

640 566 

640 566 

485 070 

531 947 

355 352 
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The following table sets out the municipalities main performance objectives and benchmarks for 
the 2012/13 MTREF. 

Table 26 MBRR Table SA8 - Performance indicators and benchmarks 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 

Year +2 
2014/15 

Cash and investments available 










Cash/cash equivalents at the year end 

180132 

(95 650) 

5 241 

50 780 

28 

85 737 

176 015 

352115 

534 399 

Other current investments > 90 days 

272138 

59 000 

219 993 

16 277 

67 029 

41 320 

128122 

(147115) 

(329399) 

Non-current assets - Investments 

82 393 

- 

- 

- 

_ 

_ 


_ 

_ 

Cash and investments available: 

534 663 

(36 650) 

225 235 

67 057 

67 057 

127 057 

304 137 

205 OM 

205 000 

Application of cash and Investments 










U nspent conditional transfers 

215881 

79 022 

166 832 

- 


- 

100 000 

50 000 

50 000 

Unspent borrowing 

Statutory requirements 

- 

- 

- 

- 


- 

- 

- 

- 

Other working capital requirements 

Other provisions 

16 259 

61 926 

(39 968) 

(62 420) 

(62 420) 

(44447) 

(4 861) 

(8 029) 

(16 017) 

Long term investments committed 
Reserves to be backed by 
cash/investments 

~ 

- 

- 

- 

- 

- 

- 

- 

- 

Total Application of cash and 
investments: 

232 140 

140 948 

126 864 

(62 420) 

(62420) 

(44 447} 

95139 

41971 

33 983 

Surplus(shortfall) 

302 524 

(177 598) 

98 370 

129 477 

129477 

171504 

208 998 

163 029 

171 017 


2.2.1 Performance indicators and benchmarks 


2. 2. 1.1 Borrowing Management 

Capital expenditure in local government can be funded by capital grants, own-source revenue 
and long term borrowing. The ability of a municipality to raise long term borrowing is largely 
dependent on its creditworthiness and financial position. As with all other municipalities, 
Polokwane City’s borrowing strategy is primarily informed by the affordability of debt 
repayments. The structure of the City’s debt portfolio is dominated by annuity loans. 

The City’s debt profile provides some interesting insights on the City’s future borrowing capacity. 
Firstly, the use of amortising loans leads to high debt service costs at the beginning of the loan, 
which declines steadily towards the end of the loan’s term. 


In summary, various financial risks could have a negative impact on the future borrowing 
capacity of the municipality. In particular, the continued ability of the Municipality to meet its 
revenue targets and ensure its forecasted cash flow targets are achieved will be critical in 
meeting the repayments of the debt service costs. 
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2. 2. 1.2 Safety of Capital 

* The debt-to-equity ratio is a financial ratio indicating the relative proportion of equity and 
debt used in financing the municipality’s assets. The indicator is based on the total of 
loans, creditors, overdraft and tax provisions as a percentage of funds and reserves. 

• The gearing ratio is a measure of the total long term borrowings over funds and 
reserves. 


2. 2. 1.3 Liquidity 

• Current ratio is a measure of the current assets divided by the current liabilities and as a 
benchmark the Municipality has set a limit of 1 , hence at no point in time should this ratio 
be less than 1 . 

• The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash 
equivalents to extinguish or retire its current liabilities immediately. Ideally the 
municipality should have the equivalent cash and cash equivalents on hand to meet at 
least the current liabilities, which should translate into a liquidity ratio of 1. Anything 
below 1 indicates a shortage in cash to meet creditor obligations. 

2. 2. 1.4 Revenue Management 

• As part of the financial sustainability strategy, an aggressive revenue management 
framework has been implemented to increase cash inflow, not only from current billings 
but also from debtors that are in arrears in excess of 90 days. The intention of the 
strategy is to streamline the revenue value chain by ensuring accurate billing, customer 
service, credit control and debt collection. 


2. 2.1.5 Creditors Management 

• The Municipality has managed to ensure that creditors are settled within the legislated 
30 days of invoice. While the liquidity ratio is of concern, by applying daily cash flow 
management the municipality has managed to ensure a 100 per cent compliance rate to 
this legislative obligation. This has had a favourable impact on suppliers’ perceptions of 
risk of doing business with the City, which is expected to benefit the Municipality in the 
form of more competitive pricing of tenders, as suppliers compete for the City’s business. 


2. 2. 1.6 Other Indicators 


Repairs and maintenance as percentage of operating revenue is decreasing owing 
directly to cost drivers such as bulk purchases increasing far above inflation. In real 
terms, repairs and maintenance has increased as part of the City’s strategy to ensure 
the management of its asset base. 


2.2.2 Free Basic Services: basic social services package for indigent households 

The social package assists residents that have difficulty paying for services and are registered 
as indigent households in terms of the Indigent Policy of the City. Only registered indigents 
qualify for the free basic services. 
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2.3.2 Asset Management, Infrastructure Investment and Funding Policy 

A proxy for asset consumption can be considered the level of depreciation each asset incurs on 
an annual basis. Preserving the investment in existing infrastructure needs to be considered a 
significant strategy in ensuring the future sustainability of infrastructure and the City’s revenue 
base. Within the framework, the need for asset renewal was considered a priority and hence 
the capital programme was determined based on renewal of current assets versus new asset 
construction. 


2.3.3 Budget Adjustment Policy 

The adjustments budget process is governed by various provisions in the MFMA and is aimed 
at instilling and establishing an increased level of discipline, responsibility and accountability in 
the financial management practices of municipalities. To ensure that the Municipality continues 
to deliver on its core mandate and achieves its developmental goals, the mid-year review and 
adjustment budget process will be utilised to ensure that underperforming functions are 
identified and funds redirected to performing functions. 


2.3.4 Supply Chain Management Policy 

The Supply Chain Management Policy was adopted by Council in March 2011. An amended 
policy was considered by Council in March 2012 


2.3.5 Budget and Virement Policy 

The Budget and Virement Policy aims to empower senior managers with an efficient financial 
and budgetary amendment and control system to ensure optimum service delivery within the 
legislative framework of the MFMA and the City’s system of delegations. The Budget and 
Virement Policy will be approved by Council in June 2012 in respect of both Operating and 
Capital Budget Fund Transfers. 


2.3.6 Cash Management and Investment Policy 

The City’s Cash Management and Investment Policy will be amended by Council in June 2012. 
The aim of the policy is to ensure that the City’s surplus cash and investments are adequately 
managed, especially the funds set aside for the cash backing of certain reserves. The policy 
details the minimum cash and cash equivalents required at any point in time and introduce time 
frames to achieve certain benchmarks. 


2.3.7 Tariff Policies 

The City’s tariff policies provide a broad framework within which the Council can determine fair, 
transparent and affordable charges that also promote sustainable service delivery. The policies 
have been developed and will be approved and a consolidated tariff policy is envisaged to be 
compiled for ease of administration and implementation of the next two years. 
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2.3.8 Financial Modelling and Scenario Planning Policy 

The Financial Modelling and Scenario Planning Policy is in the process been developed and will 
directly inform the compilation of the 2013/14 MTREF with the emphasis on affordability and 
long-term sustainability. The policy will dictate the approach to longer term financial modelling. 
The outcomes will then be filtered into the budget process. The model and scenario planning 
outcomes will be taken to Council every November and then translate into recommendations for 
the budget guidelines that inform the compilation of the next MTREF. One of the salient 
features of the policy will be the emphasis on financial sustainability. Amongst others, the 
following will be modelled as part of the financial modelling and scenario planning process: 

• Approved 2012/13 Adjustments Budget; 

• Cash Flow Management Interventions, Initiatives and Strategies (including the cash 
backing of reserves); 

• Economic climate and trends (i.e. Inflation, household debt levels, indigent factors, 
growth, recessionary implications); 

• Loan and investment possibilities; 

• Performance trends; 

• Tariff Increases; 

• The ability of the community to pay for services (affordability); 

• Policy priorities; 

• Improved and sustainable service delivery; and 

• Debtor payment levels. 

All the above policies will be available on the City’s website, as well as the following budget 
related policies: 

• Property Rates Policy; 

• Funding and Reserves Policy; 

• Budget Policy; and 

• Basic Social Services Package (Indigent Policy). 


2.4 Overview of budget assumptions 

2.4.1 External factors 


Owing to the economic slowdown, financial resources are limited due to reduced payment levels 
by consumers. This has resulted in declining cash inflows, which has necessitated restrained 
expenditure to ensure that cash outflows remain within the affordability parameters of the City’s 
finances. 


2.4.2 General inflation outlook and its impact on the municipal activities 


There are five key factors that have been taken into consideration in the compilation of the 
2012/13 MTREF: 


National Government macro economic targets; 
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The general inflationary outlook and the impact on City’s residents and businesses; 
The impact of municipal cost drivers; 

The increase in prices for bulk electricity and water; and 
The increase in the cost of remuneration. 


2.4.3 Credit rating outlook 
Table 27 Credit rating outlook 


Security class 

Currency 

Rating 

Annual rating 
2005/06 

Previous 

Rating 

Short term 

Rand 

Prime -1 

20 September 2005 

A2 

Long-term 

Rand 

Aa3 

20 September 2005 

BBB i 


2.4.4 Interest rates for borrowing and investment of funds 

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of 
borrowing in certain conditions. 

2.4.5 Collection rate for revenue services 

The base assumption is that tariff and rating increases will increase at a rate slightly higher that 
CPI over the long term. It is also assumed that current economic conditions, and relatively 
controlled inflationary conditions, will continue for the forecasted term. 

The rate of revenue collection is currently expressed as a percentage (95 per cent) of annual 
billings. Cash flow is assumed to be 95 per cent of billings, plus an increased collection of 
arrear debt from the revised collection and credit control policy. The performance of arrear 
collections will however only be considered a source of additional cash in-flow once the 
performance has been carefully monitored. 


2.4.6 Growth or decline in tax base of the municipality 

Debtor’s revenue is assumed to increase at a rate that is influenced by the consumer debtor’s 
collection rate, tariff/rate pricing, real growth rate of the City, household formation growth rate 
and the poor household change rate. 

Household formation is the key factor in measuring municipal revenue and expenditure growth, 
as servicing ‘households’ is a greater municipal service factor than servicing individuals. 
Household formation rates are assumed to convert to household dwellings. In addition the 
change in the number of poor households influences the net revenue benefit derived from 
household formation growth, as it assumes that the same costs incurred for servicing the 
household exist, but that no consumer revenue is derived as the ‘poor household’ limits 
consumption to the level of free basic services. 
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2.4.7 Salary increases 

The collective agreement regarding salaries/wages came into operation on 1 July 2009 and 
shall remain in force until 30 June 2012. 


2.4.8 Impact of national, provincial and local policies 

Integration of service delivery between national, provincial and local government is critical to 
ensure focussed service delivery and in this regard various measures were implemented to 
align IDPs, provincial and national strategies around priority spatial interventions. In this regard, 
the following national priorities form the basis of all integration initiatives: 

« Creating jobs; 

• Enhancing education and skill development; 

• Improving Health services; 

• Rural development and agriculture; and 

• Fighting crime and corruption. 

To achieve these priorities integration mechanisms are in place to ensure integrated planning 
and execution of various development programs. The focus will be to strengthen the link 
between policy priorities and expenditure thereby ensuring the achievement of the national, 
provincial and local objectives. 

2.4.9 Ability of the municipality to spend and deliver on the programmes 

It is estimated that a spending rate of at least 96 per cent is achieved on operating expenditure 
and 98 per cent on the capital programme for the 2012/13 MTREF of which performance has 
been factored into the cash flow budget. 

2.5 Overview of budget funding 

2.5.1 Medium-term outlook: operating revenue 

The following table is a breakdown of the operating revenue over the medium-term: 
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Table 28 Breakdown of the operating revenue over the medium-term 


Description 

2012/13 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 

% 

Budget Year 

% 

Budget Year +2 

% 

2012/13 

+1 2013/14 

2014/15 


Revenue Bv Source 







Property rates 

248 982 

14% 

263 921 

14% 

279 756 

14% 

Property rates - penalties & collection charges 

- 

0% 

- 

0% 

- 

0% 

Service charges - electricity revenue 

567 737 

32% 

601 801 

32% 

637 910 

32% 

Service charges - water revenue 

205144 

12% 

217453 

12% 

230 500 

12% 

Service charges - sanitation revenue 

50 889 

3% 

53 943 

3% 

57179 

3% 

Service charges - refuse revenue 

44 590 

3% 

47265 

3% 

50101 

3% 

Service charges - other 

100 936 

6% 

106992 

6% 

113412 

6% 

Rental of facilities and equipment 

17 071 

1% 

18 095 

1% 

19181 

1% 

Interest earned - external investments 

8 677 

0% 

6960 

0% 

6 960 

0% 

Interest earned - outstanding debtors 

25 000 

1% 

26 500 

1% 

28 090 

1% 

Dividends received 

- 

0% 

- 

0% 

- 

0% 

Fines 

5 689 

0% 

6 030 

0% 

6 392 

0% 

Licences and permits 

7 961 

0% 

8438 

0% 

8 945 

0% 

Agency services 

14 000 

1% 

14 840 

1% 

15 730 

1% 

Transfers recognised - operational 

402 905 

23% 

426743 

23% 

453 544 

23% 

Other revenue 

67 851 

4% 

64 501 

3% 

68 370 

3% 

Gains on disposal of PPE 

200 

0% 

212 

0% 

225 

0% 

Total Revenue (excluding capital transfers and 
contributions) 

1 767 633 

100% 

1 863 695 

100% 

1 976 295 

100% 








Surplus/(Deficit) for the year 

485 595 


531 947 


355 352 



Breakdown of operating revenue over the 2012/13 MTREF 

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists 
in the compilation of a credible and funded budget. The Municipality derives most of its 
operational revenue from the provision of goods and services such as water, electricity, 
sanitation and solid waste removal. Property rates, operating and capital grants from organs of 
state and other minor charges (such as building plan fees, licenses and permits etc). 

The revenue strategy is a function of key components such as: 

• Growth in the Municipality and economic development; 

• Revenue management and enhancement; 

• Achievement of a 95 per cent annual collection rate for consumer revenue; 

• National Treasury guidelines; 

• Electricity tariff increases within the National Electricity Regulator of South Africa 
(NERSA) approval; 

• Achievement of full cost recovery of specific user charges; 

• Determining tariff escalation rate by establishing/calculating revenue requirements; 

• The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act 6 of 
2004) (MPRA), and 
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♦ And the ability to extend new services and obtain cost recovery levels. 

The above principles guide the annual increase in the tariffs charged to the consumers and the 
ratepayers aligned to the economic forecasts. 

The proposed tariff increases for the 2012/13 MTREF on the different revenue categories are: 

Table 29 Proposed tariff increases over the medium-term 


Revenue category 

2012/13 
proposed tariff 
increase 

2013/14 
proposed tariff 
increase 

2014/15 
proposed tariff 
increase 


% 

% 

% 

Property rates 

6 

6 

6 

Sanitation 

6.5 

6 

6 

Solid Waste 

10 

6 

6 

Water 

18 

6 

6 

Electricity 

11.03 

6 

6 

Total 





The tables below provide detail investment information and investment particulars by maturity. 

Table 30 MBRR SA15 - Detail Investment Information 


Investment type 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Parent mumcinalitv 










Deposits - Bank 

272138 

59 000 

219 993 

59 000 

59 000 

119 000 

299137 

200 000 

200000 

Guaranteed Endowment Policies (sinking) 

81 721 









Municipal Bonds 

672 









Municipality sub-total 

354 531 

59 000 

219 993 

59 000 

59 000 

119 000 

299 137 

200 000 

200 000 

Entities sub-total 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consolidated total: 

354 531 

59 000 

219 993 

59 000 

59 000 

119000 

299137 

200 000 

200 000 
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Table 31 MBRR SA16 - Investment particulars by maturity 


Investments by 
Maturity 

Period of 
Investment 

Type of 
Investment 

Capital 
Guarantee 
(Yes/ No) 

Variable 
or Fixed 
interest 
rate 

Interest 

Rate 

3. 

Commissio 
n Paid 
(Rands) 

Commissi 

on 

Recipient 

Expiry date of 
investment 

Monetary 

value 

Interest 
to be 
realised 

Name of institution & 

Yrs/Months 








Rand 

Rand 

investment ID 









thousand 

thousand 

Parent municioalitv 











Standard Bank 

4 Years 

Cali deposit 

Yes 

Variable 

6.000% 

No 

N/A 

16 April 2013 

59 000 

3 540 

Standard Bank 

2 Years 

Call deposit 

No 

Variable 

5.000% 

No 

N/A 

12 April 2013 

17 November 

20137 

1007 

Standard Bank 

2 Years 

Call deposit 

No 

Variable 

5.000% 

No 

N/A 

2012 

20 000 

1000 

ABSA 

3 Months 

Fixed deposit 

No 

Fixed 

5.640% 

No 

N/A 

07 August 2012 

50000 

286 

Standard Bank 

3 Months 

Fixed deposit 

No 

Fixed 

5.680% 

No 

N/A 

07 August 2012 

50 000 

288 

NED 

3 Months 

Fixed deposit 

No 

Fixed 

5.700% 

No 

N/A 

07 August 2012 

60 000 

347 

FNB 

3 Months 

Fixed deposit 

No 

Fixed 

5.525% 

No 

N/A 

07 August 2012 

40 000 

2 210 

Municipality sub-total 









299137 

8 677 

Entities 











Entities subtotal 









- 

- 

TOTAL INVESTMENTS 
AND INTEREST 









299137 

8 677 


For the medium-term, the funding strategy has been informed directly by ensuring financial 
sustainability and continuity. 

2.5.2 Medium-term outlook: capital revenue 

The following table is a breakdown of the funding composition of the 2012/13 medium-term 
capital programme: 
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Table 32 Sources of capital revenue over the MTREF 


Vote Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 

Exi 

Medium Term Revenue & 
jenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 

Year +2 
2014/15 

Funded by: 










National Government 

768742 

396283 

121 956 

289 198 

446 314 

446 314 

388 070 

456431 

274 215 

Provincial Government 




- 

- 

- 

- 

- 


District Municipality 

1 941 

2 259 


- 

- 

- 

“ 

- 

- 

Other transfers and grants 




- 

- 

- 

- 

- 

“ 

Transfers recognised - capital 

770 682 

398 542 

121 956 

289 198 

446314 

446 314 

388 070 

456431 

274215 

Public contributions & donations 




- 

- 

- 

- 

- 

- 

Borrowing 




- 


- 

- 

- 

- 

Internally generated funds 

280 568 

498 639 

165 930 

100 000 

194 252 

194 252 

97 000 

75 516 ; 

81137 

Total Capital Funding 

1 051 251 

897 1 81 

287 886 

389 198 

640 566 

640 566 

485 070 

531 947 

355352 


The following table is a detailed analysis of the City’s borrowing liability. 

Table 33 MBRR Table SA 17 - Detail of borrowings 


Borrowing - Categorised by type 

R thousand 

2008/9 

2009/10 

2010/11 

CurrentYear 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 



Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Parent municipalitv 

Long-Term Loans (annuity/reducing balance) 

Long-Term Loans (non-annuity) 

Local registered stock 

Municipality sub-total 

782 

54 474 

257 078 

317177 

404 026 

404 026 

310 169 

281 052 

249 226 

782 

54 474 

257 078 

317177 

404 026 

404 026 

310169 

281 052 

249226 

Total Borrowing 

782 

54 474 

257078 

317 177 

404 026 

404 026 

310169 

281 052 

249 226 
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Table 34 MBRR Table SA 18 - Capital transfers and grant receipts 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 

Ex 

Medium Term Revenue & 
aenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 

Year+1 

2013/14 

Budget Year 
+2 2014/15 











Capital Transfers and Grants 










National Government: 

566 266 

222 505 

176114 

289198 

446 314 

446 314 

381 663 

456 431 

274215 

Municipal Infrastructure (MIG) 

106 589 

129 803 

151 829 

182 607 

301 127 

301 127 

221 514 

233 670 

247180 

Public Transport 

168 225 

61 146 

5 250 

55 347 

60597 

60 597 

98 703 

198 761 


Sport and Recreation 

284 426 

21 719 

- 







Water Affairs 

7 026 

9 837 



9 700 

9 700 




Integrated national electrification programme grant 




12 000 

30 792 

30 792 

16 000 

18 000 

16 000 

Expanded public works programme incentive grant 



7 035 

10 244 

11214 

11214 

5 446 



Electricity Demand Side Management 





12257 

12 257 

10 000 



Neighbourhood development partnership grant 





20 627 

20 627 

30 000 

i 

6 000 


Provincial Government 

23 526 

- 

- 

- 

- 

- 

- 

- 


Department Local Govt & Housing 

23 526 









District Municipality: 

4 200 

- 

- 

- 

- 

- 

- 

- 

- 

Capricorn 

4 200 



















Other grant providers: 

26 538 

40 607 


- 

- 


- 

- 

- 

NER 

26 488 

40 607 








National Heritage Council 

50 









Eskom 



1961 







Total Capital Transfers and Grants 

620 530 

263112 

198 075 

289 198 

446 314 

446 314 

381 663 

456431 

274 215 

TOTAL RECEIPTS OF TRANSFERS & GRANTS 

822 173 

586 550 

588 383 

661 285 

838 577 

838577 

778468 

883174 

727 759 
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2.5.3 Cash Flow Management 

Cash flow management and forecasting is a critical step in determining if the budget is funded 
over the medium-term. The table below is consistent with international standards of good 
financial management practice and also improves understandability for councillors and 
management. Some specific features include: 

• Clear separation of receipts and payments within each cash flow category; 

• Clear separation of capital and operating receipts from government, which also enables 
cash from ‘Ratepayers and other’ to be provide for as cash inflow based on actual 
performance. In other words the actual collection rate of billed revenue., and 

• Separation of borrowing and loan repayments (no set-off), to assist with MFMA 
compliance assessment regarding the use of long term borrowing (debt). 



Polokwane Municipality 


2012/13 Annual Budget and MTREF 


Table 35 MBRR Table A7 - Budget cash flow statement 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+22014/15 

CASH FLOW FROM OPERATING 
ACTIVITIES 










Receipts 










Ratepayers and other 

655 819 

643 965 

970 087 

1 075 492 

1 075 492 

1 000 208 

1 291 051 

1 363492 

1447 701 

Government - operating 

205 021 

364 356 

358 909 

372 087 

392 263 

392263 

402905 

426743 

453 544 

Government - capital 

787429 

360 194 

131083 

289 198 

446 314 

446 314 

388 070 

456 431 

274 215 

Interest 

84295 

49 307 

28 922 

28 000 

28 000 

28 000 

33 677 

33 460 

35 050 

Dividends 







_ 

_ 

_ 

Payments 










Suppliers and employees 

(855 121) 

(1 034 055) 

(1 163 088) 

(1 307111) 

(1 340 813) 

(1 340 813) 

(1 411625) 

(1 521 415) 

(1 619257) 

Finance charges 

(16 032) 

(23 627) 

(13073) 

(33 714) 

(33 714) 

(33714) 

(31 486) 

(28 547) 

(25 791) 

Transfers and Grants 










NET CASH FROM/(USED) 
OPERATING ACTIVITIES 

861 411 

360 141 

312 840 

423 952 

567 542 

492 258 

672 592 

730 164 

565 462 

CASH FLOWS FROM INVESTING 
ACTIVITIES 










Receipts 










Proceeds on disposal of PPE 
Decrease (Increase) in non- 


4 769 

1847 






- 

current debtors 

(611) 

(12 331) 

2 690 




2 000 

2 000 

2000 

Decrease (increase) other non- 









current receivables 

(11 820) 

82 393 





_ 

_ 


Decrease (increase) in non- 









current investments 

48369 

213139 

(160 993) 



160 993 

- 

- 

- 

Payments 










Capital assets 

(1 051 251) 

(897181) 

: (287 886) 

(389 198) 

(640 566) 

(640 566) 

(485 070) 

(531 947) 

(355 352) 

NET CASH FROM/(USED) 
INVESTING ACTIVITIES 

(1 015313) 

(609 212) 

(444 342) 

(389198) 

(640 566) 

(479 573) 

(483 070) 

(529 947) 

(353352) 

CASHFLOWS FROM 

FINANCING ACTIVITIES 










Receipts 










Shortterm loans 







- 

- 

_ 

Borrowing long term/refinancing 
Increase (decrease) in 


(32 332) 

226 634 


86 849 

86 849 

- 

- 

- 

consumer deposits 

Payments 

7 034 

5 620 

5 760 

5 000 

5150 

5150 

3 000 

5 000 

2 000 

Repayment of borrowing 




(24 188) 

(24 188) 

(24 188) 

(26 507) 

(29 117) 

(31 826) 

NET CASH FROM/(USED) 
FINANCING ACTIVITIES 

7034 

(26 712) 

232 394 

(19188) 

67 811 

67 811 

(23 507) 

(24117) 

(29826) 

NET INCREASE/ (DECREASE) IN 
CASH HELD 

(146 868) 

(275 782) 

100 892 

15 566 

(5 213) 

80 496 

166015 

176100 

182 284 

Cash/cash equivalents at the 









year begin: 

327 000 

180132 

{95 650) 

35 214 

5241 

5241 

10000 

176015 

352115 

Cash/cash equivalents at the 








year end: 

180 132 

(95 650) 

5241 

50 780 

28 

85737 

176 015 

352115 

534399 
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2.5.4 Cash Backed Reserves/Accumulated Surplus Reconciliation 

This following table meets the requirements of MFMA Circular 42 which deals with the funding 
of a municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to 
answer three key questions regarding the use and availability of cash: 

* What are the predicted cash and investments that are available at the end of the budqet 
year? 

* How are those funds used? 

* What is the net funds available or funding shortfall? 

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall 
(applications > cash and investments) is indicative of non-compliance with section 18 of the 
MFMA requirement that the municipality’s budget must be ‘funded’. Non-compliance with 
section 18 is assumed because a shortfall would indirectly indicate that the annual budget is not 
appropriately funded (budgeted spending is greater than funds available or to be collected). It 
is also important to analyse trends to understand the consequences, e.g. the budget year might 
indicate a small surplus situation, which in itself is an appropriate outcome, but if in prior years 
there were much larger surpluses then this negative trend may be a concern that requires closer 
examination. 


Table 36 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 

Ex 

Medium Term Revenue & 
penditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 
Year +2 
2014/15 

Cash and investments available 

Cash/cash equivalents at the year 
end 

180 132 

{95 650) 

5 241 

50 780 

28 

85 737 

176015 

352115 

534 399 

Other current investments > 90 days 

272 138 

59 000 

219993 

16 277 

67 029 

41320 

128122 

(147115) 

(329 399) 

Non-cunrent assets - Investments 

82 393 

- 

- 

_ 

_ 

_ 

_ 



Cash and investments available: 

534 663 

(36 650) 

225 235 

67 057 

67 057 

127 057 

304 137 

205 000 

205 000 

Application of cash and investments 










Unspent conditional transfers 

215 881 

79 022 

166 832 

- 

- 

- 

100 000 

50 000 

50000 

Unspent borrowing 

Statutory requirements 

— 

- 

- 

- 

- 

- 

- 

- 

- 

Other working capital requirements 

Other provisions 

16 259 

61 926 

(39 968) 

(62420) 

(62 420) 

(44 447) 

(4 861) 

(8 029) 

(16 017) 

Long term investments committed 
Reserves to be backed by 
cash/investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Application of cash and 
investments: 

232 140 

140 946 

126 864 

(62 420) j 

(62420) 

(44447) 

95139 

41971 

33 983 

Surplusfshortfall) 

302 524 

(177 598) 

98 370 

129 477 j 

129477 

171 504 

208998 

163 029 

171 017 


Unspent conditional transfers (grants) are automatically assumed to be an obligation as the 
municipality has received government transfers in advance of meeting the conditions. 
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Ordinarily, unless there are special circumstances, the municipality is obligated to return 
unspent conditional grant funds to the national revenue fund at the end of the financial year. In 
the past these have been allowed to ‘roll-over' and be spent in the ordinary course of business, 
but this practice has been discontinued. During the 2011/12 financial year the municipality was 
required to supply National Treasury with a detailed analysis of the unspent grants as well as an 
action plan of spending the grants, capital programme of the City. The Municipality has 
received the necessary roll-over. 


Figure 1 Cash and cash equivalents / Cash backed reserves and accumulated funds 
2.5.5 Funding compliance measurement 

National Treasury requires that the municipality assess its financial sustainability against 
fourteen different measures that look at various aspects of the financial health of the 
municipality. These measures are contained in the following table. All the information comes 
directly from the annual budgeted statements of financial performance, financial position and 
cash flows. The funding compliance measurement table essentially measures the degree to 
which the proposed budget complies with the funding requirements of the MFMA. Each of the 
measures is discussed below 


Table 37 MBRR SA10 - Funding compliance measurement 




2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Description 

MFMA 

section 







Expenditure Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget 

Budget 

Budget 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

Year 

2012/13 

Year+1 

2013/14 

Year +2 
2014/15 

Fundina measures 











Cash/cash equivalents at the year end - R'000 
Cash + investments at the yr end less 

18(1)b 

18(1)b 

180132 

302 524 

(95 650) 

(177 598) 

5 241 

98 370 

50780 

28 

85737 

176015 

352115 

534 399 

applications - R’000 

129 477 

129477 

171504 

208 998 

163 029 

171 017 

Cash year end/monthty employee/supplier 
payments 

18{t)b 

3.1 

(1.4) 

0.1 

0.5 

0.0 

0.9 

1.7 

3.1 

4.5 

Suiplus/(Deficit) excluding depreciation 
offsets: R'000 

18(1) 

800 264 

437 520 

80 684 

289 497 

433 087 

434466 

485 595 

531 947 

355 352 

Service charge rev % change - macro CPIX 
target exclusive 

18(1)a,(2 

) 

N.A. 

15.4% 

11.4% 

11.7% 

(6.0%) 

(6.2%) 

18.1% 

0.0% 

(0.0%) 

Cash receipts % of Ratepayer & Other 
revenue 

18(1)a,{2 

) 

97.0% 

79.4% 

101.5% 

100.7% 

100.7% 

93.8% 

95.2% 

95.4% 

95.5% 

Debt impairment expense as a % of total 
billable revenue 

18(1 )a, (2 
) 

10.6% 

(0.3%) 

5.7% 

1.5% 

1.5% 

1.5% 

3.2% 

3.1% 

2.9% 

Capital payments % of capital expenditure 

18{1)c;19 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital expenditure 
(excl. transfers) 

18(1 )c 

0.0% 

(6.5%) 

136.6% 

0.0% 

44.7% 

44.7% 

0.0% 

0.0% 

0.0% 

Grants % of Govt, leg islated/g azetted 
allocations 

18(1)a 







101.6% 

100.0% 

100.0% 

Current consumer debtors % change - 

18(1 )a 

N.A. 

16.2% 

1.3% 



* " 




incr(decr) 

21.4% 

0.0% 

0.0% 

(18.0%) 

13% 

3.4% 

Long term receivables % change - incr(decr) 

1 8(1 )a 

N.A. 

15.5% 

7.4% 

(50.6%) 

0.0% 

0.0% 

44.6% 

(33.3%) 

(50.0%) 

R&M % of Property Plant & Equipment 

20(1 )(vi) 

1.7% 

1.8% 

1.9% 

2.0% 

1.9% 

19% 

13% 

1.3% 

14% 

Asset renewal % of capital budget 

20(1 )(vi) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

23.5% 

218% 

33.4% 
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2. 5. 5. 1 Cash/cash equivalent position 

The City’s forecast cash position was discussed as part of the budgeted cash flow statement. A 
‘positive’ cash position, for each year of the MTREF would generally be a minimum requirement, 
subject to the planned application of these funds such as cash-backing of reserves and working 
capital requirements. 

2.6 Expenditure on grants and reconciliations of unspent funds 


Table 38 MBRR SA19 - Expenditure on transfers and grant programmes 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 







Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 

Year+1 

2013/14 

Budget 

Year +2 
2014/15 

EXPENDITURE: 










Operatina expenditure of Transfers and Grants 










National Government: 

206 301 

323 394 

- 

372 087 

377 263 

377 263 

396 805 

426 743 

453 544 

Equitable share 

188 537 

246 638 


350 705 

350 705 

350705 

388 232 

415 871 

446844 

Finance Management 

5 038 

750 


1250 

4 250 

4 250 

1500 

1500 

1750 

Department of Water Affairs 

11411 

20 806 


19 342 

19518 

19 518 

3 273 

4 672 

- 

Municipal Systems Improvement 

1316 

400 


790 

790 

790 

800 

900 

950 

2010 FIFA Host City Operating Grant 

Infrastructure skills development fund 


54 800 





3 000 

3 800 

4 000 

Dept Sport and Recreation 





2 000 

2 000 




Provincial Government: 

- 

1423 

- 

- 

_ 

_ 

_ 

_ 


Housing 

FIFA Leal Oiganizing Committee 


1423 








District Municipality: 

_ 

- 

_ 

_ 

_ 

_ 




Capricorn 










Other grant providers: 

- 

- 

- 

- 

15 000 

15 000 

_ 

_ 


National Lottery 





15 000 

15 000 




Total operating expenditure of Transfers and 
Grants: 

206 301 

324 817 

- 

372 087 

392 263 

392 263 

396 805 

426 743 

453 544 

Capital expenditure of Transfers and Grants 










National Government: 

766 667 

396 283 

- 

289 198 

446 314 

446 314 

381 663 

456 431 

274215 

Municipal Infrastructure (MIG) 

131 578 

136 781 


182 607 

301 127 

301 127 

221 514 

233670 

247 180 

Public Transport 

172 942 

76 843 


55 347 

60 597 

60 597 

98 703 

198761 


Sport and Recreation 

430 651 

150 174 








Water Affairs 

Integrated national electrification programme 

405 

2 267 



9 700 

9 700 




grant 

31 091 

30 217 


12 000 

30 792 

30 792 

16 000 

18 000 

16000 

Electricity Demand Side Management 




12 000 

12257 

12 257 

10 000 



Expanded public works programme incentive 










grant 




10 244 

11214 

11214 

5446 



Neighbourhood development partnership grant 




17 000 

20 627 

20627 

30 000 

6 000 

11035 

Provincial Government: 

26 078 

- 

- 

- 


_ 

_ 

_ 

_ 
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Department Economic Affairs, Environment & 
Tourism 

26 078 









District Municipality: 

- 

- 

- 

- 

- 

_ 


_ 


Other grant providers: 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


Total capital expenditure of Transfers and Grants 

792745 

396283 

- 

289 198 

446 314 

446314 

381 663 

456 431 

274 215 

TOTAL EXPENDITURE OF TRANSFERS AND 
GRANTS 

999 046 

721 100 


661 285 

838577 

838577 

778468 

883174 

727759 


Table 39 MBRR SA 20 - Reconciliation between of transfers, grant receipts and unspent funds 


Description 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 
Year +1 
2013/14 

Budget 
Year +2 
2014/15 

Operating transfers and qrants: 










National Government: 










Balance unspent at beginning of the year 

7 057 

1 654 

1604 

1 604 

1 604 

1604 

1604 

1604 

1604 

Current year receipts 

196918 

362 883 

358909 

372 087 

392 263 

424 963 

402905 

426 743 

453544 

Conditions met - transferred to revenue 

202 321 

362 933 

358 909 

372 087 

392263 

424 963 

402 905 

426 743 

453 544 

Conditions still to be met - transferred to 
liabilities 

1654 

1604 

1604 

1 604 

1604 

1604 

1604 

1604 

1604 

Provincial Government: 










Balance unspent at beginning of the year 

4 397 

1697 

318 

333 

333 

333 

333 

333 

333 

Current year receipts 


44 

15 







Conditions met - transferred to revenue 

2 700 

1423 

- 

_ 

_ 

_ 

_ 

_ 


Conditions still to be met - transferred to 
liabilities 

1 697 

318 

333 

333 

333 

333 

333 

333 

333 

District Municipality: 










Conditions met - transferred to revenue 

- 

- 

_ 

_ 

_ 


_ 

_ 


Conditions still to be met - transferred to 
liabilities 










Other grant providers: 










Balance unspent at beginning of the year 

Current year receipts 



25 000 

25 000 






Conditions met - transferred to revenue 

- 

- 

_ 

25 000 

_ 

_ 

_ 

-p. 


Conditions still to be met - transferred to 
liabilities 



25 000 







Total operating transfers and grants revenue 

205 021 

364 356 

358909 

397 087 

392 263 

424963 

402905 

426743 

453544 

Total operating transfers and grants • CTBM 

3351 

1 922 

26 937 

1 937 

1937 

1937 

1937 

1937 

1937 

Capital transfers and qrants: 










National Government: 










Balance unspent at beginning of the year 

362 914 

207321 

74150 

135 650 

135 650 ! 

135 650 

6 407 



Current year receipts 

586 776 

263112 

179927 

289 198 

310665 

310 665 

381 663 

456 431 

274 215 

Conditions met - transferred to revenue 

742 369 

396283 

118 427 

289198 

446 314 

446314 

388 070 

456 431 

274215 
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Conditions still to be met - transferred to 
liabilities 

207 321 

74150 

135650 

135 650 






Provincial Government: 










Balance unspent at beginning of the year 

Current year receipts 

29 028 

2950 

2950 

2 950 

2 950 

2 950 

2950 

2 950 

2950 

Conditions met - transferred to revenue 

26 078 

- 

- 


„ 


_ 



Conditions still to be met - transferred to 
liabilities 

2 950 

2950 

2 950 

2 950 

2 950 

2 950 

2 950 

2 950 

2950 

District Municipality: 










Balance unspent at beginning of the year 

- 

2259 

- 







Current year receipts 

4 495 









Conditions met - transferred to revenue 

2235 

2259 

- 

_ 

_ 

_ 

_ 



Conditions still to be met - transferred to 
liabilities 

2 259 

“ 


0 






Other grant providers: 









Balance unspent at beginning of the year 

Current year receipts 



4 824 

1296 






Conditions met - transferred to revenue 

- 

- 

3 528 


_ 

_ 




Conditions still to be met - transferred to 
liabilities 



1296 

1296 






Total capital transfers and grants revenue 

770 682 

398 542 

121 956 

289198 

446314 

446314 

388070 

456431 

274215 

Total capital transfers and grants - CTBM 

212 530 

77 099 

139 895 

139 895 

2 950 

2950 

2 950 

2 950 

2950 

TOTAL TRANSFERS AND GRANTS REVENUE 

975 704 

762 898 

480 864 

686 285 

838 577 

871 277 

790 975 

883174 

727 759 

TOTAL TRANSFERS AND GRANTS - CTBM 

215 881 

79 022 

166832 

141832 

4 887 

4 887 

4 887 

4 887 

4 887 
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2.7 Councillor and employee benefits 


Table 40 MBRR SA22 - Summary of councillor and staff benefits 


Summary of Employee and Councillor 
remuneration 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

201 2/1 3 Medium T erm Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+2 2014/15 

Councillors (Political Office Bearers plus 
Other) 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Basic Salaries and Wages 

10603 

11714 

11520 

13 057 

13 057 

13 057 

13 756 

14 581 

15 456 

Pension and UIF Contributions 

1619 

1 590 

1703 

1969 

1969 

1 969 

2 074 

2198 

2 330 

Medical Aid Contributions 

1330 

1 281 

1 266 

1261 

1261 

1261 

1261 

1337 

1417 

Motor Vehicle Allowance 

2 589 

2 777 

4 363 

3 264 

3 264 

3 264 

3 439 

3 645 

3864 

Cellphone Allowance 

774 

834 

926 

883 

883 

883 

926 

982 

1041 

Sub Total -Councillors 

16 915 

18196 

19 779 

20 435 

20 435 

20 435 

21456 

22 743 

24108 

% increase 


7.6% 

8.7% 

3.3% 


- 

5.0% 

6.0% 

6.0% 

Senior Managers of the Municipality 










Basic Salaries and Wages 

2 487 

2 685 

3264 

4 969 

4 969 

4 969 

5577 

5 911 

6 266 

Pension and UIF Contributions 

443 

595 

628 

862 

862 

862 

1067 

1131 

1 199 

Medical Aid Contributions 

99 

111 

104 

126 

126 

126 

189 

200 

212 

Motor Vehicle Allowance 

570 

688 

773 

1 175 

1 175 

1 175 

1331 

1410 

1495 

Housing Allowances 

49 

48 

24 

11 

11 

11 




Other benefits and allowances 







395 

419 

444 

Sub Total - Senior Managers of 

Municipality 

3 647 

4127 

4 793 

7142 

7142 

7142 

8 558 

9 072 

9 616 

% increase 


13.2% 

16.1% 

49.0% 

- 

- 

19.8% 

6.0% 

6.0% 

Other Municipal Staff 










Basic Salaries and Wages 

151 375 

202234 

204 169 

233 259 

233 259 

233259 

267 361 

283 403 

300407 

Pension and UJF Contributions 

43 884 

46 012 

42 298 

48 998 

48 998 

48 998 

58 060 

61544 

65 236 

Medical Aid Contributions 



13 773 

14 405 

14405 

14 405 

16486 

17 475 

18 523 

Overtime 

30198 

36 409 

43 026 

43140 

43140 

43140 

26418 

28 003 

29 683 

Performance Bonus 










Motor Vehicle Allowance 

16 885 

18184 

21 497 

23 078 

23 078 

23 078 

16 779 

17 786 

18 853 

Cellphone Allowance 

Housing Allowances 

7 204 

3 708 

3879 

4 207 

4 207 

4 207 

4 831 

5120 

5428 

Other benefits and allowances 

12 447 

21 816 

28 736 

24 630 

24185 

36 952 

34 067 

36111 

38 278 

Sub Total - Other Municipal Staff 

261 993 

328 364 

357 379 

391 717 

391 272 

404 039 

424 002 

449 442 

476 409 

% increase 


25.3% 

8.8% 

9.6% 

(0.1%) 

3.3% 

4.9% 

6.0% 

6.0% 
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Total Parent Municipality 

282 555 

350 688 

381 951 

419 294 

418849 

431 616 

454 016 

481 257 

510133 



24.1% 

8.9% 

9.8% 

(0.1%) 

3.0% 

5.2% 

6.0% 

6.0% 

Board Members of Entities 










Basic Salaries and Wages 

642 



204 

204 

204 




Motor Vehicle Allowance 




20 

20 

20 




Sub Total - Board Members of Entities 

642 

- 

- 

224 

224 

224 

- 

- 

_ 

% increase 


(100.0%) 

- 

- 

- 

- 

(100.0%) 

- 

- 

Senior Nlanaqers of Entities 










Basic Salaries and Wages 

2 400 









Sub Total - Senior Managers of Entities 

2 400 

- 

- 

- 

- 

_ 

_ 

— 

„ 

% increase 


(100.0%) 

- 

- 

- 

- 

- 

- 

- 

Other Staff of Entities 










Basic Salaries and Wages 




2 917 

2 917 

2 917 




Pension and UIF Contributions 




165 

165 

165 




Medical Aid Contributions 




163 

163 

163 




Overtime 




58 

58 

58 




Housing Allowances 




60 

60 

60 




Other benefits and allowances 




614 

614 

614 




Sub Total - Other Staff of Entities 

- 

- 

- 

3 977 

3 977 

3 977 

- 

- 

- 

% increase 


- 

- 



- 

(100.0%) 

- 

- 

Total Municipal Entities 

3 042 

_ 

_ 

4 201 

4 201 

4 201 




TOTAL SAURY, ALLOWANCES & 
BENEFITS 

285 597 

350 688 

381 951 

423 495 

423 050 

435 817 

454 016 

481 257 

510133 

% increase 


22.8% 

8.9% 

10.9% 

(0.1%) 

3.0% 

4.2% 

6.0% 

6.0% 

TOTAL MANAGERS AND STAFF 

268 040 

332 491 

362172 

402 836 

402 391 

415158 

432 560 

458 514 

486 025 
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Table 41 MBRR SA23 - Salaries, allowances and benefits (political office 
bearers/councillors/ senior managers) 


Disclosure of Salaries, Allowances & Benefits 1 . 

Salary 

Contributions 

Allowances 

Performance 

Bonuses 

in-kind 

benefits 

Total Package 

Rand per annum 


1. 




2. 

Councillors 







Speaker 

437 375 

84 384 

128 184 



649 943 

Chief Whip 

409 187 

80155 

121 137 



610 479 

Executive Mayor 

550 053 

101 285 

175 265 



826 603 

Deputy Executive Mayor 






_ 

Executive Committee 

2 957 270 

622 380 

885 166 



4464 816 

Total for all other councillors 

9 401 828 

2447075 

3055 338 



14 904 241 

Total Councillors 

13 755 713 

3335279 

4 365 090 



21456 082 

Senior Managers of the Municioalitv 







Municipal Manager (MM) 

1 045 250 

234 147 

238 608 



1 518 005 

Chief Finance Officer 

900 467 

197 003 

72000 



1 169470 

Director Strategic planning, Monitoring & Evaluation 

639 749 

170 707 

168 000 



978456 

Director Engineering Services 

656 890 

153 566 

168 000 



978 456 

Director Community Services 

589 941 

172 515 

216 000 



978 456 

Director Community Development 

639 749 

170 707 

168 000 



978 456 

List of each official with packages >= senior manager 







Director Corporate and shared Services 

832 894 

1562 

144 000 



978 456 

Director Planning & Economic Development 

666 864 

155 592 

156 000 



978 456 

Total Senior Managers of the Municipality 

5 971 804 

1 255 799 

1 330 608 



8 558 211 

A Headina for Each Entity 







List each member of board by designation 







Total for municipal entities 

_ 

_ 

_ 

_ 










TOTAL COST OF COUNCILLOR, DIRECTOR and 
EXECUTIVE REMUNERATION 

19 727 517 

4 591 078 

5 695698 

- 


30014293 
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Table 42 MBRR SA24 - Summary of personnel numbers 


Summary of Personnel Numbers 

2010/11 

Current Year 201 1/12 

Budget Year 2012/13 

Number 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Positions 

Permanent 

employees 

Contract 

employees 

Municipal Council and Boards of 

Municipal Entities 

Councillors (Political Office Bearers plus 
Other Councillors) 

76 


76 

76 


76 

76 


75 

Board Members of municipal entities 

9 

- 

9 

9 


9 

9 


9 

Municipal employees 










Municipal Manager and Senior Managers 

7 

- 

7 

8 


7 

8 


6 

Other Managers 

41 

36 

- 

41 

32 


87 

68 


Professionals 

45 

41 

3 

45 

40 

4 

39 

38 

- 

Finance 

7 

6 

3 

7 

6 

4 

12 

12 


SpatialAown planning 

9 

8 

- 

9 

8 


4 

4 


Information Technology 

1 

1 

- 

1 

1 


4 

4 


Roads 

2 

2 

- 

2 

2 


2 

1 


Electricity 

2 

2 

- 

2 

2 


6 

6 


Water 

2 

1 

- 

2 

1 


8 

8 


Sanitation 

2 

1 

- 

2 

1 





Refuse 

20 

20 

- 

20 

19 


3 

3 


Other 

- 

- 

- 

- 

- 





Technicians 

100 

100 

8 

100 

90 

7 

139 

139 

4 

Finance 

7 

7 

5 

7 

7 

4 

14 

14 

4 

Spatial/town planning 

9 

9 

- 

9 

9 


16 

16 


Information Technology 

2 

2 

3 

2 

2 

3 

10 

10 


Roads 

10 

10 

- 

10 

5 


10 

10 


Electricity 

12 

12 

- 

12 

12 


32 

32 


Water 

7 

7 

- 

7 

5 


29 

29 


Sanitation 

22 

22 

- 

22 

20 





Refuse 

16 

16 

- 

16 

15 


28 

28 


Other 

15 

15 

- 

15 

15 





Clerks (Clerical and administrative) 

451 

446 

3 

451 

334 

4 

380 

371 


Service and sales workers 

193 

173 

- 

193 

160 


225 

160 


Skilled agricultural and fishery workers 

17 

16 

- 

17 

16 


36 

16 


Craft and related trades 

83 

83 

- 

83 

82 


100 

83 


Plant and Machine Operators 

217 

202 

- 

217 

182 


362 

217 


Elementary Occupations 

767 

698 

66 

767 

614 

60 

1,143 

634 


TOTAL PERSONNEL NUMBERS 

2,006 

1,795 

172 

2,007 

1,550 

167 

2,604 

1,726 

94 

% increase 




0.0% 

(13.6%) 

(2.9%) 

29.7% 

11.4% 

(43.7%) 

Total municipal employees headcount 

1,914 

1,603 

80 

1,914 

1,550 

75 

1,914 

1,550 

75 

Finance personnel headcount 

119 

98 

8 

119 

112 

8 

119 

112 

8 

Human Resources personnel headcount 

38 

33 

3 

38 

29 

4 

38 

29 

4 
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8 945 

15 730 

453 544 

68 370 

io 

CM 

CM 

1 976 295 

486 025 

24108 

40 000 

210110 

25 791 

652 005 

94 770 

88598 

o 

CM 

273 511 

8 438 

14 840 

426 743 

64 501 

CM 

CM 

1 863 695 

458 514 

22 743 

40 000 

198 217 

28 547 

615 099 

89 407 

83 583 



CO 

CO 

CO 
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33 575 

5 654 

r-- 

147 303 

36 047 

1788 

3 333 

15 583 

2 624 

48 357 

7 029 
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Licences and permits 

Agency services 

| Transfers recognised - 

operational 

Other revenue 

Gains on disposal of 

LU 

O. 

CL 

Total Revenue 

(excluding capital 
transfers and 

in 

tz 

o 

rj 

d 

c 

o 

o 

Expenditure Bv Tvoe 


Employee related 
costs 

! Remuneration of 

councillors 

Debt impairment 

Depreciation & asset 
impairment 

Finance charges 

Bulk purchases 

Other materials 

Contracted services 

Transfers and grants 
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Table 47 MBRR SA29 - Budgeted monthly capital expenditure (standard classification) 
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Table 48 MBRR SA30 - Budgeted monthly cash flow 
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2.9 Annual budgets and SDBIPs - internal departments 


2.9.1 Services Department- Vote 14 
TRAFFIC & LICENSES 

The SBU is responsible for providing access to licensing services; road safety; and is sub 
divided into two sections; which is Traffic and licensing. 

Traffic: 41400 

Traffic is responsible for traffic law enforcement, traffic control, traffic safety education, road 
safety awareness campaigns and parking management. 

Licensing 41200 and 41300 

Licensing is subdivided into three sections; namely, Vehicle registering authority, driving license 
testing centre and motor vehicle test station. The other sections are functioning with the 
exception of motor vehicle test station due to staff shortage. Provision is made in the newly 
approved organogram to ensure the functioning of this section. 

Revenue base 

The source of revenue for the SBU is based on the payments made from traffic fines, parking, 
Weigh Bridge, applications and issuing of learners and driving licenses, driving license and 
PRDP renewals, vehicle registration and licensing. 

It should be noted that there is a percentage sharing of revenue on vehicle registrations and 
licensing between the Municipality and the Department of Roads and Transport Limpopo. There 
is a renewable Agency Agreement for this effect. 

WASTE MANAGEMENT SBU - 14340 - 14350 

The core functions of the Waste management SBU embraces, awareness and education, waste 
minimization, waste storage, street cleaning, waste removal, transportation, waste disposal, 
cleaning of illegal dumping and rural waste management. 
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Table 49 Services Department - operating revenue by source, expenditure by type and 
total capital expenditure 


Description 

2008/9 

2009/10 

2010/11 

CurrentYear 2011/12 

2012/13 Medium Term Revenue & 







Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 

Year+1 

2013/14 

Budget 

Year +2 
2014/15 

Revenue Bv Source 










Property rates 

159,348 

173,595 

211,930 

228,355 

228,355 

230,539 

248,982 

263,921 

279,756 

Property rates - penalties & collection charges 

- 

- 

- 

- 

- 

- 


- 

- 

Service charges - electricity revenue 

270,575 

354,548 

434,520 

502,290 

502,290 

516,696 

567,737 

601,801 

637,910 

Service charges - water revenue 

86,814 

105,587 

105,648 

155,103 

155,103 

146,587 

205,144 

217,453 

230,500 

Service charges - sanitation revenue 

30,601 

31,919 

36,356 

47,850 

47,850 

43,657 

50,889 

53,943 

57,179 

Service charges - refuse revenue 

36,430 

40,973 

44,290 

46,351 

46,351 

40,736 

44,590 

47,265 

50,101 

Service charges - other 

1,007 

3,580 

1,331 

1,410 

1,410 

1,410 

100,936 

106,992 

113,412 

Rental of facilities and equipment 

4,791 

6,052 

4,337 

4,216 

4,216 

4,216 

17,071 

18,095 

19,181 

Interest earned - external investments 

63,843 

32,206 

8,732 

8,000 

8,000 

8,000 

8,677 

6,960 

6,960 

interest earned - outstanding debtors 

20,452 

17,101 

20,190 

20,067 

20,067 

20,067 

25,000 

26,500 

28,090 

Dividends received 




- 

- 

- 

- 

_ 

_ 

Fines 

2,714 

2,831 

4,797 

5,136 

5,136 

5,136 

5,689 

6,030 

6,392 

Licences and permits 

6,963 

7,793 

8,065 

8,647 

8,647 

8,647 

7,961 

8,438 

8,945 

Agency services 

12,267 

9,769 

13,460 

13,000 

13,000 

13,000 

14,000 

14,840 

15,730 

Transfers recognised - operational 

205,021 

364,356 

358,909 

397,087 

392,263 

424,963 

402,905 

426,743 

453,544 

Other revenue 

44,309 

56,883 

71,239 

36,068 

36,068 

36,068 

67,851 

64,502 

68,370 

Gains on disposal of PPE 


4,369 


2,000 

27,000 

2,000 

200 

212 

225 

Total Revenue (excluding capital transfers 
and contributions) 

945,136 

1,211,561 

1,323,803 

1,475,579 

1,495,755 

1,501,721 

1,767,633 

1,863,696 

1,976,295 

Expenditure Bv Tvoe 










Employee related costs 

265,641 

333,281 

362,172 

398,870 

398,425 

398,723 

432,560 

458,514 

486,025 

Remuneration of councillors 

16,915 

18,196 

19,779 

20,424 

20,424 

20,424 

21,456 

22,743 

24,108 

Debt impairment 

62,425 

(2,392) 

47,599 

15,000 

15,000 

15,000 

40,000 

40,000 

40,000 

Depreciation & asset impairment 

107,331 

107,768 

176,461 

119,455 

119,455 

119,455 

186,997 

198,217 

210,110 

Finance charges 

16,032 

13,073 

23,627 

33,714 

33,714 

33,714 

31,486 

28,547 

25,791 

Bulk purchases 

244,575 

314,831 

418,402 

507,207 

522,207 

518,573 

580,282 

615,099 

652,005 

Other materials 

72,081 

86,782 

95,301 

113,912 

112,505 

112,505 

84,348 

89,407 

94,770 

Contracted services 

- 

- 

- 

61,400 

70,284 

70,343 

78,852 

83,583 

88,598 

Transfers and grants 

220 

220 

240 

400 

6,282 

6,282 

3,240 

240 

240 

Other expenditure 

142,115 

262,475 

230,622 

204,897 

210,684 

210,849 

210,886 

251,829 

273,511 

Loss on disposal of PPE 

4,967 



- 

_ 


_ 



Total Expenditure 

932,301 

1,134,235 

1,374,202 

1,475,280 

1,508,982 

1,505,869 

1,670,108 

1,788,179 

1,895,158 
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Total Capital Expenditure 


Vote Description 

2008/9 

2009/10 

2010/11 

Current Year 2011112 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full 

Year 

Forecast 

Budget 

Year 

2012/13 

Budget 
Year +1 
2013/14 

Budget 
Year +2 
2014/15 

Capital Expenditure - Standard 










Governance and administration 

22,431 

36,205 

16,120 

24,181 

33,260 

33,260 

6,500 

4,045 

3,786 

Executive and council 







- 

- 

- 

Budget and treasury office 

300 

128 

2,763 


6,125 

6,125 

- 

- 

- 

Corporate services 

22,131 

36,077 

13,357 

24,181 

27,135 

27,135 

6,500 

4,045 

3,786 

Community and public safety 

514,539 

406,383 

35,303 

9,136 

14,936 

14,936 

200 

- 

- 

Community and social services 

8,108 

6,228 

2,249 

3,000 

2,382 

2,382 

- 

- 

“ 

Sport and recreation 

493,057 

393,355 

13,714 

6,136 

10,404 

10,404 

- 

- 

- 

Public safety 

13,323 

5,781 

19,340 


2,150 

2,150 

- 

- 

- 

Housing 


990 





200 

- 

- 

Health 

Economic and environmental 

51 

29 





- 

- 

- 

services 

252,259 

198,027 

85,092 

171 ,291 

257,734 

257,734 

250,303 

327,632 

147,686 

Planning and development 

31,868 

21,136 

12,238 

62,847 

84,877 

84,877 

109,453 

200,861 


Road transport 

219,698 

176,559 

72,818 

108,444 

172,857 

172,857 

140,850 

126,771 

147,686 

Environmental protection 

693 

331 

35 







Trading services 

262,022 

256,567 

151,371 

184,590 

334,636 

334,636 

228,067 

200,270 

203,880 

Electricity 

102,323 

21,387 

51,788 

59,700 

84,068 

84,068 

40,000 

31,000 

25,000 

Water 

98,317 

207,859 

59,959 

93,390 

205,694 

205,694 

156,667 

116,500 

127,000 

Waste water management 

46,676 

24,116 

38,995 

30,400 

43,979 

43,979 

31,400 

52,770 

51,880 

Waste management 

14,706 

3,205 

629 

1,100 

895 

895 

- 

- 

- 

Other 







_ 

_ 


Total Capital Expenditure - Standard 

1,051,251 

897,181 

287,886 

389,198 

640,566 

640,566 

485,070 

531,947 

355,352 


Table 50 Services Department - Performance objectives and indicators 


The current organogram of the unit is outdated and does not cater for the comprehensive waste 
management function but only focus on refuse removal. This anomaly will be addressed with 
the new approved organogram that will be implemented as soon as the process of placement is 
finalized. 

Waste management is one of the critical services rendered by municipalities. The availability 
and/or unavailability of this service have a direct impact on the quality of life of citizens, their 
health as well as the physical environment. 
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The increase of waste removal by the municipality is lower than both the national and the 
provincial percentage and slightly higher than the District Municipality’s increase. This could 
mean that over the period, the municipality has not adequately expanded the service to rural 
areas (that did not have any service at all). The increase can be attributed to the newly 
developed areas particularly in the City/Seshego Cluster along the SDA 1, SDA 2 and SDA 3 
that have significantly grown over the years. 


Waste Removal by Local Authorities/Private Company 


Removal by local authority/private company 

Areas 

At least once a week 

Residential 

Less often 

Informal settlement 

Communal Refuse Dump 

Mankweng 

Own Refuse Dump 

Mankweng and Weltevreden landfill site 

No Rubbish Disposal 

Rural areas 


There has not been any significant improvement in areas that had no service at all since 2001 . 
As indicated earlier, the unavailability of such a service has a direct impact on the health of the 
citizen as well as the physical environment. It is therefore important for the municipality to 
develop and implement a municipal-wide waste management plan with clear sustainable service 
levels. 

Currently, only City / Seshego and some parts of Mankweng / Sebayeng clusters have 
conventional waste management services in place. There is only one landfill site permitted and 
two transfer stations in the CBD area. In the Mankweng/Sebayeng there is one transfer station. 
The rural areas normally do not have conventional waste management methods, illegal 
dumping characterised areas without such services. 

The unavailability of a service has a direct impact on the health of the citizen as well as the 
physical environment. It is therefore important for the municipality to develop and implement a 
municipal-wide waste management plan with clear sustainable service levels therefore an 
amount of R500 000 is budgeted for the development of the Integrated waste management 
plan. 

Currently, only City / Seshego and some parts of Mankweng / Sebayeng clusters have 
conventional waste management services in place. There is only one landfill site permitted and 
two transfer stations in the CBD area. In the Mankweng/Sebayeng there is one transfer station. 
The rural areas normally do not have conventional waste management methods, illegal 
dumping characterised areas without such services. The budgeted Waste management plan will 
include the Rural plan. 

Street sweeping and cleaning will be rendered effectively provided that all the allocated 
positions of the labours on the new organogram are filled. 

Education and awareness and waste recycling will be implemented according the available 
budget in the new financial year to improve the level of understanding and participation among 
our communities. In the new organogram there is provision of six Waste education officers to 
render the service in all the clusters. 

The waste management revenue base is primarily informed by the payment of waste collection 
services by residents, factories, industries, offices etc. Of which budget appropriation for the 
2012/2013 financial year is R50 446 216 
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There are no new capital project budgeted for 2012\2013 due to lack of adequate funds. 

Environmental Management - VOTE 06 

This SBU is responsible for Environmental Protection and Management 

The services provided by the SBU are: Biodiversity Management and Protection 

Development and Maintenance of Parks 

Development and Maintenance of Cemeteries 

Management of the Game reserve and the Bird sanctuary 

Sidewalk cleaning and maintenance 

Open spaces management 

Nursery management 

Performance Objectives and Indicators: To provide a clean and healthy environment 

There is a number of key positions which hampers this SBU from fulfilling its objectives namely: 
Environmental Management Inspectors (Law Enforcement) and Environmental Management 
Officers (EIA and awareness) 

We do not have any capital project this financial year. 


SECURITY SERVICES - Vote 14220 - 14240 

Municipal Security 

The Business Unit has a salient responsibility towards supporting SAPS in Crime Prevention 
within the area of the municipalities. 

Performance objectives and indicators 

The SBU has total of 63 positions available in terms of the new structure. There are 69 vacant 
posts to be filled. The Unit is consists of the Manager, two Chiefs and four Assistant Chiefs. It 
has - personnel members. It is critical that 50% of the vacant posts be filled to implement and 
enforce municipal by-laws. 

As part of the Unit performance objectives, it is imperative that the municipality promotes and 
markets the resources they have created, such as Central and Satellite Control Rooms with 
Street Surveillance Networks and work with other Units within the Municipality, businesses and 
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other provincial and national departments in order to further implement their Crime Prevention 
Strategy 


Intensive law enforcement is not the only method to fight or prevent crime. The role of Unit in 
this effort is to both design and oversee the implementation of a Crime Prevention Strategy that 
employs integrated, inclusive, multi-agency approach and addresses some of the inequalities 
that contribute to high crime rates. 


One of the cornerstones of a successful CCTV Street Surveillance system is the professional 
monitoring and response to incidents detected. The cameras can also be used to monitor and 
protect theft of equipment and materials onsite particularly at strategic areas of the municipality 


The Unit has no capital projects for implementation over the medium term budget cycle. 

The Strategic Business Unit strategy is to create conducive safe and secured environment. 
Performance objectives include rendering guard services to all municipal premises, conduct 
special operations jointly with SAPS and conduct law enforcement in the city. This also includes 
responding complains on by-law contravention and other legislative imperatives to ensure 
conducive and safe environment for our residents. 


The key performance indicators include percentage of security points guarded, effective security 
system expressed in terms of percentage and number of policy forums held. 

The Unit revenue base is made from illegal hawking, Illegal use of Council property” move, 
damage, break or tamper with Council property, wash and repair of vehicle on streets and illegal 
trading. 


The Unit is aiming at recovering half of the NIP fines to be issued in order to enhance the 
revenue. This will be done in conjunction with Finance SBU. 

The current approved organogram will make the Unit to implement the by-laws. This will go a 
long way reduce crime in the city. 

Disaster Management and Fire Services - Vote 12600 - 14230 

The SBU is responsible for development of disaster management plan and ensure that disaster 
mitigations and preventative measures are in place. It renders services in relations to fire 
fighting, fire rescue, fire training, fire safety and respond to fire incidents. 

Disaster Management and Fire Services- Performance objectives and indicators 

The SBU has total of 177 positions available in terms of the new structure. There are 112 
vacant posts to be filled. The Unit is consists of the Manager, two Chiefs and six Assistant 
Chiefs. It has 48 personnel members. It is critical that 50% of the vacant posts be filled to 
achieve the Unit legislative mandate. 


ThQ 1 Init hoc HA AOAitni r\ r r* 
i nv wi ml iioo no vsCtf^iLCn piujcoio iu 
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term budget cycle. 
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The Strategic Business Unit strategy is to minimize and mitigate disasters while creating a 
culture of prevention and safer communities. Performance objectives include fire train fire 
personnel and external stakeholders. This also includes responding to fire and disaster 
incidents enforce fire by-laws and other legislative imperatives to ensure safety compliance in 
the area of the municipality. 

The key performance indicators include percentage of response within statutory timeframe, 
number of event risks assessed, and number of training conducted. 

The Unit revenue base for the Unit is solely made from training, fire rescue, and special services 
rendered. The Unit is aiming at recovering half of the fines to be issued in order to enhance the 
revenue. This will be done in conjunction with Finance SBU. 

The current approved organogram will make the Unit to realize its legislative mandate. This 
might help in deploying certain personnel members outside Polokwane where there is no 
satellite fire station. 


2.10 Contracts having future budgetary implications 


Traffic & Licenses 


Contract 

Duration of the 
contract 

Expected 
annual revenue 

Name of the contract 

Parking management 

3 Years 

R 760 000 

1 .Easy Park CC (Off Street 
parking) 

2. Easi park t/a Servest (On street 
parking) 

Licensing Services 
(Agency Agreement) 

Year to year 
renewable 

14 000 000 

Agency Agreement with the 
Department of Roads and 

T ransport 


Environmental Management 


Name of the contractor/s 

Type of services 

Duration 

Estimated 

expenditure 

• PJMJ Engineering 

• La Fancy Kay cc 

• Digatha Construction 

Supply and delivery 
of compost, topsoil 
and concrete mixing 
stones 

3 Years from July 
2010 

R500 000 pa 

Seriteledi Horticultural 

Supply of irrigation 

3 Years from July 

R300 000 pa 
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Services 

material 

2010 


• Makgobola Trading 

• Seriteledi 

Horticultural 

Services 

• Kgoadiamokoena 
Trading & Projects 

• Dorcas Paulos 
Projects 

Grass-cutting 

3 Years from July 
2010 

R1 500 000 pa 

Phumakatso Pest Control 

Supply and delivery 
of Herbicides and 
insecticides 

3 Years from July 
2010 

R300 000 

Mothokwa Pest Control 

Out-Touch Trading 

TGS Trading 

Supply and delivery 
of instant lawn 

3 Years from July 
2010 

R500 000 

TRM Business Enterprise 

Excavation of soil in 
preparation of 
graves 

3 Years from July 
2010 

R450 000 

Nhlamulo Creatives 

Rendering of laundry 
services 

3 Years from July 
2010 

R150 000 

MKA Property Development 

Maintenance of 

Parks 

3 Years from July 
2010 

R100 000 

Phumakatso Pest Control 

Application of 
Herbicides and 
insecticides 

3 Years from July 
2010 

R150 000 


WASTE MANAGEMENT 


NAME OF CONTRACTOR 

CONTRACT 

DURATION 

VALUE PER 
YEAR 

Bakwena waste crew cc 

Illegal dumping 

Three years 

R612 000 

Akgofang trading and projects cc 

Mankweng waste 
collection 

Three years 

R2 867 196 

Selema plant hire/Mascon JV 

Operation and 
management of 
Weltevreden landfill 
site 

Three years 

R9 310 000 

LM AND N environmental eye 

Sebayeng waste 
collection 

Three years 

R672 144 
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SECURITY SERVICES 


Company 

Service 

Term of Contract 

Monthly cost 

Kitshotech coopers 

Supply, Deliver, Installation 
and Commissioning, 
Guarantee and 

Maintenances 

End of May 2013 

No cost monthly only 
paid for services. 

Northern telecom 

Telephone services 

Monthly 

No cost monthly paid 
for account use for the 
month +-R12 000.00 

Vox Orion 

Prim cell for phone and for 
the sms system 

Monthly 

No cost monthly paid 
for account use for the 
month +-R125 000.00 

Auto page 

Prim cell for phone and for 
the sms system 

Monthly 

No cost monthly paid 
for account use for the 
month +-R165 000.00 

Telecom 

Telephone account 


Pay for services use a 
month 

Fire alarms {Sysman 
public safety system) 

Fire alarms in the buildings 
: of the Municipality 

Yearly license fees to 
paid for a alarm 

Yearly license fees per 
annually +-R12 000,00 
per alarm total 

R70 000,00 

Emegancy system 
logging system 
(Sysman public 
safety system) 

The complain logging 
system license 

Yearly license fees to 
paid for 12 licenses 

Yearly fees +-R80 

000.00 

ICASA 

Radio license 

Yearly licenses fees to 
paid for the radio 

Yearly license fees +- 
R160 000.00 

SIDAS Security 

Services 

Physical security guard 

3 yrs 

Rl,513, 184,08 

Afguard Security 
Services 

Physical security guard 

3yrs 

R535, 171, 56 

Tracker 

Car tracking (Vehicle 
Management System) 

Month to month 

R65 858,00 plus 
replacement cost 

Chubb Security 

Alarm and access control 
monitoring 

Month to month 

+- R12, 000,00 


Community Development Directorate 

Facility Management SBU. 


VOTE 

PROJECT NAME 

BUDGET 

REASON FOR THE PROJECT 

CAPEX 

OPEX 

3040 

Renovation of offices 

R 750 000 

000 

With the appointment of staff 
as per the new organogram, 
offices at Itsoseng will be 
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renovated 

3040 

Furniture and equipment 

R 250 000 

000 

New staff will require furniture 
suitable for open plan. 

3010 

Municipal buildings 


R 4 530 000 

Municipal buildings needs to 
be maintained on a daily basis 

3010 

Maintenance of Public 
toilets 


R 530 000 

Public toilets needs to be 
maintained on a daily basis 







ANNUAL CONTRACTS 

We have the following annual contracts which have expired and we will be going out on tender in June 


2012. 

1 . 

Plumbing 

2. 

Electrical 

3. 

Carpentry and joinery 

4. 

General building work 

5. 

Glazing 

6. 

Locksmith 

7. 

Cleaning of Public toilets 

8. 

Waterproofing 

9. 

Precast and metal works 

10. 

Toilet sanitation 

11. 

Air-conditioning 

12. 

Pest control 


LEGAL & SECRETARIAT SERVICES 

The SBU is responsible for managing all the external and internal legal actions and processes 
on behalf and against the municipality, attends to perform the general administration of Council, 
Mayoral Committee and other committees’ established by Council and attend to document 
management system in the municipality. 

Legal Services: 5410 

Legal Services is responsible for managing all legal matters in the municipality and also the 
rationalization of the buy-laws and Service Level Agreements providing legal opinions to council 
and management. 

Secretariat Services: 5510 

The section is responsible for the running of effective Councillor support and administers the 
council meetings, Mayoral Committee meetings and portfolio committee meetings. It also serves 


May 2012 


104 




Polokwane Municipality 


2012/13 Annual Budget and MTREF 


as secretariat for all council established committees and arranges or prepare agendas for the 
committees and channels and track resolutions (reports). 

Records Section: 5510 

This section is responsible for the capturing and scanning of official documents, makes 
arrangements for the safekeeping of official documents. In connection with the Archives Act, 
basically the section is responsible for documents management system including reprographic 
services (printing). 

Revenue 

The SBU does not generate revenue and manages the reprographic contract with ITEC Meso 
which agreement was entered into in 2009 and will subsist for a period not exceeding 36 
calendar months with financial implications in the sum of R 383 378-14. 


Information Technology 


The IT SBU is strictly involved in providing the (1) infrastructure for automation, the (2) 
governance for the use of the network and operating systems, and (3) assistance in providing all 
operational units the functionality they need. 


Governance 

Providing the operating parameters for individuals' and operating units use of the IT systems, 
networks, architecture, etc. (This includes responsibility for conventional IT security and data 
assurance). 

Infrastructure 


Providing the operating network and circuitry and all equipment needed to make the IT system 
work in accordance with an established operating standard and system "size." 

Functionality: 


Providing the capacity for operating applications development, storing and securing the 
electronic information the municipality owns, and providing direct operating assistance in 
software use and data management to all functional areas in the municipality. 
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CONTRACTS: 

Bid Description: ICT Outsourcing and Management Services Bid 178/2011 


DIRECTORATE : PLANNING AND ECONOMIC DEVELOPMENT 

PURPOSE OR MOTIVATION OF SBU: HOUSING AND BUILDING INSPECTIONS 


THE REASONS FOR EXISTENCE OF THE SBU HOUSING AND BUILDING INSPECTIONS 

The existence of the SBU Housing and Building Inspections is derived from several legislations 
which are among others: Constitution of RSA, Housing Act and National Building Regulations 
and Building Standards Act. 

Constitution 

Chapter 2 Section 26 of the Constitution, the Bill of Rights stipulates that: 

1 . Everyone has the right to have access to adequate housing. 

2. The state must take reasonable legislative and other measures, within its available 
resources, to achieve the progressive realisation of this right. 

Housing Act 

Part 4 section 9 of the Housing Act stipulates the function of Local Government in respect of 
Housing development 

Every municipality must as part of the Municipality’s process of integrated development planning 
take all reasonable and necessary steps within the framework of National and Provincial 
Housing legislation and policy to — 

(a) ensure that the inhabitants of its area of jurisdiction have access to adequate housing on 
a progressive basis; 

(b) set housing delivery goals in respect of its area of jurisdiction; 

(c) Identify and designate land for housing development; 

(d) Create and maintain a public environment conducive to housing development which 
is financially and socially viable; 

(e) Promote the resolution of conflicts arising in the housing development process 

(f) Initiate, plan, co-ordinate, facilitate, promote and enable appropriate housing 
development in its area of jurisdiction 

The above legislations in particular the Housing Act gives the Municipality the mandate to 
establish housing units/departments which facilitates the realisation of National Government 
objectives of providing adequate housing to the inhabitants. Therefore the existence of our SBU 
is mainly to plan (through IDP as envisaged by Housing Act) and deliver appropriate housing 
units. 
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National Building Regulations and Building Standards Act - provide for the promotion of 
uniformity in the law relating to the erection of buildings in the areas of jurisdiction of local 
authorities; for the prescribing of building standards; and for matters connected therewith. 

Local authorities are best located to manage the Act and enforce compliance in the building 
industry to ensure uniformity and adherence to building standards. Therefore, the role and 
existence of building inspectorate is derived from the above Act. 


SBl): SPATIAL PLANNING AND LUM 

Regulate, manage and promote well coordinated spatial planning, promote integrated human 
settlement through land use management. 

Planning and Implementation of Integrated Public Transport System 
Manage fixed assets (land and buildings) 

Am amount of 109 453 000 has been allocated to the SBU for the next financial year. 

SBU: ECONOMIC DEVELOPMENT & TOURISM 

To create an enabling environment for business by mobilise local resources, capacities and 
skills in line with sustainable development objectives to ensure that the local economy 
unleashes its maximum potential. To grow and develop the local economy, strengthen the 
second economy, deal with poverty and promote wider distribution of benefits that will lead to: 

- Attract and retain investment 

- Promote SMMEs 

- Implement measures to strengthen second economy 

- Skills development 

- Diversify local economy in the following streams: 

• Agriculture 

• Tourism 

• Cultural Sector 

• Supply chain Management 

- Promote Sustainable Livelihoods 
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2.11 Capital expenditure details 

The following three tables present details of the City’s capital expenditure programme, firstly on 
new assets, then the renewal of assets and finally on the repair and maintenance of assets. 
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Table 51 MBRR SA 34a - Capital expenditure on new assets by asset class 


Description 

R thousand 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget Year 
+1 2013/14 

Budget 
Year +2 
2014/15 

Capital expenditure on new assets bv 










Asset Class/Sub-c!ass 

















260 


235 

Infrastructure 

456 125 

430 894 

236 704 

168 900 

295 429 

295429 

867 

214 000 

735 








90 


105 

Infrastructure - Road transport 

212493 

181 833 

72818 

11 000 

12972 

12 972 

800 

97 900 

035 








90 


105 

Roads, Pavements & Bridges 

212 493 

181833 

72 818 

11000 

11942 

11942 

800 

97 900 

035 

Storm water 




_ 

1030 

1030 











20 


20 

Infrastructure - Electricity 

99 249 

97 616 

64 932 

41 700 

63 057 

63 057 

000 

22 000 

000 








20 


20 

Transmission & Reticulation 

99 249 

97616 

64 932 

41700 

63 057 

63 057 

000 

22 000 

000 

Street Lighting 




- 

— 

_ 

_ 

__ 

_ 








147 


107 

Infrastructure - Water 

98 223 

78 569 

59 959 

89 800 

180 959 

180 959 

667 

91 500 

000 








147 


107 

Reticulation 

98 223 

78 569 

59 959 

89 800 

180 959 

180 959 

667 

91 500 

000 








2 


3 

Infrastructure - Sanitation 

46161 

72 877 

38 995 

26 400 

38 441 

38 441 

400 

2600 

700 








2 


3 

Reticulation 




26 400 

38 441 

38 441 

400 

2 600 

700 

Sewerage purification 

46161 

72 877 

38 995 

- 

- 

- 


- 

- 

Community 

- 

- 

- 

25 436 

42 603 

42 374 

_ 

_ 

— 

Parks & gardens 

- 

- 

- 

4 400 

5138 

5 259 

- 

- 

- 

Sportsfields & stadia 

- 


- 

- 

242 

242 

- 

- 

- 

Recreational facilities 

- 

- 

- 

36 

36 

36 

- 

- 

- 

Fire, safety & emergency 

- 

- 

- 

- 

350 

- 

- 

- 

- 

Security and policing 

- 

- 

- 

3 000 

14 955 

14 955 

- 

- 

- 

Cemeteries 

- 

- 

- 

- 

882 

- 

- 

- 

- 

Social rental housing 

- 

- 

- 

18 000 

21000 

21 000 

- 

- 

- 

Other 

- 

- 

- 

- 

_ 

882 

_ : 

_ 

_ 








110 


1 

Other assets 

595126 

466287 

51182 

194 862 

302 533 

302 762 

403 

201 861 

000 

General vehicles 

- 

- 

- 

- 

5 680 

5 680 

- 

- 

- 

Specialised vehicles 

- 

- 

- 

- 

350 

350 

- 


- 

Plant & equipment 

- 

- 

- 

3 440 

7128 

7141 

- 

- 

- 

Computers - hardware/equipment 


- 

- 

7181 

12 911 

12 911 

500 

500 

500 

Furniture and other office equipment 

- 

- 

- 

6 200 

8 632 

8 632 

450 

500 

500 

Abattoirs 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Markets 

- 

- 

- 

- 

6 798 

6 798 

- 

- 

- 

Civic Land and Buildings 

- 

- 

- 

10 450 

5 889 

5 889 

- 

- 

- 

Other Buildings 

2 974 

3 925 

629 

3 793 

17 325 

17 325 

_ 

_ 

__ 
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Other Land 

- 

- 

- 

- 

- 

882 

453 

200 861 

_ 

Surplus Assets - (Investment or 










Inventory) 

- 

- 

- 

- 

- 

- 




Other 

592 152 

462 362 

50 553 

163 798 

237 820 

237154 




Total Capital Expenditure on new 







371 


236 

assets 

1 051 251 

897 181 

287 886 

339 iog 

640 566 

640 566 

270 

jMc QCi 
t ■«/ Ou a 

735 
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Table 52 MBRR SA34b - Capital expenditure on the renewal of existing assets by asset 
class 


Description 

2008/9 

2009/10 

2010/11 

Current Year 201 1/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Capital expenditure on renewal of 
existing assets bv Asset Class/Sub- 
class 










Infrastructure 






_ 

108 050 

113 041 

115831 

Infrastructure - Road transport 

- 

- 

- 

- 

- 

- 

50 050 

28 871 

42 651 

Roads, Pavements & Bridges 

- 

- 

- 

- 

- 

- 

50 050 

28871 

42 651 

Infrastructure - Electricity 

- 

- 

- 

- 

- 

- 

20 000 

9000 

5 000 

Transmission & Reticulation 

- 

- 

- 

- 

- 

- 

20 000 

9 000 

5 000 

Infrastructure - Water 

- 

- 

- 

- 

- 

- 

9 000 

25 000 

20000 

Reticulation 

- 

- 

- 

- 

- 

- 

9 000 

25 000 

20 000 

Infrastructure - Sanitation 

- 

- 

- 

- 

- 

- 

29 000 

50170 

48180 

Reticuiation 

— 

- 





29000 

50170 

48180 

Other assets 







5750 

3 045 

2786 

General vehicles 

- 

- 

- 

- 

- 

- 


- 

- 

Specialised vehicles 

- 

- 


- 

- 

- 

- 

- 

- 

Plant & equipment 

- 

- 

- 

- 

- 

- 

“ 

- 

- 

Computers - hardware/equipment 

- 

- 

- 

- 

- 

- 

5 000 

1045 

786 

Furniture and other office equipment 







750 

2 000 

2 000 

Total Capital Expenditure on renewal of 










existing assets 

- 

- 

- 

- 

- 

- 

113 800 

116 086 

118 617 
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Table 53 MBRR SA34c - Repairs and maintenance expenditure by asset class 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year 
+22014/15 

Repairs and maintenance expenditure bv 
Asset Class/Sub-ciass 










Infrastructure 

53 040 

70 761 

75 309 

84 958 

84 958 

84 958 

53164 

56 354 

59 736 

Infrastructure - Road transport 

9178 

15 657 

21 374 

25 680 

25 680 

25 680 

10265 

10 881 

11534 

Roads ; Pavements <$ Bridges 

8 529 

14 980 

20501 

23 680 

23 680 

23 680 

8145 

8633 

9151 

Storm water 

648 

677 

873 

2 000 

2 000 

2 000 

2120 

2 247 

2 382 

Infrastructure - Electricity 

14 383 

21123 

22 367 

22 388 

22 388 

22 388 

16 698 

17 700 

18762 

Generation 










Transmission & Reticulation 

12 654 

18704 

20 037 

19 968 

19 968 

19 968 

14198 

15 050 

15 953 

Street Lighting 

1729 

2419 

2 330 

2 420 

2420 

2 420 

2 500 

2 650 

2 809 

Infrastructure - Water 

19 672 

24 540 

24 657 

26 016 

26 016 

26 016 

21 148 

22 417 

23 762 

Dams & Reservoirs 

4 691 

5 356 

6 261 

5 702 

5 702 

5 702 

18148 

19 237 

20391 

Water purification 

1379 

2 649 

2 321 

2 927 

2 927 

2 927 

3000 

3180 

3 371 

Reticulation 

13 602 

16 535 

16 074 

17 387 

17 387 

17 387 

- 

- 

- 

Infrastructure - Sanitation 

5196 

4 817 

3 918 

6 001 

6 001 

6 001 

4 996 

5 295 

5 613 

Reticulation 

3 659 

3 466 

2 898 

4 441 

4 441 

4 441 

3 574 

3 788 

4 016 

Sewerage purification 

1537 

1351 

1019 

1560 

1 560 

1560 

1422 

1 507 

1597 

Infrastructure - Other 

4612 

4 624 

2 994 

4 874 

4 874 

4 874 

58 

61 

65 

Waste Management 

4612 

4 624 

2 994 

4 874 

4 874 

4 874 

58 

61 

65 

Community 

19 041 

16 021 

19 992 

28 954 

28 954 

28 954 

31 183 

33 053 

35035 

Parks & gardens 

1894 

1947 

3619 

4 218 

4 218 

4 218 

3 574 

3 980 

4 218 

Sportsfields & stadia 

5 434 

2404 

4 292 

9 501 

9 501 

9 501 

7 862 

8 334 

8834 

Swimming pools 

308 

252 

186 

510 

510 

510 

222 

235 

249 

Community halts 

328 

359 

302 

375 

375 

375 

66 

70 

74 

Libraries 

607 

420 

492 

520 

520 

520 

113 

120 

127 

Recreational facilities 










Fire, safety & emergency 

1401 

1423 

1 153 

2 423 

2 423 

2 423 

1504 

1594 

1690 

Security and policing 

1922 

1752 

2192 

2 311 

2311 

2311 

640 

1738 

1842 

Buses 










Clinics 




43 

43 

43 

1 

1 

1 

Museums & Art Galleries 

334 

417 

279 

375 

375 

375 

53 

56 

59 

Cemeteries 

93 

134 

128 

147 

147 

147 

30 

31 

33 

Social rental housing 

2 

0 


17 

17 

17 

- 

- 

- 

Other 

6718 

6 912 

7 351 

8 515 

8 515 

8 515 

17119 

16 894 

17 906 











Total Repairs and Maintenance 

Expenditure 

72 081 

86782 

95 301 

113 912 

113 912 

113912 

84 348 

89 407 

94 77Q 
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Table 54 MBRR SA35 - Future financial implications of the capital budget 


Vote Description 

2012/13 Medium Term Revenue & Expenditure Framework 

Forecasts 

R thousand 

Budget Year 
2012/13 

Budget Year 
+1 2013/14 

Budget Year +2 
2014/15 

Forecast 

2015/16 

Forecast 

2016/17 

Forecast 

2017/18 

Present 

value 

Capital expenditure 








Vote 1 - Executive & Council 

- 

- 

- 





Vote 2 - Budget & T reasury Office 

- 

- 

- 





Vote 3 - Corprate Services 

6 500 

4 045 

3 786 





Vote 4 - Community & Sosial Services 

- 

- 

- 





Vote 5 - Sport & Recreation 

- 

- 

- 





Vote 6 - Public Safety 

- 

- 

- 





Vote 7 - Housing 

200 

- 

- 





Vote 8 - Health & Other Services 

- 

- 

- 





Vote 9 - Planning & Development 

109 453 

200 861 

- 





Vote 10 - Road Transport 

140 850 

126 771 

147 686 





Vote 11 - Environmental Protection 

- 

- 

- 





Vote 12 - Electricity 

40 000 

31 000 

25 000 





Vote 13 - Water 

156 667 

116 500 

127 000 





Vote 14 - Waste water management 

31 400 

52 770 

51 880 





Vote 15 - Waste management 

List entity summary if applicable 

- 

- 

“ 





Total Capital Expenditure 

485 070 

531 947 

355 352 

- 

- 

- 

- 

Total future revenue 

_ 

_ 


_ 

_ 

_ 

_ 

Net Financial Implications 

485 070 

531 947 

355 352 

_ 

_ 

_ 

_ 
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2.12 Legislation compliance status 

Compliance with the MFMA implementation requirements have been substantially adhered to 
through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a monthly 
basis. Section 71 reporting to the Executive Mayor (within 10 working days) has 
progressively improved. 

2. Internship programme 

The Municipality is participating in the Municipal Financial Management Internship 
programme and has employed eight (8) interns undergoing training in various divisions of 
the Financial Services Department, one of the eight Finance Interns has resigned and 
joined another municipality on a permanent basis and the other two have been retained as 
contract workers after their internship contracts expired. We currently have five (5) Finance 
Interns whom we appointed on the 2 nd April 2012. Since the introduction of the 
Internship/Experiential programme the Municipality has successfully employed and trained 
74 interns/ experiential learners through this programme and a majority of them were 
appointed either in the Municipality or other Institutions. Polokwane Municipality managed 
to appoint nineteen (19) on a permanent basis and five (5) on a temporary basis. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

An Audit Committee has been established and is fully functional. 

The Audit Committee met on the following dates:- 
Special meeting on 23 August 201 1 
Ordinary meeting on 6 September 201 1 
Ordinary meeting on 6 December 2011 
Special meeting on 20 January 2012 
Special meeting on 10 February 2012 
Ordinary meeting on 24 April 2012 


5. Service Delivery and Implementation Plan 

The detail SDBIP document is at a draft stage and will be finalised after approval of the 
2012/13 MTREF in May 2012 directly aligned and informed by the 2014/15 MTREF. 

6. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 

7. MFMA Training 

Twenty-four (24) officials are attending the LGSETA- University of North West MFMA 
Training which started on the 6 th April 2011 and expected end date is 13 th September 2012. 
Five newly appointed Finance Interns and two (2) Assistant Managers in SCM are attending 
the MFMA-Delloite programme which started in 14 th May 2012 and expected to 14 th 
September 2013. The MFMA- Delloite programme Training financed by National Treasury. 
Four (4) officials attended the WITS CPMD on the LGSETA Learnership funded 
programme. In 2008/2009 financial year 32 officials in Finance and SCM attended the 
WITS CPMD programme at Council’s own funding. 
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8. Policies 

An amendment of the Municipal Property Rates Regulations as published in Government 
Notice 363 of 27 March 2009 was announced in Government Gazette 33016 on 12 March 
2010. The ratios as prescribed in the Regulations have been complied with. 


2.13 Other supporting documents and tariffs 


Table 56 MBRR Table SA1 - Supporting detail to budgeted financial performance 



2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Description 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2012/13 

Budget 

Year +1 
2013/14 

Budget 

Year +2 
2014/15 

R thousand 










REVENUE ITEMS: 

Property rates 

Total Property Rates 

159 348 

173 595 

211 930 

228 355 

228 355 

230 539 

248 982 

263 921 

279 756 

(ess Revenue Foregone 










Net Property Rates 

159 348 

173 595 

211930 

228 355 

228 355 

230 539 

248 982 

263 921 

279 756 

Service charqes - electricity revenue 

Total Service charges - electricity 
revenue 

270 575 

354 548 

434 520 

502 290 

502 290 

516 696 

567 737 

601 801 

637 910 

less Revenue Foregone 










Net Service charges - electricity 
revenue 

270 575 

354 548 

434 520 

502 290 

502 290 

516 696 

567 737 

601 801 

637910 

Service charges - water revenue 

Total Service charges - water 
revenue 

86 814 

105 587 

105 648 

155103 

155103 

146 587 

205144 

217453 

230 500 

less Revenue Foregone 










Net Service charges - water 
revenue 

86 814 

105 587 

105 648 

155 103 

155103 

146 587 

205144 

217453 

230 500 

Service charges - sanitation revenue 










Total Service charges - sanitation 
revenue 

30 601 

31 919 

36 356 

47 850 

47 850 

43 657 

50 889 

53943 

57179 

less Revenue Foregone 










Net Service charges - sanitation 
revenue 

30 601 

31 919 

36 356 

47 850 

47850 

43 657 

50 889 

53943 

57179 

Service charges - refuse revenue 










Total refuse removal revenue 

36 430 

40 973 

44 290 

46 351 

46 351 

40 736 

44 590 

47 265 

50101 

Total landfill revenue 










less Revenue Foregone 




- 

- 

- 

- 

- 

- 

Net Service charges - refuse 
revenue 

36430 

40973 

44 290 

46 351 

46 351 

40 736 

44 590 

47265 

50101 

Other Revenue bv source 
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Sundry income 

4 040 

7 347 

7 344 

5 613 

5 613 

5 613 

9140 

9 687 

10 268 

Building plans 

2 959 

2 705 

3190 

3 045 

3 045 

3 045 

4 737 

5 021 

5 322 

Consumer connections 

7 707 

8 057 

6 300 

- 

- 

- 

- 



Sale of erven 

11641 

24 882 

21 431 

25 000 

25 000 

25 000 

52 000 

47 700 

50 562 

Surchage excess water consumption 

10 815 

4 970 

20 606 







Royalties 

1 506 

1 060 

2193 

1200 

1200 

1200 

474 

502 

533 

Service contributions 

1 007 

3 580 

1331 

1410 

1410 

1410 

100 936 

106 992 

113412 

Reconnection and notice fees 

4 017 

5 992 

5 471 

- 

- 

- 

- 



Refund seta levy 

1624 

424 

1 196 

1200 

1200 

1200 

1500 

1590 

1685 

Laboratory tests 


1445 

3 508 

10 

10 

10 

_ 




(1 

(3 

(1 

(1 

(1 

(1 


(106 

(113 

Service contributions 

007) 

580) 

331) 

410) 

410) 

410) 

(100 936) 

992) 

412) 

Total ’Other 1 Revenue 

44 309 

56 883 

71239 

36 068 

36 068 

36 068 

67 851 

64501 

68 370 

EXPENDITURE ITEMS: 










Employee related costs 










Basic Salaries and Wages 

153 862 

180 001 

204 169 

238 228 

237 828 

237 970 

272938 

289 314 

306 673 

Pension and UIF Contributions 

32 860 

37 302 

42 298 

51347 

51 347 

51 347 

59127 

62 675 

66435 

Medical Aid Contributions 

11175 

11 836 

13773 

14 405 

14 405 

14405 

16 675 

17 675 

18 736 

Overtime 

30198 

36 409 

43 026 

43140 

43115 

43115 

26 418 

28 003 

29683 

Performance Bonus 




- 

- 

- 

- 

- 

- 

Motor Vehicle Allowance 

17 455 

19 055 

22270 

16 663 

16663 

16 663 

18110 

19196 

20 348 

Cellphone Allowance 




- 

- 

- 

- 

- 

- 

Housing Allowances 

3 664 

3 756 

3 900 

4 207 

4 207 

4 211 

4 831 

5120 

5428 

Other benefits and allowances 

5913 

30 530 

16 776 

30 881 

30 861 

31013 

34 463 

36 530 

38722 

Payments in lieu of leave 

10 514 

14 392 

15 960 

- 

- 

- 

- 

- 

- 

Long service awards 




- 

- 

- 

- 

- 

- 

Post-retirement benefit obligations 




- 

- 

_ 

_ 


_ 

sub-total 

265 641 

333 281 

362 172 

398 870 

398425 

398 723 

432 560 

458514 

486 025 

Less: Employees costs 
capitalised to PPE 

_ 

_ 

_ 

_ 






Total Employee related costs 

265 641 

333 281 

362 172 

398 870 

398 425 

398 723 

432 560 

458 514 

486 025 

Contributions recoanised - capital 










Total Contributions recognised - 
capital 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Depreciation & asset impairment 
Depreciation of Property, Plant & 
Equipment 

107 331 

107 768 

176 461 

119 455 

119455 

119455 

186 997 

198 217 

210110 

Lease amortisation 










Capital asset impairment 

Depreciation resulting from 










revaluation of PPE 










Total Depreciation & asset 
impairment 

107 331 

107 768 

176461 

119 455 

119 455 

119 455 

186 997 

198217 

210110 

Bulk purchases 
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Electricity Bulk Purchases 

164164 

229 752 

313 590 

398000 

413 000 

409 225 

460 546 

488 179 

517469 

Water Bulk Purchases 

80 411 

85 079 

104 812 

109207 

109 207 

109 348 

119 736 

126 920 

134 535 

Total bulk purchases 

244 575 

314 831 

418402 

507207 

522207 

518 573 

580 282 

615099 

652005 

Transfers and grants 










Cash transfers and grants 

220 

220 

240 

400 

6282 

6 282 

3 240 

240 

240 

Non-cash transfers and grants 

- 

- 

- 

- 

- 



_ 

_ 

Total transfers and grants 

220 

220 

240 

400 

6 282 

6 282 

3 240 

240 

240 

Contracted services 










Cleaning services 




1810 

1810 

1810 

1 919 

2 034 

2156 

Audit fees- outsourced 




1060 

1060 

1060 

2 064 

2187 

2319 

Cleansing services 




2139 

2175 

2139 

2 328 

2468 

2 616 

External printing 




125 

125 

125 

184 

195 

207 

Fees easypay system 




1200 

1200 

1200 

1272 

1348 

1429 

Garden services 




6 354 

6 318 

6 354 

6735 

7140 

7 568 

Guard services- rental 




20 400 

20400 

20 400 

28 000 

29680 

31 461 

Meter reading services 




4 540 

4 540 

4 540 

4812 

5101 

5407 

Reasearch <& Development 




5 203 

5103 

5153 

10 356 

10 978 

11636 

Street cleaning 




4240 

4 240 

4 240 

4 494 

4 764 

5050 

Street sweeping 




2720 

2 720 

2 720 

2 883 

3 056 

3240 

Swimming supen/ision 




504 

504 

504 

534 

566 

600 

Termination of sen/ices 




2 756 

2756 

2 756 

2 921 

3096 

3 282 

Valuation Roil 




200 

200 

200 

212 

225 

238 

Valuation roll - interim 




450 

450 

450 

500 

530 

562 

Waste disposal- Recycling 




6 000 

14 844 

14 844 

9 310 

9 869 

10 461 

[Default] 




1700 

1840 

1848 

327 

346 

367 

sub-total 

- 

- 

- 

61 400 

70 284 




88 598 

Allocations to organs of state: 










Total contracted services 

- 

- 

- 

61 400 

70 284 

70 343 


83 583 

88 598 

Other Expenditure Bv Tvoe 










Collection costs 

1648 

1 463 

1692 

2 000 

2 000 

2 000 

3 500 

3 710 

3 933 

Contributions to 'other 1 provisions 

10494 

3 094 

22 631 

4 545 

4 545 

4 545 

4 818 

5107 

5413 

Consultant fees 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Audit fees 

2 231 

1510 

2 700 

2 800 

2 800 

2 800 

2 968 

3146 

3 335 

General expenses 

41 580 

54 162 

39 720 







Valuation roll 

2343 

7 011 

1988 







Free basic services 

7 421 

13 347 

16139 

10 065 

10 065 

10 065 

18 413 

19518 

20689 

Pnnting and stationary 

2 554 

3 018 

4 050 

4 282 

4 464 

4 604 

5 453 

5 780 

6127 

Rental equipment 

6 980 

9 051 

5 908 

10 839 

11 829 

11829 

10919 

11574 

12 269 

Stores and material 

2 361 

3 594 

2845 

2 253 

2 286 

2 351 

3 371 

3 573 

3 788 

Meter reading 

2 533 

3 366 

4 201 

81 709 

84 054 

84 080 

96 934 

130 950 

145 208 

Training 

4 634 

1 927 

2 491 

3 040 

2 660 

2660 

6 842 

7 343 

7 956 
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Postage 

1485 

1 862 

1967 

2 370 

2 370 

2 370 

2 395 

2 539 

2692 

Legal expenses 

1 715 

2 712 

2160 

5 750 

6 950 

6 950 

5104 

5410 

5735 

Subsistance and travelling 

4 249 

4 730 

4 088 

5 226 

5 354 

5 281 

4 841 

5131 

5 439 

Security services 

9124 

11 080 

17 781 

1 220 

1220 

1220 

233 

247 

262 

Telephone 

5 857 

5 500 

5 088 

5157 

5157 

5176 

5 496 

5 826 

6175 

Garden services 

2 337 

2 250 

4 955 







Insurance 

6595 

9 336 

7 345 

7 866 

7 866 

7 866 

8 324 

8 824 

9 353 

Levy seta training 

1955 

2 552 

2 967 

3 240 

3 240 

3240 

3 605 

3 821 

4 051 

Street cleaning 

Protective clothing 

4421 

7 844 

7 796 

4 715 

4 734 

4 721 

5 051 

5 354 

5 675 

Fuel and oil 

13970 

8 955 

5 896 

6 859 

6129 

6129 

3 065 

3249 

3444 

Bank charges 

2010 Operating expenses/Stadium 

1551 

1 420 

3 214 

2 000 

2 000 

2 000 

2120 

2247 

2 382 

management 


95 656 

53 458 

36 000 

38 000 

38 000 

13 000 

13 780 

14 607 

Subscription fees 

1763 

2 427 

2 687 

2 961 

2 961 

2 961 

4433 

4 699 

4 980 

Waste removal 

2 314 

4 606 

6 854 







Total 'Other' Expenditure 

142115 

262 475 

230 622 

204 897 

210 684 

210 849 

! 

210 886 

251829 

273 511 



Repairs and Maintenance 
by Expenditure Item 










Employee related costs 










Other materials 

72 081 

86 782 

95 301 

113912 

113912 

113912 

84 348 

89407 

94 770 

Contracted Services 










Other Expenditure 










Total Repairs and Maintenance 
Expenditure 

72 081 

86 782 

95 301 

113912 

113912 

113912 

84 348 

89 407 

94770 
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Table 64 MBRR Table SA1 - Supporting detail to budgeted financial performance 


M354 Polokwane - Supporting Table SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept) 


Description 

iimisand 

Vote l - 

Exccutiv 

e & 

Council 

Vote 2 - 

Budget 

& 

Treasury 

Office 

Vote 3 - 

Corprate 

Services 

Vole 4' 

Community 

& Sosiat 

Services 

Vote $ - 

Sport & 

Recreati 

on 

Vote 6- 

Pubiic 

Safety 

Vote 7 - 

Housing 

Vote 8- 

Health 

& Other 

Services 

Vote 9 

Plana 

mg & 

Devel 

opmc 

nt 

Vote 1 0 - 

Road 

Transport 

Vote 1 1 - 

Environ 

mental 

Protectio 

n 

Vote 12 * 

Elcctricit 

y 

Vote 13 - 

Water 

Vote 14 - 

Waste 

water 

manage 

ment 

Vote 15 - 

Waste 

manage 

ment 

Total 

y.eoue..l*Y.SQ.iJir.ce 

Property rales 


248 982 














248 982 

Property rales - 

■allies & collection 

irgcs 

















Service charges - 

etricily revenue 


_ 

. 

. 








567 737 




567 737 

Service charges - 

ter revenue 

_ 

_ 

. 

. 









205 

144 



205 144 

Service charges - 

illation revenue 

. 

_ 

. 











50 889 


50 889 

Service charges - 

use revenue 

_ 

_ 

. 












44 590 

44 590 

Service charges - 


_ 















Rental of facilities 

1 equipment 

_ 



969 

10803 

2 

33 


4 

103 


1 161 





17 071 

Interest earned - 

cmal investments 

. 

8 677 














8 677 

Interest earned - 

Standing debtors 


25 000 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

25110 

Dividends received 

- 

- 


- 


- 

- 

- 

" 

- 

- 

- 

” 

- 

- 

- 

Fines 

- 

- 

- 

95 


5 541 

- 

- 

- 

_ 

_ 

3 

50 

_ 

_ 

5 689 

Licences aod 

■mils 

_ 

85 


_ 

_ 

83 



100 

7 692 






7 961 

Agency services 

_ 

_ 

„ 

_ 

_ 

_ 



14 

000 







14 000 

Other revenue 

_ 

1352 

1536 

1 048 

383 

1 722 

4 


59 

995 

21 198 

715 

41599 

25 400 

12 350 

I486 

168 787 

Transfers recognised 

Iterations] 

. 

402 905 














402 905 

Gains on disposal of 

e 

_ 

200 

_ 

. 

. 

. 










200 

lal Revenue 

eluding capital 

msfers and 

itributions) 

" 

687 201 

1 536 

2 112 

11 186 

7 348 

37 

- 

78 

199 

28 890 

( 876 

609 339 

230 

594 

63 239 

46 076 

1 767 633 

i>tndit»re ByJCmg 

Employee related 

sis 

2 480 

34 273 

88 631 

40921 

20 780 

67 642 

6451 

4 728 

30 

226 

18 233 

5 181 

31 434 

34 373 

21452 

25 757 

432 560 

Remuneration of 

imcillors 

21 

456 















21456 

Debt impairment 

40 

000 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

40 000 

Depreciation & asset 

667 

893 

13 541 

ii 012 

61 362 

7 825 

133 

128 

3 

44 523 

146 

17 875 

10 736 

11 624 

2 707 

186 997 
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Table 57 MBRR Table SA3 - Supporting detail to Statement of Financial Position 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & Expenditure 
Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+2 2014/15 

R thousand 










ASSETS 










Cal! investment deposits 










Call deposits < 90 days 

Other current investments > 90 

272 138 

59 000 

219993 

59 000 

59000 

119 000 

299 137 

200 000 

200000 

days 




- 

- 

- 

- 

_ 


Total Call investment deposits 

272 138 

59 000 

219 993 

59 000 

59 000 

119 000 

299 137 

200 000 

200 000 

Consumer debtors 










Consumer debtors 

Less: Provision for debt 

231 599 

260 386 

339 359 

335 000 

335 000 

335 ODD 

380 000 

420 000 

470 000 

impairment 

(109128) 

(106736) 

(145 857) 

(128436) 

(128 438) 

(128436) 

(185 857) 

(225 857) 

(2B5 857) 

Total Consumer debtors 

122 472 

153 650 

193 502 

206 564 

206 564 

206 564 

194 143 

194 143 

204 143 

Debt impairment provision 










Balance at the beginning of 










the year 






145 857 

145 857 

185 857 

225857 

Contributions to the provision 






15 000 

40 000 

40 000 

40000 

Bad debts written off 






(15 000) 




Balance at end of year 

- 

- 

- 

- 

“ 

145 857 

185 857 

225 857 

265857 

Property, plant and eauipment 
(PPE) 

PPE at cost/valuation (excl. 
finance leases) 

4 344 043 

5 247 252 

5 532 526 

6 345 796 

6 597 164 

6 597 164 

7D82Z34 

7 914181 

7969 533 

Leases recognised as PPE 

Less: Accumulated depredation 

200 756 

305 393 

476 934 

538 388 

538 388 

538 388 

725 385 

923602 

1 133712 

Total Property, plant and 
equipment (PPE) 

4143 286 

4 941 858 

5 055 592 

5807408 

6 058 776 

6 058776 

6 356 849 

6990 579 

6 835821 

LIABILITIES 










Current liabilities - Borrowina 










Shortterm loans (other than 
bank overdraft) 










Current portion of long-term 
liabilities 

92 541 

6517 

30 548 

26 485 

26 485 

26485 

26 507 

29117 

31826 

Total Current liabilities - 
Borrowing 

92 541 

6 517 

30 548 

26 485 

26 485 

26 485 

26 507 

29117 

31 826 

Trade and other payables 










Trade and other creditors 

200 198 

228 954 

180 309 

200 000 

200 000 

200 000 

200 000 

200 000 

200 000 

Unspent conditional transfers 

215 881 

79 022 

166 832 




100 000 

50 000 

50 000 

VAT 







_ 

_ 

_ 

Total Trade and other payables 

416 079 

307 976 

347 141 

200 000 

200 000 

200 000 

300 000 

250 000 

250 000 

Non current liabilities - 
Borrowina 










Borrowing 

Finance leases (including PPP 

782 

47 908 

254481 

317177 

404 026 

404 026 

310 169 

281 052 

249226 

asset element) 


6 566 

2 597 




- 

- 

- 

Total Non current liabilities - 
Borrowing 

782 

54 474 

257 078 

317177 

404 026 

404 026 

310 169 

281 052 

249 226 
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Provisions - non-current 

Retirement benefits 

List other major provision items 

Refuse landfill site rehabilitation 

Other 

2 770 

4 204 

124 946 

2 770 

14 459 

138685 

3047 

17 078 

3351 

24126 

3351 

24126 

3351 

24126 

144 185 

3 700 

20152 

149 685 

4 070 

23 779 

155 185 

4477 

28 059 

Total Provisions - non-current 

6974 

142174 

158 810 

27 477 

27 477 

27 477 

168 037 

177 534 

187721 

CHANGES IN NET ASSETS 

Accumulated Surolus/IDeficit) 
Accumulated Su rp lus/{ Deficit) - 
opening balance 

2 359033 

3 955427 

4 416082 

5 075093 

5 096 022 

5 154 642 

5 376470 

5928672 

5 973389 

GRAP adjustments 

Restated balance 

2 359 033 

3 955427 

4 416 082 

5 075093 

5 096022 

5 154 642 

5376 470 

5 928672 

5973 389 

S u rplus/< Deficit) 

800 264 

437 520 

80 684 

289 497 

433087 

434 466 

485595 

531 947 

355 352 

Accumulated Surplus/(Deficit) 

3 159 297 

4 392 947 

4 496765 

5 364 590 

5 529 109 

5 589 109 

5 862 066 

6 460 619 

6 328742 

Reserves 

Housing Development Fund 

10 901 

10 969 

11 155 

11200 

11200 

11200 

11 250 

11300 

11350 

Capital replacement 

Revaluation 

1 326 170 

359 566 

347 827 

347 827 

347 827 

347 827 

347 827 

347 827 

347 827 

Total Reserves 

1 337 071 

370 534 

358 983 

359 027 

359 027 

359 027 

359 077 

359 127 

359 177 

TOTAL COMMUNITY 
WEALTH/EQUITY 

4 496368 

4 763481 

4 855 748 

5 723 617 

5888136 

5 948 136 

6 221 143 

6 819 746 

6 687919 
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Table 58 MBRR Table SA9 - Social, economic and demographic statistics and 
assumptions 


Description of economic 
indicator 

1996 

2001 

2007 

2008/9 

2009/10 

2010/11 

Current 

Year 

2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Census 

Census 

Survey 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Outcome 

Outcome 

Outcome 

Demoqraphics 

Population 


508 277 

561772 

567 389 

573 063 

578 794 

638 339 

638 339 

638 339 

638 339 

Household/demoaraphics (000) 
Number of people in municipal 
area 


508 277 

561 772 

567 389 

573 063 

578794 

638339 

638 339 

638 339 

638 339 

Number of poor people in 
municipal area 











Number of households in 
municipal area 

Number of poor households in 
municipal area 


124 978 

130361 

130 361 

130 361 

130 361 

130 361 

156 566 

160 480 

164492 

Housing statistics 

Formal 


99107 

110 285 

110 285 

110285 

110 285 

110 285 

135 688 

138 448 

144 818 

Informal 


25871 

20076 

20076 

20076 

20 076 

20 076 

20878 

22032 

19674 

Total number of households 


124 978 

130 361 

130 361 

130 361 

130 361 

130 361 

156 566 

160 480 

164492 

Total new housing dwellings 

_ 

" 


- 

- 





- 

Economic 

| 










Inflation/inflation outlook (CPIX) 




5.6% 

6.2% 

5.4% 

6.0% 

6.0% 

6.0% 

6.0% 

Interest rate - borrowing 




17.0% 

17.0% 

17.0% 

8.8% 

8.8% 

8.8% 

8.8% 

Interest rate - investment 

- 

- 

- 

9.5% 

115% 

8.5% 

7.5% 




Remuneration increases 




6.0% 

8.3% 

8.5% 

6.0% 

6.0% 

6.0% 

6.0% 

Consumption growth (electricity) 




1.0% 

2,0% 

1.5% 

2.0% 

2.0% 

2,0% 

2.0% 

Consumption growth (water) 




1.0% 

2.0% 

1.5% 

2.0% 

2.0% 

2.0% 

2.0% 
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Table 59 MBRR Table - PHA Budget 


DESCRIPTION 

Approved Budget 2011/12 

Proposed 

Budget 

2012/13 

2013/14 

2014/15 





INCOME 

Rental Income 

Admin Fee 

Grant- Municipality 

Interest Received 

Bad debt recovered 

TOTAL OPERATIONAL INCOME 

External Loan for 492 construction 

TOTAL INCOME 

EXPENDITURE 

DIRECTORS EMOLUMENTS 

Directors -Subsistence, accomodation & Travel 

Directors - Remuneration 

Company Secretary 

EMPLOYMENT COST 

Salaries 

UIF 

Medical aid 

Provident fund 

13th Cheque 

Workmanns Compensations 

Skills Development Levy 

Temporary Staff 

Overtime 





10,501,720 

12,120,852 

13,332,937 

14,666,230.53 

16,000 


18,480 

20,328.00 

5,881,695 

3,000,000 

4,000,000 

3,000,000.00 

5,000 

5,000 

5,500 

6,050.00 

750,000 

750,000 

825,000 

907,500.00 

17,154,415 

15,892,652 

18,181,917 

18,600,109 





17,154,415 

15,892,652 

18,181,917 

18,600,108.53 



1,514,562 

1,533,943 

1,687,338 

1,856,071 ! 

120,940 

215,163 

236,680 

260,347.47 

993,622 

868,780 

955,658 

1,051,223.80 

400,000 

450,000 

495,000 

544,500.00 

3,229,453 

2,464,800 

2,588,040 

2,717,441.52 

2,622,768 

1,858,643 

1,951,575 

2,049,153.97 

20,037 

18,579 

19,508 

20,483.27 

180,043 

125,604 

131,884 

138,478.41 

119,196 

139,342 

146,309 

153,624.53 

139,147 

154,824 

162,566 

170,693.92 

830 

720 

756 

793.80 

26,383 

21,087 

22,142 

23,248.61 


10,000 

10,500 

11,025.00 

31,049 
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40,000 

42,000 

44,100.00 

Housing 

90,000 

96,000 

100,800 

105,840.00 

GENERAL EXPENSES 

7,212,870 

11,333,842 

11,673,857 

12,024,072.58 

Advertising, Marketing & Promotion 


100,000 

103,000 

106,090.00 

Audit fees 

220,000 

303,021 

312,112 

321,475.29 

Bad Debt Provision 

250,000 




Bank Charges 

180,000 

214,817 

221,262 

227,899.39 

Landscapping and garden services 

50,000 

120,000 

123,600 

127,308.00 

Communications - Cellphone 

40,000 

84,000 

86,520 

89,115.60 

Communications - Internet & Telephone 

120,000 

120,000 

123,600 

127,308.00 

Credit Checks 

200,000 

220,000 

226,600 

233,398.00 

Depreciation 

35,000 

60,000 

61,800 

63,654.00 

Electricity and water 


60,000 

61,800 

63,654.00 

Motor vehicle expenses - Fuel 

20,000 

18,000 

18,540 

19,096.20 

Institute Membership Fees 


72,031 

74,192 

; 76,417.69 

Insurance 

196,017 

217,579 

224,107 

230,829.88 

Computer repairs 





NHFC Repayment 

3,600,000 

7,908,000 

8,145,240 

8,389,597.20 

Software Licences 

45,000 

31,743 

32,695 

33,676.15 

Postage & Courier 

4,000 

4,000 

4,120 

4,243.60 

Printing and Stationery 

70,000 

93,800 

96,614 

99,512.42 

Professional Fees 

165,000 




Rates and taxes(Ga Rena) 

150,000 

708,000 

729,240 

751,117.20 

Office groceries 

6,000 

8,000 

8,240 

8,487.20 

Refreshments & Catering Board 

3,000 




Renta! - External Equipment 

121,000 

144,000 

148,320 

152,769.60 

Security 

1,412,853 
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360,000 

370,800 

381,924.00 

Subsistence and Travel 

5,000 

50,850 

52,376 

53,946.77 

Seminars and workshops 


150,000 

154,500 

159,135.00 

Tenant training 


20,000 

20,600 

21,218.00 

Safety clothing 


16,000 

16,480 

16,974.40 

Legal expenses 

220,000 

150,000 

154,500 

159,135.00 

Valuation fees 

100,000 

100,000 

103,000 

106,090.00 

REPAIRS AND MAINTENANCE 

852,000 

338,000 

559,140 

575,914 

Repairs & Maintenance - Office 

20,000 

25,000 

25,750 

26,522.50 

Repairs & Maintenance - Office Furniture & 
Equipment 

5,000 

5,000 

5,150 

5,304.50 

Repairs & Renovations - Buildings Garena 

804,000 

300,000 

520,000 

535,600.00 

Repairs & maintenance - Vehicle 

15,000 




Repairs & maintenance - IT and Computer 

8,000 

8,000 

8,240 

8,487.20 

TOTAL OPERATIONAL COST 

12,808,884 

15,670,584 

16,508,374 

17,173,499.58 

CAPITAL BUDGET 

525,000 

136,000 

- 







TOTAL EXPENSES 

13,333,884 

15,806,584 

16,508,374 

17,173,499.58 






SURPLUS/fDEFICIT) 

3,820,530 

86,067 

1,673,543 

1,426,608.96 


CAPITAL BUDGET 

Approved Budget 201 1/12 

Proposed 

Budget 

2012/13 

2013/14 

2014/15 

Furniture and fittings 

. 

80,000 



Access control system 

500,000 




Kitchen utensils 


8,000 



Computer costs 

25,000 

48,000 

| 


CAPEX without project costs 

525,000 

136,000 



TOTAL CAPITAL EXPENDITURE 

525,000 

136,000 

_ 
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Table 60 Consolidated Annual Budget (PHA included) 


Description 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 







Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2012/13 

Budget 
Year +1 
2013/14 

Budget 
Year +2 
2014/15 

Financial Performance 










Property rates 

159,348 

173,595 

211,930 

228,355 

228,355 

230,539 

248,982 

263,921 

279,756 

Service changes 

425,427 

536,606 

622,144 

753,004 

753,004 

749,086 

969,297 

1,027,454 

1,089,102 

Investment revenue 

63,843 

32,206 

8,732 

8,000 

8,000 

8,000 

8,677 

6,960 

6,960 

Transfers recognised - operational 

205,021 

364,356 

358,909 

397,087 

392,263 

424,963 

402,905 

426,743 

453,544 

Other own revenue 

91,496 

104,798 

122,088 

89,133 

114,133 

89,133 

153,665 

156,800 

165,533 

Total Revenue (excluding capital transfers and 
contributions) 

945,136 

1,211,561 

1,323,803 

1,475,579 

1,495,755 

1,501,721 

1,783,525 

1,881,878 

1,994,895 

Employee costs 

265,641 

333,281 

362,172 

398,870 

398,425 

398,723 

432,560 

458,514 

486,025 

Remuneration of councillors 

16,915 

18,196 

19,779 

20,424 

20,424 

20,424 

21,456 

22,743 

24,108 

Depreciation & asset impairment 

107,331 

107,768 

176,461 

119,455 

119,455 

119,455 

186,997 

198,217 

210,110 

Finance charges 

16,032 

13,073 

23,627 

33,714 

33,714 

33,714 

31,486 

28,547 

25,791 

Materials and bulk purchases 

316,656 

401,613 

513,703 

621,119 

634,712 

631,078 

664,630 

704,506 

746,775 

Transfers and grants 

220 

220 

240 

400 

6,282 

6,282 

3,240 

240 

240 

Other expenditure 

209,507 

260,084 

278,221 

281,297 

295,968 

296,192 

345,409 

391,920 

419,282 

Total Expenditure 

932,301 

1,134,235 

1,374,202 

1,475,280 

1,508,982 

1,505,869 

1,685,779 

1,804,687 

1,912,331 

Surplus/(Deficit) 

12,836 

77,326 

(50,399) 

299 

(13,227) 

(4,148) 

97,525 

75,517 

81,137 

T ransfers recognised - capital 

787,429 

360,194 

131,083 

289,198 

446,314 

438,614 

388,070 

456,431 

274,215 

Contributions recognised - capital & contributed assets 

- 

— 

- 

_ 

_ 

_ 

_ 

_ 


Surplus/(Deficit) after capital transfers & contributions 

800,264 

437,520 

80,684 

289,497 

433,087 

434,466 

485,818 

533,622 

356,779 

Share of surplus/ (deficit) of associate 

_ 

_ 

_ 

_ 

_ 


_ 

_ 

_ 

Surplus/(Deficit) for the year 

800,264 

437,520 

80,684 

289,497 

433,087 

434,466 

485,818 

533,622 

356,779 

Capital expenditure & funds sources 










Capital expenditure 

1,051,251 

897,181 

287,886 

389,198 

640,566 

640,566 

485,070 

531,947 

355,352 

Transfers recognised - capital 









770,682 

398,542 

121,956 

289,198 

446,314 

446,314 

388,070 

456,431 

274,215 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

280,568 

498,639 

165,930 

100,000 

194,252 

194,252 

97,000 

75,516 

81,137 

Total sources of capital funds 

1,051,251 

897,181 

287,886 

389,198 

640,566 

640,566 

485,070 

531,947 

355,352 

Financial position 










Total current assets 

692,778 
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338,701 

509,205 

409,473 

409,473 

469,473 

592,280 

497,143 

505,143 

Total non current assets 

4,366,182 

5,083,408 

5,197,717 

5,945,284 

6,196,652 

6,196,652 

6,496,577 

7,128,307 

6,971,549 

Total current liabilities 

554,836 

461,980 

435,285 

286,485 

286,485 

286,485 

389,507 

347,117 

351,826 

Total non current liabilities 

7,756 

196,648 

415,888 

344,654 

431,503 

431,503 

478,206 

458,586 

436,947 

Community wealth/Equity 

4,496,368 

4,763,481 

4,855,748 

5,723,617 

5,888,136 

5,948,136 

6,221,143 

6,819,746 

6,687,919 

Cash flows 










Net cash from (used) operating 

861,411 

360,141 

312,840 

423,952 

567,542 

492,258 

672,592 

730,164 

565,462 

Net cash from (used) investing 

(1,015,313) 

(609,212) 

(444,342) 

(389,198) 

(640,566) 

(479,573) 

(483,070) 

(529,947) 

(353,352) 

Net cash from (used) financing 

7,034 

(26,712) 

232,394 

(19,188) 

67,811 

67,811 

(23,507) 

(24,117) 

(29,826) 

Cash/cash equivalents at the year end 

180,132 

(95,650) 

5,241 

50,780 

28 

85,737 

176,015 

352,115 

534,399 

Cash backingfsurolus reconciliation 










Cash and investments available 

534,663 

(36,650) 

225,235 

67,057 

67,057 

127,057 

304,137 

205,000 

205,000 

Application of cash and investments 

232,140 

140,948 

126,864 

(62,420) 

(62,420) 

(44,447) 

95,139 

41,971 

33,983 

Balance - surplus (shortfall) 

302,524 

(177,598) 

98,370 

129,477 

129,477 

171,504 

208,998 

163,029 

171,017 

Asset management 










Asset register summary (WDV) 

4,268,797 

5,067,369 

5,181,102 

5,932,919 

6,184,287 

6,184,287 

6,482,360 

7,116,090 

6,961,332 

Depreciation & asset impairment 

107,331 

107,768 

176,461 

119,455 

119,455 

119,455 

186,997 

198,217 

210,110 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

113,800 

116,086 

118,617 

Repairs and Maintenance 

72,081 

86,782 

95,301 

113,912 

113,912 

113,912 

84,348 

89,407 

94,770 

Free services 










Cost of Free Basic Services provided 

3,316 

3,996 

4,228 

15,534 

15,534 

15,534 

24,413 

25,877 

27,426 

Revenue cost of free services provided 

Households below minimum service level 

38,375 

40,590 

45,824 

48,573 

48,573 

48,573 

31,598 

33,493 

35,470 

Water 

8 

8 

8 

8 

8 

8 

21 

22 

20 

Sanitation/sewerage: 

11 

11 

11 

11 

11 

11 

52 

51 

50 

Energy: 

80 

80 

80 

80 

80 

80 

36 

35 

30 

Refuse: 

82 

82 

82 

82 

82 

82 

65 

61 

59 
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2.14 Municipal Manager’s quality certificate 

* Ndavheleseni Kenneth Ramakuela . the Acting Municipal Manager of Polokwane Municipality, 
hereby certify that the annual budget and supporting documentation have been prepared in 
accordance with the Municipal Finance Management Act and the regulations made under the 
Act, and that the annual budget and supporting documents are consistent with the Integrated 
Development Plan of the municipality. 


Print Name 






Acting Municipal Ma/ffg^of Polokwane Municipality (LIM354) 


Signature 

Date 
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LOCAL AUTHORITY NOTICE: 
POLOKWANE MUNICIPALITY 


REVOCATION AND DETERMINATION OF TARIFFS FOR THE 2012/2013 FINANCIAL 

YEAR 

Notice is hereby given in terms of the provisions of the Local Government Municipal Finance 
Management Act 56/2003 as well as Chapter 4 of the Local Government Municipal Systems 
Act 32/2000, that the Polokwane Municipality has on 31 May 2012 adopted its annual 
budget, as well as the tariffs to be charged for municipal services as indicated in this notice. 

In relation to the 2012/2013 budget, the municipal council also determined the municipal 
assessment rates to be charged on property i.t.o. section 17 of the Local Government 
Municipal Finance Management Act 56/2003. 

Subsequently the municipal tariffs and assessment rates for the financial year 2011/2012 
published in the Provincial Gazette for Limpopo, No 1978 of 7 September 2011, is hereby 
revoked. 

Tariffs for municipal services and assessment rates contained in this notice shall be effective 
from 1 July 2012. 


The relevant assessment rates and tariffs have been determined as follows: 
SCHEDULE: 


1. MUNICIPAL ASSESSMENT RATES 

2. DRAINAGE TARIFFS 

3. SANITARY & REFUSE REMOVAL TARIFFS 

4. WATER SUPPLY TARIFFS 

5. ELECTRICITY SUPPLY TARIFFS 

6. COMMUNITY CENTRES, SPORT FACILITIES, SWIMMING POOLS, DEVELOPMENT 
CLINICS, SHOWGROUND, OCCASSIONAL LEASING OF FACILITIES 

7. CEMETERIES, TOWN LANDS, GRAZING, GRASS, RENTAL OF LAND ON OCCASIONAL 
BASIS, NURSERY (DECORATIONS), PARKS, FLEA MARKET AREAS, ART MARKET 
AREAS, STALLS AT PUBLIC MUNICIPAL FUNCTIONS, GAME RESERVE & CARAVAN 
PARK, BIRD SANCTUARY, WEIGHBRIDGE AT WELTEVREDEN LANDFILL SITE 

8. FIRE FIGHTING COURSES, FIRE RESCUE AND SPECIAL SERVICES 

9. TRAFFIC & LICENSING FEES, TRAFFIC ESCORTING SERVICES, MOTOR AND ANIMAL 
POUND FEES AND OTHER GENERAL CHARGES 

10. DANIE HOUGH CULTURE CENTRE FACILITIES, ALL ACTIVITIES ROOMS, BAKONE 
MALAPA OPEN AIR MUSEUM - ENTRANCE FEES, CONFERENCE & “BOMA” 
FACILITIES & LIBRARIES 

11. TOWN PLANNING APPLCIATIONS, ADVERTISING & INSPECTION FEES, OTHER FEES, 
FEES WHERE MUNICIPAL INPUT REQUIRED ON APPLICATIONS, REPRODUCTION OF 
DOCUMENTATION & MAPS 





12 . 


BUILDING & STRUCTURAL PLANS, OCCUPATION CERTIFICATES, RE-INSPECTION 
FEES, PAVEMENT DEPOSITS 


13. TARIFFS PAYABLE BY HAWKERS FOR SELLING OF PRODUCTS AND OTHER 
ACTIVITIES 

14. ISSUING OF CERTIFICATES AND FURNISHING OF INFORMATION 



SCHEDULE 1: 


ASSESSMENT RATES ON THE MARKET VALUE OF RATEABLE PROPERTY 
RECORDED IN THE VALUATION ROLL AND FIXED DATES FOR PAYMENT IN 
RESPECT OF THE FINANCIAL YEAR 1 JULY 2012 TO 30 JUNE 2013 

The Polokwane Municipality will levy from 1 July 2012 the following assessment rates in 
respect of the different categories of rateable property recorded in the valuation roll. 


Code 

Category 

Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

Al 

Residential Property, low and high 
density 

.004490 

.004760 

All 

Residential Property, sectional title 

.004490 

.004760 

AIM 

Residential Property consent use - 
clause 20 (old) & 21 (new) 

.007735 

.008200 

All IA 

Residential Property consent use - 
clause 21 (old) & 22 (new) 

.007735 

.008200 

AV 

Residential impermissible use or illegal 
use 

.007735 

.008200 

AVI 

Residential privately owned towns - 
services by owner 

.004490 

.004760 

AVII 

Residential vacant land 

.021501 

.022791 

B 

Industrial properties 

.007735 

.008200 

Bl 

Industrial properties, sectional title 

.007735 

.008200 

C 

Business & commercial properties 

.007735 

.008200 

Cl 

Business & commercial properties, 
sectional title 

.007735 

.008200 

Dl 

Farm properties used for agricultural 
purposes 

.003090 

.003275 

Dll 

Farm properties used for business and 
commercial purposes 

.007735 

.008200 

Dili 

Farm properties used for residential 
purposes 

.004490 

.004760 

DIV 

Farm properties used for other 
purposes(remainder of property) 

.003090 

.003275 

FI 

Small holdings used for agricultural 
purposes 

.003090 

.003275 

Fll 

Small holdings used for residential 
purposes 

.004490 

.004760 

Fill 

Small holdings used for industrial 
purposes 

.007735 

.008200 

FIV 

Small holdings used for business and 
commercial purposes 

.007735 

.008200 

Gl 

State owned properties - schools 

.007735 

.008200 

Gil 

State owned properties - private 
commercial activities 

.007735 

.008200 

Gill 

State owned properties for residential 
properties 

.004490 

.004760 

GIV 

State owned properties-vacant land 

.021501 

.022791 

GV 

State owned properties for public benefit 
organizations 

.007735 

.008200 






Code 

Category 

Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

GVI 

State owned properties for agricultural 
purposes 

.003090 

.003275 

GVII 

State owned properties for business 
purposes 

.007735 

.008200 

GVI II 

State owned properties for industrial 
purposes 

.007735 

.008200 

H 

Municipal properties 

Exempted 

Exempted 

HI 

Municipal properties - private commercial 
activities 

.007735 

.008200 

Hll 

Municipal properties - residential 
occupied dwellings 

Exempted 

Exempted 

1 

Public service infrastructure 

.007735 

.008200 

J 

Public service infrastructure, privately 
owned towns serviced by the owner 

Exempted 

Exempted 

M 

State trust land 

.003090 

.003275 

Nl 

Properties acquired through the 
Provision of Land and Assistance Act, 
1993 or the Restitution of Land Rights 
Act, 1994 

.003090 

.003275 

P 

Properties on which national monuments 
are proclaimed 

Exempted 

Exempted 

Q 

Properties owned by public benefit 
organizations and used for any specific 
public benefit activities listed in Part 1 of 
the Ninth Schedule to the Income Tax 
Act 

.007735 

.008200 

Ql 

Private schools 

.007735 

.008200 

Qll 

Private sport/social clubs & section 21 
companies 

.007735 

.008200 


The following exemptions/rebates/reductions will come into operation from 1 July 2012: 

1. In terms of the property Rates Act, the first R15 000 of the property’s market value of 
owners of residential premises and sectional titles which are used exclusively for 
residential purposes are exempted from the levying of rates (guest houses excluded) 

Market Value R0 - R15 000 Exempted 

2. Owners of residential premises and sectional titles whose improved property’s market 
value is below R50 000 (including the first R15 000) and are used exclusively for 
residential purposes (guest houses excluded). 

Market Value R15 001- R49 999 Exempted 

3. Owners of residential premises and sectional titles whose improved property’s market 
value is R50 000 or above but below R100 000 (including the first R15 000) and are 
used exclusively for residential purposes (guest houses excluded). 


Market Value 


R50 000 -R99 999 


20% Rebate 




4. 


A further rebate of 40% will be granted to owners of special residential premises 
whose improved property’s market value is R100 000 or above and who are 
depended on pensions or social grants or other revenue and whose average income 
does not exceed R 7865.00 per month. 

Subject to the following conditions 

4.1 An applicant must on 2012-07-01 be at least 60 years of age except in the 
case of owners depended on social grants. 

4.2 An applicant or his/her wife/husband must be the registered owner as well as 
the occupant of the property concerned. 

4.3 The total average monthly income from all resources of an applicant and 
his/her wife/husband may not be in excess of R7 865.00 per month and 
should the total average monthly income be in excess of the amount of R7 
865.00 during the financial year in respect of which the rebate is allowed, such 
rebate will lapse as from the date on which the income is exceeded. 

4.4 An application for rebate on the prescribed application form should reach the 
office of the Chief Financial Officer not later than 2012-11-30, or in respect of 
new purchased properties within 60 days after registration of transfer in the 
applicant’s name after which date no application for rebate will be considered. 

4.5 Should any incorrect information be furnished in the application form, 
assessment rates will be levied at the normal tariff as from 2012-07-01 and 
interest will be levied from this date. 

4.6 A rebate will only be granted in respect of a property on which only one 
dwelling is erected and such dwelling be occupied by the applicant and his/her 
dependants. 

4.7 The rebate will only be granted if the applicant and his/her wife/husband are 
not the registered owner of other premises, irrespective where such premises 
is situated, than the premises occupied by him/her. 

4.8 The required information must be confirmed by a sworn affidavit. 

4.9 The said further rebate of 40% shall not be applicable on any applicant who is 
registered as an indigent and who receives an indigent subsidy from the 
Polokwane Municipality. 

5. Owners of business or industrial property’s whose improved property’s market value 
is R50 000 000 or above will receive the following rebate: 

Market Value R50 000 000 - R99 999 999 10% Rebate 

Market Value R1 00 000 000 and above 25% Rebate 

6. Private Township Developers (remainder of Townships) - 20% rebate until date of 
registration of transfer in purchasers name or completion of a dwelling which ever 
comes first. 



7. Private Townships and Sectional Title Schemes of which some or all of the internal 
municipal services are maintained by the owners - 20% rebate. 

8. In terms of the property Rates Act, the first 30% of the property’s market value of 
Public service infrastructure is exempted from the levying of assessment rates. 

9. Properties owned by public benefit organizations and used for any specific public 
benefit activities listed in Part 1 of the Ninth Schedule to the Income Tax Act are 
exempted subject to the following criteria; 

9.1 On a property registered in the name of and used primarily as a place of 
public worship by a religious community, including an official residence 
registered in the name of the church which is occupied by an office-bearer of 
that church who officiates at services at that place of worship in terms of 
section 17(1) (i) of the Act. The exemption is applicable also on a property 
registered in the name of and used primarily as a place of public worship by a 
religious community that does not erect buildings. 

9.2 State properties that provide local a service are exempted from rating for 
example clinics, police stations etc. 

9.3 Any schools registered in terms of any law, whether private or state 
subsidized, operated without the aim of making a profit and which are 
exempted from payment of income tax in terms of the provisions of the 
Income tax Act, Act no. 58 of 1962. 

10. Reduction in rates to owners of land for agricultural purposes and non-urban land and 
vacant non-urban land is calculated as follows: 

100% of the pro rata market value of the property on the first 1 hectare thereof; 

25% of the pro rata market value of the property on the next 3 hectares thereof; 

10% of the pro rata market value of the property on the next 16 hectare thereof; 

1 % of the pro rata market value of the property on the remainder thereof; 


11. Assessment rates will be levied in twelve more or less equal monthly instalments, the 
first of which is payable on 2012-08-15 and thereafter on the fifteenth day (15 th ) of 
every month towards 2013-07-15. 

12. No VAT is charged on assessment rates. 



SCHEDULE 2: 


DRAINAGE CHARGES: 2012/2013 


1. APPLICATION FEES 

The Engineer shall determine application fees in terms of the provisions of section 
23{1 ) of the By Laws. 

The assessment of the charges shall be based upon the total square area of the 
building, addition or alteration to an existing building. The charges are incorporated in 
the building plan fees and shall be payable in advance when the building plans are 
submitted, in case of any dispute arising in respect of the assessment of the 
application fees, the matter shall be subject to the right of appeal as determined in 
Section 3 of the By Laws. 

2. SEWERAGE CHARGES 

The owner of any erf or piece of land, with or without improvements, which is, or in the 
opinion of the Council can be, connected to the sewer, shall monthly pay to the 
Council, in terms of the provisions of Section 5 of the Bye-Laws the following charges: 



Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

Per calendar month 
or part thereof 

Per calendar month 
or part thereof 

(1) 

AVAILABILITY CHARGES 




(i) Improved residential erven with a 

surface area not exceeding 500m 2 

No charge 

No charge 

(2) 

ALL OTHER ERVEN 




(i) For the first 500m 2 or part thereof, 

of surface area of the erf: 

R29.30 

R31.20 


(ii) Thereafter, per 500m 2 or part 

thereof, up to 2 000m 2 of the 
surface area of the erf: 

R9.70 

R10. 35 


(iii) Thereafter, per 1 000m 2 or part 

thereof, of the surface area of the 
erf: 

R7.75 

R8.25 


(iv) Additional charge per unimproved 

erf: 

R11.20 

R11.93 


(v) Maximum charge (887 000m 2 ): 

R6 917.15 

R7 363.50 

(3) 

ADDITIONAL CHARGES 



1 . 

Dwelling-houses, churches, church halls 
as well as buildings used exclusively by 
and registered in the name of the Boy 
Scouts, Girl Guides, Voortrekkers or 
similar organisation. 




(i) For the first dwelling-house, 

church, church hall or other 
building mentioned in 2(1) above 
erected on any erf or piece of land, 
per building 

R11.20 

R11.93 




(ii) For the second or subsequent 

dwelling-house, church, church hall 
or other building mentioned in 2(1) 
above, per building 

R40.40 

R43.03 

2. 

Flats - per flat 

R40.40 

R43.03 

3. 

State supported schools, technicons, 
colleges, universities and related 
amenities, excluding hostels, per 35 
personnel and pupils or part thereof: 

R59.65 

R63.53 

4. 

Amenities for lodging which include: 




(i) Hostels and related amenities for 

educational institutions. 




(ii) Old age homes as well as youth 

centres/homes whereof the body 
corporate is registered as a welfare 
organisation in terms of the 
applicable National Welfare Acts - 




Per 12 residents, personnel and 
pupils/studens, or part thereof 

R59.65 

R63.53 


(iii) Homes, creches or other similar 

amenities mainly used for the full 
time care and/or education of the 
aged, crippled, mentally/intellec- 
tually handicapped where the body 
corporate is registered as a welfare 
organisation in terms of the 
applicable National Welfare Acts - 




Per 8 residents and personnel or 
part thereof 

R59.65 

R63.53 


(iv) Hotels licensed in terms of the 

Liquor Act, as amended: 




For each 100m 2 or part thereof of the total 
floor area on each storey, including the 
basement and outbuildings available for 
hotel purposes 

R1 19.25 

R1 27.00 





6. 

Non-residential buildings on 

industrially/commercially zoned stands: 








(i) For each bath (plunge bath and 

shower batch included) water 
closet, urinal pan or compartment, 
slop hopper, washing trough 

R59.65 

R63.53 


(ii) For each trough or channel used 

for, or destined to be used for 
urinal or water closet purposes, for 
each 650mm or part thereof 

R59.65 

R63.53 


For each grease trap: 




(i) Not in excess of 150mm in 

diameter 

R59.65 

R63.53 


(ii) In excess of 150mm up to and 

including 200mm in diameter 

R76.65 

R81.63 


(iii) In excess of 200mm up to and 

including 300mm in diameter 

R1 19.25 

R1 27.00 



(iv) In excess of 300mm in diameter 

R1 53.25 

R163.21 

7. 

Any other building or improvement: 




(i) For each bath (plunge and shower 

bath included) water closet, urinal 
pan or compartment, or slop 
hopper, or washing trough 

R59.65 

R63.53 


(ii) For each trough or channel used 

for or destined to be used for urinal 
or water closet purposes, for each 
650mm or part thereof 

R59.65 

R63.53 


(iii) For each grease trap: 




(i) Not in excess of 150mm in 

diameter 

R59.65 

R63.53 


(ii) In excess of 150mm up to 

and including 200mm in 
diameter 

R76.65 

R81.25 


(iii) In excess of 200mm up to 

and including 300mm in 
diameter 

R119.25 

R1 27.00 


(iv) In excess of 300mm in 

diameter 

R153.25 

R1 63.21 

J4) 

CONSERVANCY TANKS 




Erven that cannot be connected to the 
main sewer and where a conservancy tank 
is installed: 




Per month, regardless of the number of 
removals 

R54.50 

R58.00 


3. CONNECTION FEES 

For every sewer connection as referred to in section 7(3) of the By Laws, the estimated 
cost plus 10 % shall be payable in advance together with the application fees as set out 
in item 1 of this schedule. 

4. CHARGES FOR INDUSTRIAL EFFLUENT 

The monthly charge for the discharge of industrial effluent into the municipal drain, in 
terms of section 78 of the By Laws, is calculated according to the following formula: 

COST PER KILOLITRE: 


1. 

SA Breweries: 




Cost per Kiloliter (c/KI) 

(81.45 + 0.091 x 
COD) 

(86.75 + 0.097 x 
COD) 

2. 

All Other Industries & Dept of Public 
Works (Old Air Force Base) 




2.1 Cost per Kiloliter (c/KI) 

(106.90 + 0.118X 
COD) 

(113.85+ 0.126 X 
COD) 


2.2 Additional Cost: 




Industrial effluent whereof the average pH 
value of the representative samples taken 
during that period is less that 6 or more 
than 1 1 , per kiloliter, per month. 

56.45c 

60.12c 





5. CHARGES FOR CHEMICAL & BACTERIOLOGICAL ANALYSIS 


ANALYSIS 

Units 

Tariffl * 

Tariff 2** 

Tariffl * 

Tariff 2** 

C.O.D. 

mg/l 

R 

65.20 

R 

32.60 

R 

69.44 

R 

34.72 

Petroleum ether soluble subst. 

mg/I 

R 

42.40 

R 

21.20 

R 

45.16 

R 

22.58 

Eijkman 


R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Phosfatase 

ug/l 

R 

17.40 

R 

8.70 

R 

18.52 

R 

9.26 

Sodium 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Potassium 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Suspended solids 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

T.D.S. 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Oxygen absorbed 

mg/l 

R 

42.40 

R 

21.20 

R 

45.16 

R 

22.58 

Ammonia:n 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Phosphate:p 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Chloride 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Total viable organisms 

ml 

R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Total coliform organisms 

100ml 

R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Faecal coliform organisms 

100ml 

R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Total kjeldahl nitrogen 

mg/l 

R 

65.20 

R 

32.60 

R 

69.44 

R 

34.72 

Conductivity 

mS/m 

R 

9.30 

R 

4.65 

R 

9.90 

R 

4.95 

Sulphate 

mg/l 

R 

25.00 

R 

12.50 

R 

26.62 

R 

13.31 

m-Alkalinity 

mg/l 

CaC0 3 

R 

25.00 

R 

12.50 

R 

26.62 

R 

13.31 

Settleable solids 

ml/l/h 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Nitrate 

mg/l as 
N 

R 

34.40 

R 

17.20 

R 

36.64 

R 

18.32 

Fluoride 

mg/l 

R 

34.40 

R 

17.20 

R 

36.64 

R 

18.32 

Turbidity 

NTU 

R 

9.30 

R 

4.65 

R 

9.90 

R 

4.95 

Total hardness 

mg/l 

CaC0 3 

R 

25.00 

R 

12.50 

R 

26.62 

R 

13.31 

Calcium hardness 

mg/l 

CaC0 3 

R 

25.00 

R 

12.50 

R 

26.62 

R 

13.31 

PH 


R 

9.30 

R 

4.65 

R 

9.90 

R 

4.95 

Flocculation test 


R 

79.70 

R 

39.85 

R 

84.88 

R 

42.44 

Chlorine demand 


R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Methylene blue reduction test 


R 

17.40 

R 

8.70 

R 

18.52 

R 

9.26 

Coliform organisms 

ml 

R 

49.00 

R 

24.50 

R 

52.20 

R 

26.10 

Chromium 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Cadmium 

mg/l 

R 

30.40 

R 

15.20 





Lead 

mg/l 

R 

30.40 

R 

15.20 





Cyanide 

1BEBB 

m 


R 

15.20 

El 

ran 



Boron 

ISM 

R 

30.40 

R 

15.20 

R 

32.40 



Antimony 

mm 



El 

15.20 

R 

32.40 

El 


Arsenic 

mm 



d 

24.50 

R 

52.20 

a 

mnm 

Copper 

mm 


30.40 

R 

15.20 

R 

32.40 

d 


Iron 

mg/l 

R 

— ■ 

R 

15.20 

R 

32.40 

R 

16.20 

Manganese 

mg/l 

d 

MEM 

R 

15.20 

R 

32.40 

R 

16.20 

Aluminium 

mg/l 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Nitrite 

mg/l as 
N 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 



Zinc 

mg/I 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Free chlorine 

mg/I 

R 

14.60 

R 

7.30 

R 

15.56 

R 

7.78 

Combined chlorine 

mg/I 

R 

14.60 

R 

7.30 

R 

15.56 

R 

7.78 

Volatile suspended solids 

mg/I 

R 

42.40 

R 

21.20 

R 

45.16 

R 

22.58 

Miss 

mg/I 

R 

30.40 

R 

15.20 

R 

32.40 

R 

16.20 

Phenol 

mg/1 

R 

42.40 

R 

21.20 

R 

45.16 

R 

22.58 


Tariff 1 is the cost charged for either the first or second sample, and tariff 2 is the cost 
charged for the 3 rd sample and any subsequent sample that is received on the same 
day. 

SUPPLY OF DISTILLED WATER 


Distilled Water: er litre 


R4.70 


R5.00 


7.SELLING OF DRIED SLUDGE 


Selling of dried sludge: per ton 


RO 


R1 58.00 





SCHEDULE 3: 


SANITARY & REFUSE REMOVAL CHARGES: 2012/2013 
REFUSE REMOVAL 

The owner of any erf, stand, premises or other area shall monthly pay to the Council 
the following refuse removal charges, which, unless otherwise stated, shall be levied 
per calendar month or part thereof: 



Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

Per calendar 
month or part 
thereof 

Per calendar 
month or part 
thereof 

1. 

(i) 

Dwelling houses, churches and church 
halls which are used for that purpose 





and 




(ii) 

Improved premises used exclusively by 
and registered in the name of the Boy 
Scouts, Girl Guides, Voortrekkers or a 
similar organisation 





PER UNIT 





(a) On an erf with a surface area not 

exceeding 500m 2 

R23.75 

R26.15 



(b) All erven with a surface area in 

excess of 500m 2 : 





(i) For the first 500m 2 of the 

surface area of the erf 

R38.15 

R42.00 



(ii) Thereafter, for the 

following 500m 2 or part 
thereof, of the surface 
area of the erf 

R25.45 

R28.00 



(iii) Thereafter, per 500m 2 or 

part thereof, of the 
surface area of the erf 

R12.75 

R14.00 



Provided that where more than one 
dwelling-unit is erected on an erf, the 
area of such erf shall be divided by the 
number of dwelling-units thereon, and 
the charge, for each portion so obtained, 
shall be calculated in terms of the above 
formula as if such portion constitutes a 
separate erf. 





(iv) Maximum charge (11 

000m 2 ) 

R191.10 

R210.00 

2. 


Flats 





Hi 


PER UNIT 



■ 

■ 

(a) On an erf with a surface area not 

exceeding 500m 2 

R0 

R26.15 








(b) Up to and including 500m 2 of the 

surface area of the erf 

R38.15 

R42.00 

1 


(c) Thereafter, for the following 

500m 2 or part thereof, of the 
surface area of the erf 

R25.45 

R28.00 

1 


(d) Thereafter, per 500m 2 or part 

thereof, of the surface area of the 
erf 

R12.75 

R14.00 



Provided that where more than one 
dwelling-unit is erected on an erf, the 
area of such erf be divided by the 
number of dwelling-units thereon, and 
the charge, for each portion so obtained, 
shall be calculated in terms of the above 
formula as if such portion constitutes a 
separate erf. 



H 


State supported schools, technicons, 
colleges and universities and related 
amenities per 1m 3 container 

R202.90 

R223.20 

fl 

(i) 

Hostels and related amenities for 
educating institutions 





and/or 




(ii) 

Old age homes as well as youth 
centres/homes whereof the body 
corporate is registered as a welfare 
organisation in terms of applicable 
National Welfare Acts 





and/or 




(iii) 

Homes, creches or other similar 
amenities mainly used for the fulltime 
caring and/or education of the aged, 
crippled and intellectually/mentally 
handicapped and whereof the body 
corporate is registered as a welfare 
organisation in terms of the applicable 
National Welfare Acts: 





Per 300m 2 or part thereof, of the total 
floor area of the building 

R76.35 

R84.00 

5. 


Hotels licensed in terms of the Liquor 
Act, as amended: 





(i) Up to and including 300m 2 or 

part thereof, of the total floor 
area 

R412.55 

R453.85 



(ii) Thereafter, per 100m 2 or part 

thereof, of the total floor area of 
the building 

R91.05 

R100.15 



(iii) Maximum charge (8 300m 2 ) 

R7 696.55 


6. 

■ 

Non-residential buildings and sectional 
titles on industrially/commercially zoned 
stands: 












(i) Up to and including 300m z of the 

total floor area of the building 

R205.90 

R226.50 



(ii) Thereafter, per 100m 2 or part 

thereof, of the total floor area of 
the building 

R57.00 

R62.70 



(iii) Maximum charge (13 300m 2 ) 

R7 615.90 


7. 


Any other building: 





(i) Up to and including 300m 2 or 

part thereof, of the total floor 
area 

R412.55 

R453.80 



(ii) Thereafter, per 100m 2 or part 

thereof, of the total floor area of 
the building 

R91.05 

R100.15 



(iii) Maximum charge (8 300m 2 ) 

R7 696.55 

R8 465.80 

8. 


Mass Containers: 





For the removal of domestic refuse 
where a mass container is specifically 
supplied for use by a specific premises, 
per mass container, per removal 

R410.00 

R451.00 

9. 


Garden Refuse Removal: 





(i) For the removal of garden refuse 

in plastic bags on the day which 
refuse removal normally takes 
place 

No charge 

No charge 



(ii) For the removal of garden refuse 

other than placed in plastic bags, 
per removal 

R410.00 

R451.00 

10. 

i 

For the removal of non-perishable 
refuse, excluding garden refuse: 





Per removal 

Estimated cost + 
10% 

Estimated cost + 
10% 

11. 


Occasional Services: 





Per removal 

R445.00 

R490.00 






12. 


Weltevreden Landfill Site 





Weighbridge fees per ton or part thereof 

R30.00 

R33.00 


2. CARCASS REMOVAL AND DISPOSAL THEREOF 


1. 


Calf, foal, sheep, goat, lamb, pig, dog, 
cat or poultry, per carcass 

R59.00 

R65.00 

2. 


Any other animal, per carcass 

R1 18.00 

R130.00 

3. 


Maximum charge, per removal 

R355.00 

R390.00 


3 . 


GENERAL 


1. 


The expiry date for payment in respect of services rendered, shall be the first 
working day after the 14 th day of the month, following the month during which 
such service was rendered, and shall be recoverable from the owner of the 
premises in respect of which services were rendered or otherwise as 
determined under Section 49 of the Local Government Ordinance, 1939. 

2. 


Any amount due in respect of sanitary services rendered by the Council, shall 
be paid on or before the first working day after the 14 th of the month following 
on the month in respect whereof levies were raised. 




















SCHEDULE 4: 


WATER SUPPLY CHARGES: 2012/2013 
PARTI 

WATER SUPPLY 


1. BASIC CHARGE 

A basic charge of R91.33 for the first 2 000m 2 or part thereof with an additional charge 
of R13.28 for every additional 1 000m 2 or part thereof per month shall be levied per erf, 
stand, premises or other area, not zoned as residential 1,2,3 or 4 or not used for 
residential purposes, with or without any improvements, which is or, in the opinion of 
the council can be, connected to the main waterline, whether water is consumed or not 
and shall be payable by the owner of such property: provided that in the case of 
agricultural holdings, farm lands as well as property situated outside the municipality 
the maximum charge shall be R1 44.45 per month and R20 940.93 per month in the 
case of other premises: provided further that no basic charge shall be levied on 
property belonging to the Council unless it is let for purposes other than residential. 


2. DOMESTIC SUPPLY 

1. For the supply of water to an erf, stand, premises or other area, that is being 
served by a separate meter, for consumption since the previous monthly 
meter reading: 




Approved 
tariff from 
1/07/2011 

Approved 

tariff 

from 

1/07/2012 

(>) 

For the first 5KI; per Kl: 

R4.10 

R4.84 

O') 

For the following 1 0KI; per Kl: 

R6.20 

R7.32 

(iii) 

For the following 15KI; per Kl: 

R6.70 

R7.91 

(iv) 

For the following 20KI; per Kl: 

R8.85 

R10.44 

(v) 

For the following 50KI; per Kl: 

R10. 70 

R12.63 

(Vi) 

Thereafter, for consumption in excess of 100KI, 
per Kl: 

R12.95 

R15.28 


2. Where water is supplied to more than one consumer per erf, stand, premises 
or other area that is served by a communal meter, the following charges shall 
be levied, for consumption since the previous monthly meter reading: 




(') 

For the first (5 x A) Kl or part thereof (where A 
is the sum of the number of consumers served 
by such communal meter) per Kl 

R4.10 

R4.84 

(ii) 

For the following (10 x A) or part thereof (where 
A is the sum of the number of consumers 
served by such communal meter) per Kl 

R6.20 

R7.32 

(iii) 

For the following (15 x A) or part thereof (where 
A is the sum of the number of consumers 
served by such communal meter) per Kl 

R6.70 

R7.91 

iv) 

For the following (20 x A) or part thereof (where 
A is the sum of the number of consumers 
served by such communal meter) per Kl 

R8.85 

R 10.44 

(v) 

For the following (50 x A) or part thereof (where 
A is the sum of the number of consumers 
served by such communal meter) per Kl 

R10.70 

R12.63 

(Vi) 

Thereafter, for consumption in excess of 100KI, 
per Kl: 

R12.95 

R15.28 


3. For the supply of water to consumers from water hydrants: 


(i) 

Per dwelling, building, structure or room 
separately occupied notwithstanding the fact 
that more than one such dwelling, building, 
structure or room is under one roof, for SKI per 
Kl per month 

R4.10 

R4.84 


CONCERNS ON INDUSTRIALLY ZONED ERVEN 

1 . For the supply of water to an erf, stand, premises or other area, by a separate 
meter, for consumption since the previous monthly meter reading: 


JQ 

For the first 30 Kl; per Kl: 

R8.85 

R10.44 

(ii) 

For the following 20KI; per Kl: 

R11.90 

R14.04 

(iii) 

For the following 50KI; per Kl: 

R13.55 

R15.99 

(iv) 

For the following 19 900KI; per Kl: 

R14.75 

R17.40 

(v) 

Thereafter for consumption in excess of 20 
000KI, per Kl 

R11.30 

R13.33 


2. Where water is supplied to more than one consumer per erf, stand, premises 
or other area served by a communal meter, the following charges shall be 
levied, for consumption since the previous monthly meter reading: 


(i) 

For the first (30 x A) Kl or part thereof (where A 
is the sum of the number of consumers served 
by a communal meter) per Kl 

R8.85 

R10.44 

(i>) 

For the following (20 x A) Kl or part thereof 
(where A is the sum of the number of 
consumers served by a communal meter) per 
Kl 

R11.90 

R14.04 

(iii) 

For the following (50 x A) Kl or part thereof 
(where A is the sum of the number of 
consumers served by a communal meter) per 
Ki 

R13.55 

R15.99 







(iv) 

Thereafter, for consumption in excess of 100KI, 




per Kl 

R14.75 

R17.40 


4. SILICON SMELTERS 


-0L 

Service charge per month 

R33 064.00 

R39 016.00 

<«i) 

For the supply of water, for the first 20 000KI, 
per Kl 

R14.75 

R17.40 

(iii) 

For consumption in excess of 20 000KI, per Kl 

R10.70 

R12.63 

(iv) 

Minimum charge, per month - (17 700 Kl) 

R221 250 

R307 980 


5. DEPARTMENT OF PUBLIC WORKS (AIRFORCE BASE) 


(i) 

For the supply of water, per Kl 

R14.75 

R 17.40 

(ii) i 

Minimum charge, per month - (15 340 Kl) 

R191 750 

R266 916 


6. DALMADA WATER CO-OPERATION & BROADLANDS 


ill 


For the supply of water, per Kl 


R8.85 


R10.44 


7. SCHOOLS AND SCHOOL HOSTELS 


<0 

For the supply of water, per K! 

R10.70 

R12.63 1 

POTGIETERSRUS PLATINUMS LIMITED 

(i) 

For the supply of water(treated effluent), per Kl 

R0 

R1.00 


9. KOLOBE CIVILS & PLUMBING cc (LEZMIN 3535) 


(i) 

For the supply of backwash water for Dalmada 

R0.00 

R1.20 


water treatment plant , per Kl (10% escalation 




pa) 




10. ANY OTHER CONSUMER 


1 . For the supply of water to an erf, stand, premises or other area, that is served by 
a separate meter, for consumption since the previous monthly meter reading: 


(i) 

For the first 30KI, per Kl: 

R8.85 

R10.44 

(ii) 

For the following 20KI, per Kl: 

R11.90 

R14.04 

(iii) 

For the following 50KI, per Kl: 

R13.55 

R15.99 

(iv) 

Thereafter, for consumption in excess of 

100KI, per Kl: 

R14.75 

R 17.40 


2. Where water is supplied to more than one consumer per erf, stand, premises or 
other area, that is served by a communal meter, the following charges shall be 
levied, for consumption since the previous monthly meter reading: 











(i) 

For the first (30 x A) Kl or part thereof (where A 
is the sum of the number of consumers served 
by a communal meter) per Kl 

R8.85 

R10.44 

(ii) 

For the following (20 x A) Kl or part thereof 
(where A is the sum of the number of 
consumers served by a communal meter) per 
Kl 

R11.90 

R14.04 





(iii) 

For the following (50 x A) Kl or part thereof 
(where A is the sum of the number of 
consumers served by a communal meter) per 
Kl 

R13.55 

R15.99 





(iv) 

Thereafter, for consumption in excess of 100KI, 
per Kl 

R14.75 

R17.40 


11. CONNECTION FEES 

For the provision and installation of a connection pipe, meter and accessories. 
For all sizes: Estimated cost plus 10 % of such amount for administration costs. 

PART 2 

GENERAL CHARGES 


The following charges and conditions shall apply in respect of general services rendered by 
the Council 

1. CHARGES FOR A CONNECTION FOR FIRE FIGHTING PURPOSES 

For the provision and installation of a 100 mm connection pipe, meter or, if a meter is 
not required, a sealed valve: 


At cost plus 10 % of such amount for administration 
costs: Provided that if the seal of a sealed valve is 



broken by any person, other than an official of the 
Council, the consumer shall pay: 

R1 04.00 

R110.75 


2. DISCONNECTION CHARGES - INCLUDING NORMAL RECONNECTION 

1. The charge for disconnection as a result of non-payment of account or for non- 
compliance with any of the regulations or by laws of the Council shall be as 
follows: 


J ) 

During working hours: normal reconnection 

R171.00 

R181.25 

(ii) 

During working hours: request for urgent 
reconnection 

R342.00 

R362.50 

(iii) 

After working hours: request for reconnection 

R342.00 

R362.50 


2. Charge for temporary disconnection at the request of any consumer: 


<i) 

During working hours 

R70.60 

R75.20 

(ii) 

After working hours: request for reconnection 

R141.20 

R 150.40 






3. Charge when consumers change: 

For every application for rendering the service, irrespective of whether the service 
has been discontinued or not: 


(i) 

During working hours: Domestic and Business 
users 

R14.30 

R15.25 

(ii) 

After working hours 

R28.60 

R30.50 


3. GENERAL SERVICES 

Any service rendered upon request by a consumer and not provided for in this tariff, 
shall be charged for at the estimated cost to the council, plus 10 % administration 
costs. 

4. SPECIAL METER READINGS 


1 . 

The charge for the special reading of a meter at 

R36.00 

R42.50 


the request of a consumer shall be: 




5. TESTING OF METERS 


1. 

The charge for testing a meter at the request of 
a consumer shall be: 

R171.00 

R181.00 

2. 

The percentage referred to in section 38(4) of 
the Standard Water Supply By Laws shall be 

5%. 

5%. 


6. WATER LEAKAGE 


1 . 


When the Water Department is called upon to 
rectify a water leakage and such leakage is 
found to be on private property and due to any 
cause other than a fault in the Council's main 
or apparatus, a charge shall be payable by the 
consumer for each such attendance. 


R127.00 


R135.00 


7. DEPOSIT FOR ESTIMATES 


1. 

When an extension of the main is requested, a 
deposit shall be payable for estimating the cost. 
This amount shall be subtracted from the total 
connection charges and if the connection is not 
made, the amount shall be forfeited. 

R1 17.00 

R1 25.00 


8. DEPOSITS FOR SUPPLY OF WATER 


1 . 

The minimum deposit payable in terms of 




section 12 (1) (a)of the by laws shall be: 




Domestic users 

R365.00 

R430.00 


Business users 

R1 825.00 

R2 150.00 


Foreigners 

R2 190.00 

R2 580.00 


9. 


TELEPHONE REMINDER SERVICE 










The charge payable in respect of a telephone 




reminder is as follows: 




For every telephone reminder: 

R33.40 

R40.00 


10. REMINDER SERVICE 

The charge payable in terms of Council’s Credit Control Policy is as follows: 



For every notice in respect of an unpaid 

R19.00 

R20.15 


consumer account after the final payment date 




of the month: 




11. 

BY LAWS OFFENCES 


CHAPTER 2 

APPLICATIONS AND AGREEMENTS FOR WATER SERVICES 

Clause 

Change of purpose of water services 

Approved tariff 
from 1/07/2011 

Approved tariff from 
1/07/2012 

5. 

Where the purpose or extent for which 
water services are used is changed, the 
consumer must inform the Council, and 
must enter into a new agreement with the 
Council, expressed to be effective from 
the date on which such change of use 
took or will take effect. 


Level 1 R 1000.00 
Level 2 R 2000.00 
Level 3 R 5 000.00 

19. 

Access to water services other than 
through Council prohibited 

No person is permitted to have access to 
water services from a source other than 
the Council without the Council’s written 
approval. 


R5 000.00 

22 

Unauthorised use of water services 
prohibited 

No person may gain access to water 
services from the water 
supply system, sewage disposal system 
or any other sanitation services unless an 
agreement has been entered into with the 
Council for the rendering of those 
services. (Illegal water connection) 


R10 000.00 

23 

1 . Interference with water supply 
system or sanitation services 
prohibited 

Unless he or she has been authorised to 
do so by the Council in writing, no person 
may- 

• operate or maintain any part of the 
water supply system; 


R5 000.00 







• operate any sewage disposal 
system; 

• effect a connection or reconnection 
to the water supply system or 
sewage disposal system; or 

• render any other sanitation 
services. 

2. No person may interfere with or 
willfully or negligently damage 
or permit damage to or 
interference with any part of the 
water supply system or sewage 
disposal system belonging to 
the Council. 


R5 000.00 

24 

Obstruction of access to water supply 
system or sanitation service prohibited 

No person may prevent or restrict physical 
access by any employee of the Council to 
the water supply system or sewage 
disposal system of the Council. 


R2 000.00 

CHATER 5 

PART A 

CHAPTER 5. WATER SUPPLY SERVICES 

31 

Unauthorised interconnection between 
premises or water installations 
prohibited 

Unless he or she has obtained the prior 
written consent of the Council and 
complies with any conditions that may 
have been imposed by the Council in this 
regard, an owner of premises must 
ensure that no interconnection exists 
between- 

• a) the water installation on his or 
her premises and the water 
installation on any other premises; 
or 

• b) where several dwelling or 
business units are situated on the 
same premises, the water 
installations of such units. 


R 5 000.00 

33 

Water may be supplied from hydrant in 
certain circumstances 







1) The Council may authorise a 
temporary supply of water to be 
taken from one or more fire 
hydrants specified by it, subject to 
such conditions and for such period 
as may be generally prescribed or 
specifically imposed by it in respect 
of such supply. 

2) Except in an emergency, a person 
who requires a temporary supply of 
water referred to in subsection (1) 
must apply therefore. 

3) The Council may, for the purpose 
of supplying water from a hydrant, 
provide a portable water meter to 
be returned to the Council on 
termination of the temporary 
supply, which portable meter and 
all other fittings and apparatus 
used for the connection of the 
portable water meter to a hydrant 
remains the property of the Council 
and will be provided subject to any 
conditions imposed by the Council. 


R5,000.00 

PART C 

MEASURING QUANTITY OF WATER SUPPLIED 

34 (5) 

Measuring quantity of water supplied 

d) ensure that no connection is made 
to the pipe in which the measuring 
device is installed, between the 
measuring device and the 
connection pipe or water main 
serving the installation 

f) not use nor permit to be used on 
any water installation, any fitting, 
machine or appliance which 
causes damage or, in the opinion 
of the Council, is likely to cause 
damage to any meter. 


R5, 000.00 

34(6) 

No person other than an authorised 
official of the Council may- 

a) Disconnect a measuring device 
and its associated apparatus from 
the pipe in or to which they are 
installed or connected; 


R2 000.00 





b) Break a seal which the Council has 
placed on any meter; or 

c) In any other way interfere with a 
measuring device and its 
associated apparatus. 



35 

Determining quantity of water supplied 
to consumer 

3. If water is supplied to or taken by a 
consumer without it passing 
through a measuring device, the 
estimate by the Council of the 
quantity of such water must be 
deemed to be correct. 

4. Where water supplied by the 

Council to any premises is in any 
way taken by the consumer without 
such water passing through any 
measuring device provided by the 
Council, the Council may for the 
purpose of rendering an account, 
make an estimate, in accordance 
with subsection (4), of the quantity 
of water supplied to the consumer 
during the period that water is so 
taken by the consumer. 


R5.000.00 

PART D 

APPROVAL OF INTALLATION WORK 

41 

Approval of installation work 

7) If installation work has been done 
in contravention of subsections (1), 
(2) or (3), a designated officer may, 
subject to the provisions of these 
By-laws, issue a compliance notice 
requiring the owner of the premises 
concerned- 

a) to comply with the relevant 
subsection, within a specified 
period; 

b) if the work is still in progress, to 
cease the work; and 

c) to remove all such work as does 
not comply with these By-laws. 


R2,000.00 

42 

Persons permitted to do installation 
and other work 

1) No person who is not a qualified 


R5, 000.00 





plumber may be permitted to- 

a) Do any installation work other than 
the replacement or repair of an 
existing pipe or water fitting, 

b) Replace a fixed water heater or its 
associated protective devices; 

c) Inspect, disinfect or test a water 
installation, fire installation or 
storage tank; 

d) Service, repair or replace a back 
flow preventer; or 

e) Install, maintain or replace a meter 
provided by an owner in a water 
installation. 



2) No person may require or engage 
a person who is not a qualified 
plumber to do the work referred to 
in subsection (1) 


R5,000.00 

43 

Provision and maintenance of water 
installations 

2)Before doing work in connection with 
the maintenance of a portion of his or her 
water installation which is situated outside 
the boundary of his premises, an owner 
must obtain the written consent of the 
Council or the owner of the land on which 
such portion is situated, as the case may 
be. 


R1 ,000.00 

45 

Installation or use of pipes and water 
fittings in water installations 

1)No person may, without the prior written 
permission of the Council, install or use a 
pipe or water fitting in a water installation 
within the Council’s area of jurisdiction 
unless it is of a type that is included in the 
schedule of approved pipes and fittings 
as compiled by the Council. 


R1 ,000.00 

46 

Unlawful water installation work 

Where any installation work has been 
constructed in contravention of these By- 
laws, the owner must on receiving a 
compliance notice by the Council, carry 
out such alterations to the installation as 
prescribed in the notice. 


R5, 000.00 

48 

Owner to prevent pollution of water 

An owner must provide and maintain 


R5, 000.00 





effective measures to prevent the entry of 
any substance or matter which may be a 
danger to health or may adversely affect 
the portability of water or affect its fitness 
for use in- 

a) the water supply system or plant; 
and 

b) any part of the water installation on 
his or her premises. 



PART E 

PROTECTION OF WATER SUPPLY YSTEM FROM BACKFLOW AND BACK S1PHONAGE 

49 

Protection of water supply system 
from backflow 

1)The owner must take any of the 
measures referred to in subsection (2) to 
prevent the backflow of water from the 
water installation to the water supply 
system in the case of- 
a) fire or combined installation on 
premises; and 

b) a general installation serving the 
following activities- 

medical treatment of people or animals; 
medical, pharmaceutical or chemical 
research and manufacturing; agriculture, 
including dairies and nurseries; 
photographic processing; laundering and 
dry-cleaning; 

metal plating; treatment of skins and 
hides; and 

c) a general installation serving- 
mortuaries; abattoirs; sewage purification 
works; refuse processing plants; oil 
processing and storage facilities; 
wineries, distillers, breweries, yeast and 
cold drink factories; sports facilities; or 
any other premises on which an activity is 
carried out which in the opinion of the 
Council is likely to cause a danger to 
health or affect the portability of water in 
the event of a substance resulting from 
such activity entering the water supply 
system; and 


R20, 000.00 





d) a general installation on any 

premises after a compliance notice 
by the Council to do so. 



51 

Inspection and service of backflow 
preventers 

1) The owner of premises on which a 
reduced pressure or double check 
backflow preventer is installed 
must, at his own expense, cause 
the backflow preventer to be- 
inspected and serviced not less than once 
in every 12 months to ensure that it is in 
working order; and 


R2, 000.00 

PART F 

WATER RESTRICTIONS 

54 

Waste of water unlawful 

1) No consumer may permit- 

a) the purposeless or wasteful 
discharge of water from 
terminal water fittings; 

b) pipes or water fittings 
forming part of a water 
installation to leak; 

c) the use of maladjusted or 
defective water fittings in a 
water installation; 

d) an overflow of water from a 
water installation to persist; 
or 

e) a wasteful use of water to 
persist. 

2) An owner must repair or replace 
any part of his or her water 
installation which is in such a state 
of disrepair that it is either causing 
or is likely to cause an event 
referred to in subsection 

3) If an owner fails to take measures 
as contemplated in subsection (2), 
a designated officer may issue an 
enforcement notice in connection 
therewith. 


R5, 000.00 

R2, 000.00 

R2, 000.00 

R2, 000.00 

R2,000.00 





4) Every consumer must ensure that 
any equipment or plant connected 
to his or her water installation uses 
water in an efficient manner. 


R2, 000.00 

55 

Prohibition of use of certain equipment 
in water installations 

A designated officer may, by 
compliance notice, prohibit the use 
by a consumer of any equipment in 
a water installation if, in his or her 
opinion, its use of water is wasteful, 
and such equipment must not be 
returned to use until its efficiency 
has been restored, and a written 
application to do so has been 
approved by the Council. 


R2, 000.00 

58 

Pipes in streets or public places 

No person may, for the purpose of 
conveying water derived from whatever 
source, lay or construct a pipe or 
associated component on, in or under a 
street, public place or other land owned 
by, vested in, or under the control of the 
Council, except with the prior written 
permission of the Council, and subject to 
such conditions as may be imposed by it 
on granting permission. 


R5, 000.00 

59 

Use of water from source other than 
water supply system 

Except with the prior permission of the 
Council, no person may use or permit the 
use of water obtained from a source other 
than the water supply system, other than 
rain water tanks which are not connected 
to the water installation, and in 
accordance with such conditions as the 
Council may impose, for domestic, 
commercial or industrial purposes, and 
except with the approval of any other 
authority required by any law. 


R10, 000.00 

PART H 

SPECIAL PROVISIONS REGAR 

DING FIRE SERVICES 

63 

Connection pipes for fire installation 
systems 


R5,000.00 





3) Where, there is an existing 
connection pipe for the sole 
purpose of fire installation services, 
such connection pipe may only be 
used for that purpose. 

4) No take-off of any kind from any 
connection pipe referred to in 
subsection (3) may be made, nor 
may any water there from be used 
except in connection with an 
automatic sprinkler and drencher 
installation, a hydrant connection 
or a hose-reel connection, or for 
any pressure tank connection 
therewith, and such tank must be 
controlled by an approved fitting for 
fire fighting purposes. 



64 

Inspection and approval of automatic 
sprinkler installation for firefighting 
purposes 

No water may be supplied to any fire 
installation until- 

a) it has been inspected and tested 
by the Council; 

b) the Council has certified in writing 
that such water installation is 
complete and complies with the 
requirements of these By-laws; and 

c) the tariffs determined by the 

Council for such inspection and 
testing have been paid. 


R2, 000.00 

CHAPTER 6 

SANITATION SERVICES 

PART A 

69 

Objectionable discharges to sewage 
disposal system 

1) No person may discharge or cause 
or permit the discharge or entry 
into any sewer of any storm water 
and underground seepage water. 
Nor shall any person discharge or 
cause or permit the discharge or 
entry into any sewer of any 
sewage, industrial effluent or other 
liquid or substance- 






a) 

which may be offensive to, or 
may cause a nuisance to the 
public; 


R1 ,000.00-2,000.00 


b) 

which is in the form of steam or 
vapour or has a temperature 
exceeding 44 degrees Celsius 


R1, 000.00-2, 000.00 



at the point where it enters the 
sewer; 


R2, 000.00-5, 000.00 


c) 

which has a pH value less than 
6.0 or more than 10.0; 


R5, 000.00-1 0,000.00 


d) 

which contains any substance 
of whatsoever nature likely to 
produce or give off explosive, 
flammable, poisonous or 
offensive gases or vapours in 





any sewer; 


R1, 000.00-2, 000.00 


e) 

which contains any substance 
having an open flash point of 
less than 93 degrees Celsius or 
which gives off a poisonous 
vapour at a temperature below 

93 degrees Celsius; 




R5, 000.00-10, 000.00 


f) 

Which contains any material of 
whatsoever nature, including 
oil, grease, fat or detergents 
capable of causing an 
obstruction to the flow in a 






sewer, to a drain or interference 
with the proper operation of a 
sewage treatment plant? 




g) 

Which may inhibit the 
unrestricted conveyance of 
sewage through the sewage 


R2, 000.00-5, 000.00 



disposal system; 


R5, 000.00-1 0,000.00 


h) 

which contains any substance 
in such concentration as is 
likely in the final treated effluent 
from any sewage treatment 
plant to produce an undesirable 
taste after chlorination, or an 
undesirable odour or colour, or 
excessive foam; 


R5, 000.00-1 0,000.00 


<) 

which contains any substance 
of whatsoever nature 


R2, 000.00-5, 000.00 


j) 

whether listed in Schedule B of 




these By-laws or not, either 
alone or in combination with 


R5, 000.00- 



other matter may- 


10,000.00 (For COD 


k) 

COD > 2000 mg/L 


>5000mg/l) 









2) No person may cause or permit 
any solid, liquid or gaseous 
substance, other than storm water 
or underground seepage water to 
enter- 

a) any storm water drain, 
storm water sewer or 
excavated or 
constructed water 
course; 

b) Any river, stream, or 
natural water course or 
any public water, 
whether ordinarily dry or 
otherwise, except in 
accordance with the 
provisions of the 

National Water Act; or 

c) Any street or premises. 


R2.5000- 10,000.00 

R2, 5000.0010, 000.00 

R1, 000.00- 2,000.00 

PART B 

ON-SITESANITATION SERVICES 

71 

Septic tanks and treatment plants 

No person may construct, install, maintain 
or operate any septic tank or other plant 
for the treatment, disposal or storage of 
sewage, without the prior written 
permission of the Council. 


R5, 000.00 

77 

Disused conservancy and septic tanks 

1) If an existing conservancy tank or 
septic tank is no longer required for 
the storage or treatment of 
sewage, or if permission for such 
use is withdrawn, the owner must 
either cause it to be completely 
recovered, or to be completely 
filled with earth or other suitable 
material, and the land involved to 
be rehabilitated. 


R5, 000.00 

PART C 

CONNECTION TO SEWAGE DISPOSAL 

78 

Provision of connecting sewers 

3)The discharge of any substance 
whatsoever other than clean water 
for testing purposes may not be 


R2, 000.00 





permitted to enter any drainage 
installation until the drainage 
installation has been connected to 
the sewage disposal system. 



80 

Interconnections between premises 

Every owner of premises must ensure 
that no interconnection exists between the 
drainage installation on his or her 
premises and any drainage installation on 
other premises, unless he or she has 
obtained the prior written permission of 
the Council and complies with any 
conditions that may have been imposed in 
granting such permission. 


R2, 000.00 

PART D 

ROAD HAULAGE OF SEWAGE 

83 

Written permission for delivery of 
sewage by road haulage 

No person may discharge sewage into 
any Council sewage treatment plant by 
road haulage except with the written 
permission of the Council, and subject to 
such terms and conditions as may be 
imposed in terms of the written 
permission. 


R5, 000.00 

84 

When sewage is delivered by road 
haulage- 

a) the time of delivery must be 
arranged with the Council; 

b) the nature and composition of the 
sewage must be established to the 
satisfaction of the Council prior to 
the discharge thereof from the 
container in which it is delivered, 
and no person may deliver sewage 
that does not comply with the 
standards laid down in or in terms 
of these By-laws; and 


R5, 000.00 

PARTE 

DISPOSAL OF INDUSTRIAL EFFLUENT 

86 

1) Every person desiring to dispose 
of industrial effluent must apply in 
writing and in duplicate on the form 
prescribed by the Council for that 
purpose, for written permission to 


R5, 000.00 





discharge industrial effluent into 
the sewage disposal system of the 
Council, and must thereafter 
provide such additional information 
and submit such sample as the 
Council may require. 



PARTF 

MEASURING OF EFFLUEI 

MTDISCHARGED 

91 

1) The quantity of standard domestic 
effluent discharged must be 
determined as a percentage of the 
water supplied to those premises 
by the Council. 

2) If the Council is of the opinion that 
the percentage referred to in 
subsection (1), in respect of 
specific premises is excessive, 
having regard to the purposes for 
which water is consumed on those 
premises, the Council may reduce 
the percentage applicable to those 
premises to a figure which, in its 
opinion and in the light of the 
available information, reflects the 
proportion between the likely 
quantity of sewage discharged 
from the premises and the quantity 
of water supplied thereto. 


R2, 000.00 

PART G 

DRAINAGE INSTALLATION AND DRAINAGE WORK 

94 

Construction or installation of 
drainage installation 

Any drainage installation must comply 
with SANS Code 0400-1990 Part P, 
Drainage and any amendments thereto. 

1 

R5, 000.00 

95 

Use of pipes and fittings in drainage 
installations to be authorized 

1) No person may, without the prior 
written permission of the Council 
install or use a pipe or fitting in a 
drainage installation within the 
Council’s area of jurisdiction, 
unless it is of a type included in the 
schedule referred to in section 


R5,000.00 





45(1). 



96 

Approval of drainage work 

1) No person may construct, 
reconstruct, alter, add to or make 
any permanent disconnection in or 
of any drainage installation without 
first having obtained the 
permission of the Council in 
writing. 

2) No drainage work mentioned in 
subsection (1) for which 
permission has been given in 
terms of these By-laws, may be 
commenced until after the 
expiration of two clear days after 
notice in writing has been served 
on the Council stating the day on 
and time at which it is intended to 
commence the work. 

3) Before any part of a drainage 
installation is permanently covered 
or otherwise rendered practically 
inaccessible to visual inspection, it 
must be inspected and approved 
by the Council. 


R5, 000.00 

97 

Unlawful drainage work 

1) Where any drainage work has 
been constructed without 
complying with the provisions of 
these By-laws concerning the 
submission and approval of plans, 
the owner must subject to the 
provisions of these By-laws, on 
receiving a compliance notice from 
a designated officer, so to do, 
comply with the said provisions 
within the period prescribed in that 
notice. 

2) Where any drainage installation 
has been constructed or any 
drainage work has been carried 
out which fails in itself in any 
respect to comply with any of 
these By-laws other than those 
referred to in subsection (1), the 
owner must, on receiving a 
compliance notice from the 


R2, 000.00 




Council, and notwithstanding that 
he or she may have received 
approval of the plans in respect of 
the said installation or work in 
terms of these By-laws, carry out 
such alterations to the installation, 
remove such parts thereof, and 
carry out such other work as and 
within the time which the notice 
may specify 



98 

Ingress of storm water into drainage 
installations prohibited 




No part of a drainage installation may at 
any time be constructed or designed to 
allow or be capable of allowing water 
from any source, not being soil water or 
waste water, both as defined in the 
national regulations published in 
Government Notice R 2378 of 12 October 
1990, as amended, to enter the drainage 
installation. 




1) No person may discharge or cause 
or permit to be discharged any 
substance other than sewage into 
a drainage installation. 

2) No pipe, channel or other device 
used for conducting or capable of 
being used to conduct rainwater 
from any roof or other surface may 
be permitted to discharge into any 
gully forming part of a drainage 
installation 


Residential R2.00 per 
square meter of 
stand area per month 

Industrial/business 
R3.00per square 
meter of stand area 
per month 

100 

Industrial grease traps 




1) Industrial effluent which contains 
or, in the opinion of the Council, is 
likely to contain, grease, oil, fat or 
inorganic solid matter in 
suspension, must, before it is 
allowed to enter any sewer, be 
passed through one or more tanks 
or chambers of approved type, 
size and capacity designed to 
intercept and retain such grease, 
oil, fat or solid matter. 

2) Oil, grease or any other substance 
which is contained in any industrial 


R5, 000.00 





effluent or other liquid which gives 
off a flammable or noxious vapour 
at a temperature of or exceeding 

20 degrees Celsius, must be 
intercepted and retained in a tank 
or chamber so as to prevent the 
entry thereof into the sewer. 

3) The tank or chamber must be 
regularly cleaned of such grease, 
oil, fat or solid matter and the 
person discharging effluent to the 
tank or chamber must maintain a 
register in which shall be recorded. 



PART H 

GENERAL 

105 

Drains in streets or public places 




No person may, for the purpose of 
conveying sewage derived from whatever 
source, lay or construct a drain on, in or 
under a street, public place or the land 
owned by, vested in, or under the control 
of the Council, except with the prior 
written permission of the Council and 
subject to such conditions as it may 
impose. 


R5, 000.00 

107 

Protection from ingress of floodwater 




Where premises constructed within, or 
any portion of a property lie within the 1 in 
50 years flood plain, the top level of any 
manhole, inspection chamber and gully 
located below the level of such flood plain 
must be above the 1 in 50 years flood 
level, except in the case of a manhole and 
inspection chamber the cover of which is 
secured in place by approved means. 


R5,000.00 

CHAPTER 7 

POWERS AND FUNCTIONS OF DESIGNATED OFFICERS 

111 

Entry of premises for carrying out of 
works & inspections 

The owner of premises in a municipality 
must give a designated officer of the 
municipality or of a service provider 
access at all reasonable hours to the 
premises in order to carry out works of 
reading, inspecting, installing or repairing 
any meter or service connection or to 
disconnect, stop or restrict the provision 


R5, 000.00 





of any service. 



115 

Duty to produce documents 





Any person who holds any document 
relevant to the execution of any work or 
inspection contemplated in this Chapter 
must produce it at the request of a 
designated officer. 


R2, 000.00 


CHAPTER 8 

MISCELLANEOUS 

119 

Sinking of boreholes 





1) Any owner of a premise who 
wishes to sink a borehole on such 
premises shall do so only within 
the parameters of the erf- 
boundaries of his/her premises, 
and then only on weekdays, 

Monday to Saturday between 

7h00 and 17h00. 


R5,000.00 



2) No person shall sink a borehole on 
the sidewalk of his/her premises 
without the prior written consent of 
the Council 


R1 0,000.00 



3) Any owner of a premise will be 
responsible to ensure that a drilled 
borehole be properly closed and 
safe guarded at all times for safety 
and security reasons. 


R5, 000.00 


123 

False statements or information 





No person may make a false statement or 
furnish false information to the Council, an 
authorised official, a designated officer or 
an employee of the Council or falsify a 
document issued in terms of these By- 
laws. 


R5, 000.00 


126 

Offences and penalties 





1) It is an offence for any person to- 

a) refuse to grant a designated officer 
access to premises to which that 
designated officer is duly 
authorised to have access; 

b) Obstruct, interfere or hinder a 
designated officer who is 
exercising a power or carrying out 


R1 0,000.00 





a duty under these By-laws; 

c) Fail or refuse to provide a 
designated officer with a document 
or information that the person is 
required to provide under these By- 
laws; 

d) give false or misleading information 
to a designated officer; 

e) Unlawfully prevent the owner of 
any premises, or a person working 
for that owner, from entering the 
premises in order to comply with a 
requirement of these By-laws; 

f) Pretend to be a designated officer; 

g) Falsely alter an authorisation to a 
designated officer or written 
authorisation, compliance notice or 
compliance certificate issued in 
terms of these By-laws; 

h) Contravene or fail to comply with 
any provisions of these By-laws; 

i) Fail to comply with any notice 
issued in terms of these By-laws; 

j) Fail to comply with any lawful 
instruction given in terms of these 
By-laws; or 

k) Obstruct or hinder any authorised 
official of the Council in the 
execution of his or her duties under 
these By-laws. 

l) Any person convicted of an offence 
contemplated in subsection (1) is 
liable on conviction- 




SCHEDULE 5: 


ELECTRICITY SUPPLY CHARGES: 2012/2013 
PART 1 

SUPPLY OF ELECTRICITY 


1. BASIC CHARGE 

A basic charge of R1 1 1.80 for the first 2 000m 2 or part thereof plus R16.90 for each 
additional 1 000m 2 or part thereof per month shall be levied on each erf, stand, 
premises or other area, not zoned as residential 1 , 2, 3 or 4 or not used for residential 
purposes, with or without improvements, which is, or in the opinion of the Council can 
be, connected to the supply mains, whether electricity is consumed or not, and shall 
be payable by the owner of such property: provided that in the case of agricultural 
holdings, farm lands as well as property situated outside the municipality the 
maximum shall be R1 28.70 per month and R9 237.80 in the case of other premises: 
provided further that no basic charge shall be levied on property belonging to the 
Council unless it is let for purposes other than residential. 

2. DOMESTIC SUPPLY 

1. This tariff shall apply to electricity supplied to an erf, stand, premises or other 

area irrespective whether it is served by a separate meter or a communal meter 

and is applicable to: 

(a) boarding houses. 

(b) buildings or separate sections of buildings separately metered and 
used exclusively for residential purposes. 

(c) churches and buildings used exclusively for divine worship or religious 
instruction. 

(d) hotels and clubs not licensed in terms of any Liquor Act. 

(e) flats. 

(f) homes conducted for charitable purposes. 

(g) private dwellings. 

(h) maternity homes, nursing institutions and hospitals with a maximum 
demand of 100 amperes per phase on a three phase supply. 

(i) service lighting for flats and buildings. 

O') consumers for agricultural purposes with a maximum demand of 100 

amperes per phase on a three phases supply. 

(k) schools and school complexes. 



2 . 


For electricity consumed per kWh. 




Approved 
tariff from 
1/07/2011 

Approved tariff 
from 1/07/2012 

(i) 

For the first 100 kWh, per dwelling, per 
month: 

57.10c 

63.40c 

Jlii . 

Thereafter: 

93.20c 

103.50c 


3. Alternative tariff scale instead of sub item (2) above. 

(a) A demand levy, payable whether electricity is consumed or not, based 
on the maximum available supply determined through a tariff circuit 
breaker on the Council’s meter panel according to the following 
characteristic values, per month: 


(i) 

For single phase supply: 




1 X 20 ampere : 

Free of charge 

Free of charge 


1 X 40 ampere: 

R50.30 

R55.85 


1 X 60 ampere: 

R1 00.40 

R111.50 


1 X 80 ampere: 

R1 38.70 

R1 54.00 

(ii) 

For three phase supply: 




3 X 20 ampere: 

R1 00.40 

R111.50 


3 X 40 ampere: 

R227.40 

R252.50 


3 X 60 ampere: 

R360.30 

R400.00 


3 X 80 ampere: 

R493.60 

R548.00 


3 X 100 ampere: 

R626.20 

R695.30 


(b) For electricity consumed per kWh. 


(i) 

For the first 100 kWh, per dwelling, per 
month: 

57.10c 

63.40c 

(ii) 

Thereafter: 

81.30c 

90.30c 


NON-DOMESTIC SUPPLY 

1. This tariff shall apply to electricity supplied to an erf, stand, premises or other 
area irrespective whether it is served through a separate meter or a 
communal meter and is applicable to: 

(a) Government buildings, provincial buildings, Spoornet with a maximum 
demand of not exceeding 100 amperes per phase on a three phase 
supply; and 

(b) Any other consumer not provided for under any other item of these 
tariffs. 


2. 

For electricity consumed per kWh: 

100.40c 

111.50c 

3. 

Alternative tariff scale instead of sub-item 
(2) above. 



(a) 

A demand levy according to sub-items 










2(3)(a)(i) and 2(3)(a)(ii). 



JM 

For electricity consumed, per kWh: 

96.20c 

106.80c 


4. INDUSTRIES 

1. This tariff shall apply to industries with a maximum demand of not exceeding 
100 amperes per phase on a three phase supply as well as consumers for 
agricultural purposes that can not be classified under sub-item (2)(i)(j). 


2 . 


For electricity consumed per kWh: 


96.20c 


106.80c 


3. Alternative tariff scale instead of sub-item (2) above for industries and school 
complexes excluding consumers for agricultural purposes. 


(a) 

A demand levy according to sub-items 
2(3)(a)(i) and 2(3)(a)(ii). 



(b) 

For electricity consumed, per kWh: 

93.55c 

103.90c 


5. BULK SUPPLY 

1. This tariff shall apply to any consumer who applies for it and shall be 
applicable to all consumers with demand in excess of 100 amperes per phase 
on a three-phase supply. 


2. 

Service charge, per month: 

R755.40 

R838.70 

3. 

Demand charge, per KVA, per month: 

R115.65 

R 128.40 

4. 

For electricity consumed: 




(a) For the first 100 000 kWh, per kWh, per 
month: 

40.40c 

44.90c 


Thereafter, per kWh: 

40.00c 

44.40c 

5. 

Minimum charge, per month: (13 000 kWh) 

R5 252.00 

R5 837.00 


6. MUNICIPAL DEPARTMENTS 

Charges for electricity are raised at cost price of the previous financial year. 

7. ITINERANT CONSUMERS’ SUPPLY 

1. This tariff shall apply to itinerant or temporary consumers such as carnivals, 
fetes, circuses and other supply of a similar nature. 


2. 

For electricity consumed, per kWh 

201.70c 

223.95c 








8 . 


UNMETERED CONSUMERS SUPPLY 


This tariff shall apply where it is impractical to meter installations such as telephone 
call boxes and similar uses. 


1 . 

A fixed monthly charge in respect of the supply to 
every telephone call box or telephone filter hut. 

R54.85 

R60.90 

2. 

In all other cases a fixed monthly charge shall be 
payable and calculated on the following basis 




(a) 

For the first 300 W: 

Free of 
charge. 

Free of 
charge. 


(b) 

Thereafter, up to and including 500 W per 
100W or portion thereof: 

R65.10 

R72.30 


(c) 

Thereafter, for every additional 100 W or 
portion thereof: 

R32.45 

R36.00 


9. OUTSIDE AREA SUPPLY 

1 . This tariff shall apply to consumers situated outside the municipality. 

2. The charges payable shall be according to the tariffs applicable within the 
municipality. 

10. OFF-PEAK SUPPLY 

1 . This supply is available for any consumer who applies therefore provided that 
surplus energy for this purpose is available in the existing system of the 
Council. 

2. The supply is subject to a block time of at least 6 hours or such period as the 
engineer determines from time to time according to circumstances. The block 
time commences between the hours 07:00 and 08:00 according to the 
engineers’ judgement and during this period any electrical load that may be 
placed on the system shall be registered by a maximum demand meter which 
meter will be switched off after the block time has lapsed. 

3. This tariff shall be applied with the retention of any basic or service charges, 
which would otherwise have been applicable under the normal tariffs of the 
consumer. 


4. 

Demand charge during block period, per KVA: 

R1 15.65 

R1 28.40 

5. 

For electricity consumed, per kWh to 100 000: 

40.40c 

44.90c 

6. 

Thereafter, per kWh: 

40.00c 

44.40c 


11. TELEPHONE REMINDER SERVICE 

The charge payable in respect of a telephone reminder is as follows: 


For every telephone reminder: 


R33.40 


R40.00 






12. REMINDER SERVICE 


The charge payable in terms of Council’s Credit Control Policy is as follows: 


For every notice in respect of an unpaid consumer account 

R19.00 

R20.15 

after the final payment date for the month: 




PART 2 

GENERAL CHARGES 


The following charges and conditions shall apply in respect of general services rendered by 
the Council. 

1 . INSTALLATION TEST CHARGES 


1. 

One test and inspection of a new installation or of 
additions or alterations to an existing installation 
shall be made free of charge on receipt of a written 
request to do so. 

Free of 
charge 

Free of 
charge 

2. 

If the installation fails to pass the test or is not 
approved of, a charge shall be paid for each 
subsequent test or inspection. 

R1 35.00 

R1 50.00 

3. 

On the failure of the contractor or his authorised 
agent to keep an appointment made for the 
purpose of testing or inspecting an installation a 
charge shall be paid for each additional visit 
necessitated thereby. 

R1 35.00 

R1 50.00 

4. 

On the failure of the contractor or his authorised 
agent to keep an appointment made for the 
purpose of testing or inspecting an installation a 
charge shall be paid for each additional visit 
necessitated thereby. 

R1 35.00 

R150.00 


2. CHARGES FOR DISCONNECTION (INCLUDING NORMAL 
RECONNECTION) 

1. The charges for disconnection/reconnection of conventional meters and unblock 
of pre-paid meters as a result of non-payment of account or for non-compliance 
with any of the regulations or by laws of the Council shall be as follows: 

2 . 


(i) 

(a) During working hours: ordinary reconnection: 

R171.00 

R181.25 


(b) During working hours: request for urgent 
reconnection: 

R342.00 

R362.50 

M ; 

After working hours: Request for reconnection: 

R342.00 

R362.50 

(ni) 

After working hours: Request for unblock of pre- 
paid card: 


R362.50 


2. Charges for temporary disconnection on request of any consumer: 


Jh 

During working hours: 

R70.60 

R75.20 

(ii) 

After working hours: Request for reconnection: 

R141.20 

R1 50.40 







3. Charges at the change of consumer: 


For every application for the rendering of service, irrespective whether the 
service has been disconnected or not: 


(i) 

During working hours: Domestic and Business 
users 

R14.30 

R15.25 

ill)- 

After working hours: 

R28.60 

R30.50 


3. GENERAL SERVICES 

Any service rendered at the request of a consumer and not provided for in these 
tariffs shall be charged for at the estimated cost of the Council, plus 10%. 

4. SPECIAL METER READINGS 


The charge for the special reading of a meter at the request of 

R36.00 

R47.50 

a consumer shall be: 




5. TESTING OF METERS 

The charge of testing a meter at the request of a consumer is: 


M 

Maximum demand meter, per meter: 

R249.00 

R265.20 

(b) i 

KWh - meter, per meter: 

R1 85.00 

R1 97.00 


6. POWER FAILURE 


When the electricity department is called upon to rectify a 

R145.00 

R1 54.45 

failure of the supply and such failure is found to be due to any 



cause other than a fault in the Council’s mains or apparatus a 



charge shall be payable by the consumer for each such 



attendance. 




7. EXTENSION OF SUPPLY MAINS 

1. Where a consumer’s premises are so located with reference to the supply 
mains as to require an extension of the supply mains, such consumer shall, in 
addition to any other charges applicable in terms of these tariffs, be required 
to pay the cost of any extension to the existing supply mains which may be 
necessary to make supply available to such premises. 

2. The consumer shall pay in advance the full estimated cost of any extension of 
the supply mains for his purposes. 

3. Should it be required that an additional connection be made to an existing 
extension, the consumer requiring the connection, shall in respect of that 
portion of the existing extension from which the connection is taken, pay in 
cash on a pro-rata basis an amount to the Council calculated by the Council. 
The amount so paid shall be credited proportionately to the consumers who 
contributed to the cost of the existing extension. 







4. Where supply is given to a new consumer or group of consumers and the cost 
of the extension of the local distribution system is exceptionally high in 
proportion to the initial electricity demands of the consumer or group of 
consumers, the Council may apply additional levies by means of a system of 
extension charges which shall be payable by the individual consumer or 
consumers. The extension charges shall be such as to cover the capital 
liabilities incurred to extend the distribution system to supply electricity to the 
said consumers: Provided that no such charges shall be payable by the 
consumer if the total cost of the connection is paid in cash to the Council 
before the connection is made. 

8. DEPOSIT FOR ESTIMATES 


When an extension of a main is required, a deposit shall be 
payable for estimating the cost. This amount shall be 
subtracted from the total connection charges and if the 
connection is not made, the amount shall be forfeited. 

R1 10.00 

R1 17.00 

DEPOSITS FOR SUPPLY OF ELECTRICITY 

Minimum deposit payable in terms of section 6(1 )(a) of the by 
laws: Domestic users 

Business users 

Foreigners 

R1 300.00 

R2 600.00 
R3 900.00 

R1 445.00 
R2 890.00 
R4 335.00 

CASH POWER 

For the issuing of a pre-paid electricity card upon registration 

For the issuing of a duplicate card 

Free of 
charge 

R16.20 

Free of 
charge 

R35.00 






SCHEDULE 6: 


TARIFFS PAYABLE I.R.O, COMMUNITY CENTRES. SPORT FACILITIES. SWIMMING 
POOLS, DEVELOPMENT CLINICS. SHOWGROUND, OCASSIONAL LEASING OF 
FACILITIES.RENT AL PETER MOKABA STADIUM: 2012/2013 

The determined tariffs are as follows: 

1. Community Centres 

1.A Jack Botes Hall 




Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 


Rental 



1 . 

The use of the Community Hall by 
individuals, schools, sport clubs, NGO’s 
and other cultural organisations, per day 

R836.00 

R2 634.00 

2. 

The use of the Community Hall by 
Government Organisations and other 
organisations, per day 

R907.00 

R2 856.00 

3. 

The use of the Community Hall by 
Business, per day 

R975.00 

R3 072.00 


15% of ticket sales for events that 
charge entrance fees with a minimum 
payment of : 

R975.00 

R3 072.00 

4. 

The use of equipment: 




Crockery 

R0.85 per item 

R0 


Microphone and stand 

R418.Q0 

R439.00 


Bain marine 

R24.00 per item 

R30.00 per item 


Round tables 


R30.00 per table 


Kitchen and equipment 

R418.00 per 
occasion 

R 1000.00 per 
occasion 


Deposit(Events where entrance fee is 
not charged) 

R1 046.00 

R2 478.00 


Cleaning per event 


R1 500.00 


Overtime per person 


R80 per hour 

5. 

Key Deposit 

R1 34.00 

R0 

6. 

Deposit for events where entrance fee is 
charged 

R5000.00 

R5250.00 


1.B Nirvana Community Hall 



Rental 



1. 

The use of the Community Hall by 
individuals, schools, sport clubs, NGO’s 
and other cultural organisations per day 

R670.00 

R2 112.00 

2. 

The use of the Community Hall by 
Government Organisations and other 
organisations per day 

R702.00 

R2 21 1.00 

3. 

The use of the Community Hall by 
Businesses per day 

R809.00 

R2 547.00 






15% of ticket sales for events that 
charge entrance fees with a minimum 
payment of : 

R809.00 

R2 547.00 


Deposit(Events where entrance fee is 
not charged) 

R830.00 

R2 024.00 

4. 

Use of equipment: 




Round table per table 

R23.00 

R30.00 


Sound System 

R395.00 

R415.00 

5. 

Key Deposit 

R1 34.00 

R0 

6. 

Deposit for events where entrance fee 
is charged 

R5 000.00 

R5 250.00 


1.C Wes ten burg Community Hall 



Rental 



1. 

The use of the Community Hall by 
individuals, schools, sport clubs, NGO’s 
and other cultural organisations per day 

R670.00 

R2 112.00 

2. 

The use of the Community Hall by 
Government organisations and other 
organisations per day 

R702.00 

R2 211.00 

3. 

The use of the Community Hall by 
Businesses per day 

R809.00 

R2 547.00 


15% of ticket sales for events that 
charge entrance fees with a minimum 
payment of : 

R809.00 

R2 547.00 

4. 

Use of equipment: 




Round table per table 

R23.00 

R30.00 


Sound system 

R395.00 

R415.00 


Deposit(Events where entrance fee is 
not charged) 

R830.00 

R2 024.00 

5. 

Key Deposit 

R 134.00 

R0 

6. 

Deposit for events where entrance fee 
is charged 

R5000.00 

R5 250.00 


1.D Mankweng Community Hall 



Rental 



1. 

The use of the Community Hail by 
individuals, schools, sport clubs, 
NGO’s and other cultural 

organisations per day 

R614.00 

R1 935.00 

2. 

The use of the Community Hall by 
Government Organisations and other 
organisations per day 

R698.00 

R2 199.00 

3. 

The use of the Community Hall by 
businesses per day 

R767.00 

R2 415.00 


15% of ticket sales for events that 
charge entrance fees with a minimum 
payment of : 

R767.00 

R2 415.00 

4. 

Use of equipment: 




Round table per table 

R23.00 

R30.00 


Deposit( Events where entrance fee is 
not charged) 

R767.00 

R1 892.00 






5. 

Key Deposit 

R 134.00 

R0 

6. 

Deposit for events where entrance fee 
is charged 

R6000. 00 

R5 250.00 


1.E Moletji Community Hall 



Rental 



1 . 

The use of the Community Hall by 
individuals, schools, sport clubs, 
NGO’s and other cultural 

organisations per day 

R350.00 

R1 158.00 

2. 

The use of the Community Hall by 
Government Organisations and other 
organisations per day 

R420.00 

R1 323.00 

3. 

The use of the Community Hall by 
businesses per day 

R488.00 

R1 536.00 


Deposit 

R488.00 

R1 536.00 

4. 

Key Deposit 

R134.00 

R0.00 


2. Sport facilities 

A. Lease agreements and clubhouses 




Approved tariff from 
1/07/2011 

Proposed tariff 
from 1/07/2012 


Lease agreements are for training 
purposes only for 3 times per week 
for 3 hours per facility 



1.1 

Athletic Club 




Use of the stadium for practise 
purposes once a week for a period 
of 2 hours (including one set of 
cloakrooms) 

R2 035.00 pa 

R2 137.00 pa 


For the use of the Olympic 
swimming pool during week days 
from 06:00 - 07:00 

R1 018.00 pa 

R1 069.00 pa 

1.2 

Indoor Sports Complexes 




Wrestling club / Judo (880 sqm) 

A tariff of per sq metre per month is 
levied 

Wrestling facilities in Suid Street 

R0.50 

R445.00 pm 

R0.53 

R467.00 pm 


Racing Dove Club hall (360 sqm) 

A tariff of per sq metre per month is 
levied 

Racing Pigeon Club hall in Suid 
Street per month 

R0.57 

R223.00 pm 

R0.60 

R234.00 pm 

1.3 

Recreation Centre 



1.3 a 

Gymnastics 




A tariff of per sq metre per month is 
levied 

R3.40 

R3.57 


Hall 4: 760 sqm (Polokwane 

Gymnastics Academy) per month 

R2 565.00 pm 

R2 693.00 pm 







Hal! 1: 360sqm (Poiokwane 

Gymnastics Academy) per month 

R1225.00 pm 

R1 286.00 pm 

1.3 b 

Karate 




A tariff of per sqm per month is 
levied 

R3.40 

R3.57 


Hall 2: Ekstein Karate club - 360 
sqm 

R1225.00 pm 

R1 286.00 pm 


Hall 3: Ekstein Karate club - 360 
sqm 

R1 225.00 pm 

R1 286.00 pm 

1.3 c 

Badminton 




Per court per annum 

R1 564.00 pa 

R1 642.00 pa 

1.3 d 

Squash Court 




Squash court per court per year 

R1 605.00 per court pa 

R1 685.00 per 
court pa 

1.4 

Other sports activities 



a. 

Shooting Association 

R2 369.00 pa 

R2 487.00 pa 

b. 

Go-cart track per year 

R5 062.00pa 

R5 315.00pa 

c. 

Off road track per year 

R5 062.00pa 

R5 315-00pa 

d. 

Radio controlled aeroplanes per 
year 

R1 521.00 pa 

R1 597.00 pa 

e. 

Radio controlled car track per year 

R1 690.00 pa 

R1 775.00 pa 

f. 

4x4 Track per year 

R5 077.00 pa 

R5 331.00 pa 



Jimmy Moulder Shooting Range 

R2 369.00pa 

R2 487.00pa 

1.5 

Climbing Wall 




Lease tariff per year 

R435.00 pa 

R457.00 pa 

6. 

Grass Surfaced Areas 



6a 

Jukskei courts (48 pitts) per pit per 
year 

R85.00 per pit per year 

R89.00 per pit per 
year 

6b 

Rugby field 



bi. 

Basic tariff per field year 

R1 688.00 pa 

R1 772.00 pa 

6c 

Soccer field 



ci. 

Basic tariff per field per year 


R1 772.00 pa 

6 d 

Hockey 



di. 

Basic tariff per field per year 

R1 688.00 pa 

R1 772.00 pa 

6 e 

Cricket field / Cricket wickets 



ei. 

Basic tariff per field per year 

R1 688.00 pa 

R1 772.00 pa 

eii. 

Basic tariff per wicket per year 
(concrete wickets only) 

R700.00 pa 

R734.00 pa 

6 f 

Softball 



fi. 

Basic tariff per field per year 

R1 688.00 pa 

R1 772.00 pa 

6g 

Bowling green per bowling green 
per year (3 courts) 

R837.00 per court pa 

R879.00 per court 
pa 

6 h 

Golf Club per year 

R20 246.00 pa 

R40. 000.00 pa 

1.7 

All-weather surfaces 



a. 

Korfball courts per court per year 

R1 018.00 pa 

R1 069.00 pa 

b. 

Netball courts per court per year 

R1 018.00 pa 

R1 069.00 pa 

c. 

Ring tennis per court per year 

R1 27.00 pa 

R1 33.00 pa 

d. 

Tennis courts 



di. 

Tennis courts per court per year 

R853.00 pa 

R895.00 pa 

dii. 

Coaching at tennis courts per 
month 

R350.00 pm 

R368.00 pm 

diii. 

Playball per court per month 

R1 80.00 pm 

R 189.00 pm 








e. 

Practice wall at tennis court per 
practise wall per year 

R1 018.00 pa 

R1 069.00 pa 

f. 

Volleyball court per court per year 

R1 018.00 pa 

R1 069.00 pa 

g- 

Basketball per court per year 

R1 018.00 pa 

R1 069.00 pa 

1.8 

All-weather surfaces 

(Combination courts) 



a. 

Volleyball, ring tennis combination 
court per year. 

R684.00 pa 

R7 18. 00 pa 

b. 

Tennis court / netball court 
combination court per year 

R684.00 pa 

R718.00 pa 

c. 

Tennis / Soccer combination court 
per court per year 

R684.00 pa 

R718.00 pa 

1.9 

Ground surface fields / courts 



a. 

Soccer field per field per year 

R684.00 pa 

R718.00 pa 

b. 

Baseball court per court per year 

R530.00 

R557.00 

c. 

Netball field per field per year 

R281 .00pa 

R295.00pa 


Leasing of areas where 

clubhouses are erected 




Bushveld Hunting Association (905 
m 2 ) 

R8.50 per m 2 pa 

R8.93 perm 2 pa 


Polokwane Rugby Club (370 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Golf Club (1 475 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Cricket Club (578 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Bowling Club (725 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Jukskei Club (198m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Tennis Club (239 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Motocross Clubhouse (260m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Noordelike Rugby Club (456 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Athletic Club (178 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Police Social Club (532 
m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 


Polokwane Diving Club (30 m 2 ) 

R8.50 per m 2 pa 

R8.93 perm 2 pa 


Polokwane Squash Club (100 m 2 ) 

R8.50 per m 2 pa 

R8.93 per m 2 pa 

1.10 

Preparation of these facilities 
(subject to lease agreements) per 
occasion 



1.10a 

Jukskei courts 



ai. 

Renting of the facility per 24 hours 

R138.00 

R 145. 00 

ail. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R38.00 

1.10 b 

Rugby field 



bi. 

Renting of the facility per 24 hours 

R1 74.00 

R220.00 

bii. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R33.00 

R45.00 

1.10 c 

Soccer field 



ci. 

Renting of the facility per 24 hours 

R1 74.00 

R220.00 

cii. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R45.00 

1.10 d 

Hockey 



di. 

Renting of the facility per 24 hours 

R1 74.00 

R220.00 

dii. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R45.00 

1.10 e 

Cricket field 





ei. 

Renting of the facility per 24 hours 

R1 38.00 

R185.00 

eii. 

Renting of the facility. Practice nets 
per occasion (grass) 

R48.00 

R50.00 

eiii. 

Sinthetic surface per game 

R70.00 

R84.00 

eiv. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R38.00 

ev.x 

Putting out of pitch covers per pitch 

R1 38.00 per occasion 

R1 80.00 per 
occasion 

1.10f 

Softball 



fi. 

Renting of the facility per 24 hours 

R1 74.00 

R1 83.00 

fii. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R38.00 

1.10 g 

All-weather surfaces 
(Combination and other courts) 



gi. 

Renting of the facility per 24 hours 

R85.00 

R89.00 

gii. 

Administrative booking fee per 24 
hour period/day (not refundable) 

R36.00 

R38.00 

1.10 h 

Ground surface fields/courts 



hi. 

Renting of the facility per 24 hours 

R 174.00 

R1 83.00 

hii. 

Administrative booking fee per 24 
hour period/day not refundable) 

R36.00 

R38.00 

1.10 1 

Advertisement Boards at Sport 
Facilities 




Sport clubs are allowed to erect 
advertisement boards at their sport 
fields, in accordance with the sport 
policy, per advertisement board per 
year 

R85.00 per 
advertisement board 
pa 

R89.00 per 
advertisement 
board pa 


B. Leasing of facilities on occasional basis 


1 . 

SPORTS FACILITIES 




06:00 - 24:00 per occasion 



1.1 

PETER MOKABA STADIUM 



1.1.1 

Professional Sport (e.g. PSL 

Soccer League) and Music 

Festivals 

All stadium facilities, including parking 
area and lights 

15 % of the gate 
takings with a minimum 
of 

R2 810.00 

1 5 % of the gate 
takings with a 
minimum of 

R3 513.00 


Cleaning fee 

R2 000.00 

R2 500.00 


Deposit 

R10 000.00 

R10 500.00 


Deposit kitchen appliances 

R504.00 

R630.00 l 


3 Phase electricity (calculated from 
time of connection) 

R48.00 per hour 

R50.00 per hour 

1.1.2 

Amateur Sport 



1.1.2 a 

Ball games (ruabv. hockev. 
amateur soccer) 




Deposit 

R837.00 

R879.00 


Morning 07:00 - 12:00 

R371.00 

R390.00 


Afternoon 12:00 - 18:00 

R371.00 

R390.00 


All day 07:00 -18:00 

R742.00 

R779.00 


Evening 18:00-23:00 Facilities and 
lights included 

R265.00 per hour with 
a minimum of R530.00 

R278.00 per hour 
with a minimum of 








R557.00 


Additional 3 phase electricity 

R48.00 per hour 

R50.00 per hour 


Deposit kitchen appliances 

R504.00 

R529.00 


Development clinics 

R85.00 

R89.00 


Marking of facility for clinics 

R1 74.00 

R183.00 


PA System 

R1 50.00 

R158.00 

1.1.2 b 

Athletics meeting 




Deposit 

R837.00 

R879.00 


Electronic timing 

R837.00 

R879.00 


Morning: 07:00 - 12:00 

R461.00 

R484.00 


Afternoon: 12:00 - 18:00 

R461.00 

R484.00 


All day: 07:00-18:00 

R822.00 

R863.00 


Evening : After 18:00 

Facilities and lights included 

R265.00 per hour with 
a minimum of R530.00 

R278.Q0 per hour 
with a minimum of 
R557.00 


Development clinics 

R168.00 

R1 76.00 


Deposit on athletics equipment 

R837.00 

R879.00 


Additional 3 phase electricity 

R48.00 per hour 

R50.Q0 per hour 


Deposit kitchen appliances 

R477.00 

R501.00 


PA System 

R1 50.00 

R158.00 

1.1.3 

Events where en ranee fees is no 



charqed 

1.1.3a 

Events such as cultural festivals. 



meetings, religious qatherinqs. 

military parades 


Deposit 

R10 000.00 

R10 500.00 


Morning 07:00-12:00 

R2 650.00 

R2 783.00 


Afternoon 12:00 - 18:00 

R2 650.00 

R2 783.00 


All day 07:00-18:00 

R5 300.00 

R5 565.00 


Evening After 1 8:00 - 23:00 

Facilities and lights included 

R5 300.00 

R5 565.00 


Additional 3 phase electricity 

R48.00 per hour 

R50.00 per hour 


Deposit kitchen appliance 

R504.00 

R529.00 


Key Deposit 

R1 34.00 

R141.00 

1.1.3 b 

Kiosks outside Stadium 

R85.00 

R89.00 

Per kiosk per day 


Key Deposit 

R1 34.00 

R141.00 

1.1.4 

Rental of Oom Koos Smit hall 




When the hall is not in use, it is 
leased to individuals / 

organisations. 




Renting of hall - crockery and 
equipment included 

R837.00 

R879.00 


Rent sound system 

L R1 50.00 

R1 58.00 


Deposit hall 

R504.00 

R529.00 


Deposit for use of sound equipment 

R700.00 

R735.00 | 


Leasing of the hall by sports clubs, 
sports bodies, and sports unions, 
with the purpose of having a 
meetina. 




Leasing of hall 

R85.00 

R89.00 


Deposit hall 

R281.00 

R295.00 














Deposit kitchen appliances 

R504.00 

R529.00 


Deposit for use of sound equipment 

R700.00 

R735.00 

1.1.5 

Road races and Cross Country 




meetinqs 




Use of toilets and change-rooms 
during road races and cross country 
meetings at a time (no equipment will 
be available) 

R435.00 

R457.00 


Deposit 

R790.00 

R830.00 

1.1.6 

Practice at the Stadium 



1.1.6 a 

Rugby practice 




Rugby practice session for 2 hours at 
a time 

Practise lights included - Amateur 
(marking of field extra) 

R350.00 

R368.00 


Deposit 

R6 580.00 

R6 909.00 

1.1.6 b 

Soccer practice 




Soccer practice session by a 
professional soccer team for 2 hours 
at a time - practise lights included, 
(marking of field extra) 

R350.00 

R368.00 


Deposit 

R6 580.00 

R6 909.00 

1.1.6c 

Athletics practice 



i. 

Practice session of 2 hours or less 

R7.95 per athlete 

R8.35 per athlete 

ii. 

Group bookings 




All schools which fall within the 
Polokwane municipal area, per year 
ticket, upon presentation of a year 
ticket, entry will be allowed to the 
stadium for athletics practice purposes 
for the period between the 1 st of July 
and 30 th of June of the following year 

R7.95 per athlete with 
a minimum of R1 
193.00 per annum 

R8.35 per athlete 
with a minimum of 
R1 253.00 per 
annum 

iii. 

Season Ticket 




A person who is not a member of an 
athletics club but who regularly 
practices at the stadium can obtain a 
seasonal ticket which will be valid for 
the period between the I s * of July and 
30 th of July of the following year and 
which will, upon presentation thereof, 
allow access to the athletic track for 
practice purposes. 




Per seasonal ticket per person per 

R350.00 pa 

R368.00 pa 

1.1.6 d 



Squash Courts at Stadium 




Per individual plus lights (Tokens to 
be bought) 

R21.00 

R22.00 


Key Deposit 

R1 34.00 

R141.00 

1.1.7 

Parking Areas 




Per occasion: 

R350.00 

R368.00 


Peter Mokaba Stadium - Parking 




Peter Mokaba Stadium - VIP Area 




B + C Rugby Fields - Parking 







1.1.8 

Office space 








Lease of office space to the Blue Bull 
Rugby Union per square meter per 
month 

R21.00 

R22.00 

1.2 

REGIONAL SPORT FIELDS 

(POLOKWANE) 



1.2.1 

Netball clubhouse 




Renting of the clubhouse by sports 
clubs for meetings 

R85.00 

R89.00 


Renting of clubhouse by sports clubs 
for functions 

R254.00 

R267.00 


Deposit for equipment (tables and 
chairs) 

R254.00 

R267.00 

1.2.2 

Rental of Sports facilities bv 



Schools / clubs without leasinq 

contract at the Municipalitv 

1.2.2 a 

Use of grass surfaces (meetinqs) per 
field per time 

Lights included 

R85.00 not marked 
R170.00marked 

R89.00 not 
marked 

R179.00marked 

1.2.2 b 

Use of all-weather surfaces (meetinqs) 
per court per time 

Lights included 

R85.00 

R89.00 

1.2.2 c 

Use of grass surfaces for practice 
purposes per grass surface per 
season, (unmarked), for a maximum of 

2 hours daily, 2 times per week; per 
club 

Schools 

Clubs 

Lights included 

R419.00 

R1 675.00 

R440.00 

R1 759.00 

1.2.2 d 

Use of all-weather court surfaces for 
practice purposes: per all-weather 
surface court per season; for a 
maximum of 2 hours daily, 2 times a 
week; per club 

Schools 

Clubs 

Lights included 

R371.00 

R1 007.00 

R390.00 

R1 057.00 

1.2.2 e 

Practice per occasion (2 hours per 
session) 



ei. 

Grass Surface: 

Amateur 

Professional 

R56.00 

R85.00 

R59.00 

R89.00 

eii. 

All-weather Surface: 

Amateur 

Professional 

R36.00 

R69.00 

R38.00 

R72.00 

1.2.2 f 

Cricket pitch per occasion 

R1 38.00 

R 145.00 

1.2.2 g 

Synthetic cricket pitch per occasion 

R69.00 

R72.00 

1.2.2 h 

Practice nets per net per occasion 

R48.00 

R50.00 

1.2.3 

Events where entrance fees is not 



charged 

1.2.3 a 

Rental of grass surface at sports fields 

R922.00 Sport 

R968.00 Sport 





for presenting a music or other festival 
or sports dav bv soort organisations or 
other business or cultural 

organisations, per day 

organisations 

R1 844.00 
Business 
Organisations 

organisations 

R1 936.00 
Business 
Organisations 


Deposit lights included 

R1 675.00 

R1 759.00 


Deposit 

R6205.00 

R6515.00 

1.2.3 b 

Use of change room facilities at the B 
& C rugby fields as well as the cross 
country course per meeting 

Lights included 

R435.00 

R457.00 


Deposit 

R790.00 

R830.00 

1.2.3 c 

When a facility of the Municipality is 
used by a private person and that 
activity forms part of a recreational 
programme of the subscription fees. 

45% 

45% 

1.2.3 d 

Hiring of the mobile sound system to 
sports clubs and institutions 




Deposit 

R2 650.00 

R2 783.00 


Hiring per occasion 

R668.00 

R701.00 

1.2.4 

Recreation Centre 



1.2.4 a 

Rental of all halls in the recreation 
centre by a sports club to present a 
tournament 




Rental per day 

R837.00 

R879.00 


Deposit 

R837.00 

R879.00 

1.2.4 b 

Rental of hall for other functions 




Per hall per day 

R837.00 

R879.00 


Deposit per hall 

R837.00 

R879.00 

1.2.4 c 

Kiosk 




Rental of kiosk by sports clubs when 
presenting a sports tournament: 




Per day 

R85.00 

R89.00 


Deposit 

R85.00 

R89.00 

1.2.5 

Pigeon Club Hall 




Leasing of hall per occasion other than 
the pigeon club 




Per occasion 

R419.00 

R440.00 


Deposit 

R837.00 

R879.00 

1.2.6 

Tennis Courts 




Use of court per individual - non club 
members 




(Courts 15 & 16 - nets supplied) 

R5.30 per match 
(2 hours) 

R5.57 per match 
(2 hours) 

1.2.7 

Tennis complex Burger Street 
Kiosk 




Lease of kiosk per month 

R600.00 

R630.00 

1.3 

NIRVANA STADIUM 



1.3.1 

Professional Sport (e.g. PSL Soccer 
League) and Music Festivals 

All stadium facilities, parking area and 
lights 

1 5 % of the gate taking 
with a minimum of 

R1 272.00 

15 % of the gate 
taking with a 
minimum of 

R1 336.00 


Cleaning fee 

2000.00 

R2 100.00 















Deposit 

R10 000.00 

R10 500.00 

1.3.2 

Amateur Sports 



1.3.2 a 

Bali games (Rugby, hockey and 
amateur soccer) 




Practice - 2 hours (practice lights 
included) Amateur 

R85.00 

R89.00 


Practice - 2 hours (practice lights 
included) Professional 

R1 70.00 

R1 79.00 


(Field not marked) 




Matches 




Deposit 

R837.00 

R879.00 


Morning : 07:00 - 12:00 (marking 

included) 

R1 75.00 

R184.00 


Afternoon : 12:00 - 18:00 (marking 

included) 

R175.00 

R184.00 


All day: 07:00 - 18:00 

(marking included) 

R350.00 

R368.00 


Evening : 18:00 - 23:00 

Facilities and lights included 
(Marking of fields extra) 

R85.00 per hour with a 
minimum of R1 70.00 

R89.00 per hour 
with a minimum of 
R1 79.00 

1.3.2 b 

Athletics meetings 




Deposit 

R837.00 

R879.00 


Morning : 07:00 - 12:00 (marking 

included) 

R175.00 

R1 84.00 


Afternoon : 12:00 - 18:00 (marking 

included) 

R175.00 

R1 84.00 


Ail day: 07:00 - 18:00 (marking 

included) 

R350.00 

R368.00 


Evening: 18:00-23:00 

Facilities and lights included 
(Marking of track extra) 

R85.00 per hour with a 
minimum of R1 70.00 

R89.00 per hour 
with a minimum of 
R1 79.00 

1.3.2 c 

Meetinqs 




Occasions such as cultural 
festivals, meetings, church 

gatherings, military parades, drum 
majorettes etc. 




Deposit 

R1 675.00 

R1 759.00 


Morning 07:00 - 12:00 

R280.00 

R294.00 


Afternoon 12:00 - 18:00 

R280.00 

R294.00 


Ail day 07:00-18:00 

R560.00 

R588.00 


Evening After 1 8:00 - 23:00 

Facilities and lights included 

R85.00 per hour with a 
minimum of R1 70.00 

R89.00 per hour 
with a minimum of 
R1 79.00 

1.3.2 d 

Athletics Practice 



L 

Practice session of 3 hours or less 3 
times per week allowed 

R4.00 per athlete 

R4.20 per athlete 

ii. 

Group bookinqs 




All schools which fall within the 
Polokwane municipal area, per year 
ticket, upon presentation of a year 
ticket, entry will be allowed to the 
stadium for athletics practise purposes 
for the period between the 1 st of July 
and 30 th of June of the following year 

R4.00 per athlete with 
a minimum of R485.00 
per annum 

R4.20 per athlete 
with a minimum of 
R509.00 per 
annum 




iii. 

Season Ticket 




A person who is not a member of an 
athletics club, but who regularly 
practices at the stadium, can obtain a 
seasonal ticket which will be valid for 
the period between the 1 st of July and 
30 th of July of the following year and 
which will, upon presentation thereof, 
allow access to the athletic track for 
practise purposes. 




Per seasonal ticket per person per 
year 

R70.00 p.a. 

R74.00 p.a. 

1.4 

NIRVANA SPORTS FACILITIES 



1.4 a 

Various Ball Games/Soccer field 



ai. 

Renting of field for a match bv schools 
/ clubs without leasing contract with 
Municipality, per field per occasion. 
Lights included 

R85.00 not marked 

R1 70.00 marked 

R89.00 not 
marked 

R1 79.00 marked 

aii. 

Renting of the field for practice bv 
schools / clubs without leasing 
contract with Municipality, per field per 
occasion 

Lights included 

R85.00 

R89.00 

aiii. 

Use of grass surface for practice 
purposes per grass surface per 
season, (unmarked), fora maximum of 
2 hours daily, 2 times per week; per 
club 

Schools 

Clubs 

Lights included 

R370.00 

R1 690.00 

R389.00 

R1 775.00 

aiv. 

Use of grass surface (meetings) per 
field per occasion - schools and clubs 
Lights included 

R85.00 not marked 

R1 70.00 marked 

R89.00 not 
marked 

R1 79.00 marked 

1.4 b 

Cricket Field 



bi. 

Cricket pitch per game 

R138.00 

R145.00 

bti. 

Synthetic pitch per game 

R70.00 

R74.00 

biii. 

Practice nets per net per occasion 

R35.00 

R37.00 

biv. 

Hire of clubhouse per occasion 

Deposit 

R420.00 

R700.00 

R441.00 

R735.00 

1.4 c 

Tennis courts 



ci. 

Renting of court for a match bv 
schools / clubs without leasing 
contract per court per occasion 

Lights included 

R85.00 

R89.00 

cit. 

Renting of court for practice bv 
schools / clubs without leasing 
contract per court per occasion 

Lights included 

R48.00 

R50.00 

ciii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times per week, per club 
Schools 

R371.00 

R390.00 





Clubs 

Lights included 

R837.00 

R879.00 

civ. 

Use of all-weather surface (meetinqs) 
per court per occasion - schools and 
clubs 

Lights included 

R85.00 

R89.00 

cv. 

Per individual - non members (2 
hours) 

Lights included 

R4.00 

R4.20 

1.4 d 

Action soccer (all weather court) 



di. 

Renting of soccer court for a match bv 
schools / clubs without leasing 
contract per court per occasion 

Lights included 

R85.00 

R89.00 

dii. 

Renting of soccer court for practice 
purposes by schools / clubs without 
leasing contract per court per occasion 
Lights included 

R48.00 

R50.00 

diii. 

Use of all-weather court surface for 
practice purposes per all-weather 
surface per season for a maximum of 
2 hours daily, 2 times a week, per club 
Schools 

Clubs 

Lights included 

R371.00 

R1 007.00 

R390.00 

R1 057.00 

div. 

Use of all-weather court surface 
(meetinqs) per court per occasion - 
schools and clubs 

Lights included 

R85.00 

R89.00 

1.4 e 

Basketball court 



ei. 

Renting the basketball court for a 
match bv Schools / clubs without 
leasing contract per court per occasion 
Lights included 

R85.00 

R89.00 

eii. 

Renting of the basketball court for 
practice purposes by Schools / clubs 
without leasing contract per court per 
occasion 

Lights included 

R48.00 

R89.00 

eiii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week, per club 
Schools 

Clubs 

Lights included 

R371.00 

R1 007.00 

R390.00 

R1 057.00 

eiv. 

Use of all-weather court surface 
(meetings) per court per occasion - 
schools and clubs 

Lights included 

R85.00 

R89.00 

1.4 f 

Squash court 




Per individual plus lights (Tokens to be 
bought) 

R21.00 

R22.00 


Key Deposit 

R1 34.00 

R141.00 





mama 

SESHEGO STADIUM 



1.5.1 

Professional Sport 
(e.g. PSL Soccer League) 
and Music Festivals 

All stadium facilities, parking area and 
lights 

15 % of the gate 
takings with a minimum 
of R 1272.00 

1 5 % of the gate 
takings with a 
minimum of 

R1 336.00 


Cleaning fee 

2 000.00 

R2 100.00 


Deposit 

R10 000.00 

R10 500.00 

1.5.2 

Amateur sports 



1.5.2 a 

Ball games (Ruabv. hockey and 
amateur soccer) 




Practice - 2 hours (practice lights 
included) - Amateur 

R85.00 

R89.00 


Practice - 2 hours (practice lights 
included) - Professional 

R1 68.00 

R1 76.00 


Matches 




Deposit 

R837.00 

R879.00 


Morning 07:00 - 12:00 (marking 
included) 

R175.00 

R1 84.00 


Afternoon 12:00 - 18:00 (marking 
included) 

R1 75.00 

R1 84.00 


All day 07:00 - 18:00 (marking 
included) 

R350.00 

R368.00 


Evening After 1 8:00 - 23:00 

Facilities and lights included 
(Marking of field not included) 

R85.00 per hour 
minimum of R170.00 

R89.00 per hour 
minimum of 

R1 79.00 

1.5.2 b 

Athletics meetinqs 




Deposit on athletics equipment 

R837.00 

R879.00 


Morning 07:00 - 12:00 (marking 
included) 

R175.00 

R1 84.00 


Afternoon 12:00 - 18:00 (marking 
included) 

R175.00 

R1 84.00 


All day 07:00 - 18:00 (marking 
included) 

R350.00 

R368.00 


Evening After 18:00 -23:00 

Facilities and lights included 
(Marking of track not included) 

R85.00 per hour 
minimum of R1 70.00 

R89.00 per hour 
minimum of 
R179.00 

1.5.2 c 

Meetings 




Occasions such as cultural 
festivals, meetings, church 

gatherings, military parades, drum 
majorettes etc. 




Deposit 

R1 675.00 

R1 759.00 


Morning 07:00 - 12:00 

R255.00 

R268.00 


Afternoon 12:00 - 18:00 

R255.00 

R268.00 


All day 07:00 -18:00 

R504.00 

R529.00 


Evening After 1 8:00 - 23:00 

Facilities and lights included 

R85.00 per hour with 
minimum of R1 70.00 

R89.00 per hour 
with minimum of 
R1 79.00 

1.5.2 d 

Athletics Practice 



i. 

Practice session of 2 hours 

R5.30 per athlete 

R5.57 per athlete 

it. 

Group bookings 




All schools which fall within the 

R4.00 per athlete with 

R4.20 per athlete 




Polokwane municipal area, per year 
ticket, upon presentation of a year 
ticket, entry will be allowed to the 
stadium for athletics purposes for the 
period between the 1 st of July and 30 th 
of June of the following year 

a minimum of R485.00 
pa. 

with a minimum of 
R509.00 p.a. 

lit. 

Season Ticket 




A person who is not a member of an 
athletics club but who regularly 
practises at the stadium, can obtain a 
seasonal ticket which will be valid for 
the period between the 1 st of July and 
30 th of July of the following year and 
which will, upon presentation thereof, 
allow access to the athletic track for 
practise purposes. 




Per seasonal ticket per person per 
year 

R71.00 p.a. 

R75.00 p.a. 

1.6 

SESHEGO SPORT COMPLEX 



1.6 a 

Netball courts 



ai. 

Rental of court for match by schools / 
clubs without leasing contract with the 
Municipality, per court per occasion 
Lights included 

R70.00 

R74.00 

aii. 

Rental of the court for practice 
purposes by schools / clubs without 
leasing contract per court per occasion 
Lights included 

R35.00 

R37.00 

aiii. 

Use of all-weather court surface 
for practice purposes 

per season for a maximum of 2 
hours daily, 2 times a week, per 
club 

Schools 

Clubs 

Lights included 

R255.00 

R1 007.00 

R268.00 

R1 057.00 

aiv. 

Use of all-weather surface (meetings) 
per court per occasion - schools and 
clubs 

Lights included 

R70.00 

R74.00 

1.6 b 

Basketball court 



bi. 

Rental of court for match by schools / 
clubs without leasing contract per 
court per occasion 

Lights included 

R70.00 

R74.00 

bii. 

Rental of the court for practice 
purposes by schools / clubs without 
leasing contract per court per occasion 
Lights included 

R35.00 

R37.00 

biii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week; per club 







Schools [lights included] 

Clubs [lights included] 

R255.00 

R1 007.00 

R268.00 

R1 057.00 

biv. 

Use of all-weather surface (meetinqs) 
per court per occasion - schools and 
clubs 

Lights included 

R70.00 

R74.00 

1.6 c 

Volievball courts 



ci. 

Rental of court for matches bv schools 
/ clubs without leasing contract per 
court per occasion 

Lights included 

R70.00 

R74.00 

cii. 

Rental of the court for practice bv 
schools / clubs without leasing 
contract per court per occasion 

Lights included 

R35.00 

R37.00 

ciii. 

Use of all-weather court surface for 
practice purposes per all-weather 
surface per season for a maximum of 
2 hours daily, 2 times a week (Lights 
included), per club 

Schools 

Clubs 

R255.00 

R1 007.00 

R268.00 

R1 057.00 

civ. 

Use of all-weather surface (meetinqs) 
per court per occasion - schools and 
clubs 

Lights included 

R70.00 

R74.00 

1.6 d 

B - Soccer field farass) and Zone 6 



soccer fields 

di. 

Rental of field for match bv schools / 
clubs without leasing contract per field 
per occasion 

Lights included 

R7 1.00 not marked 

R 142.00 marked 

R75.00 not 
marked R1 49.00 
marked 

dii. 

Rental of the field for practice bv 
schools / clubs without leasing 
contract per field per occasion 

Lights included 

R71.00 not marked 

R1 42.00 marked 

R75.00 not 
marked 

R 149.00 marked 

diii. 

Use of grass surface for practice 
purposes per grass surface per 
season (unmarked), for a maximum of 
2 hours daily, 2 times a week, per club 
Schools 

Clubs 

Lights included 

R255.00 

R1 675.00 

R268.00 

R1 759.00 

div. 

Use of grass surface (meetings) per 
field per occasion — schools and clubs 
Lights included 

R71.00 not marked 

R 142.00 marked 

R75.00 not 
marked 

R149.00 marked 

1.6 e 

Softball court 



ei. 

Rental of the field for matches bv 
schools / clubs without leasing 
contract with the Municipality per court 
per occasion 

Lights included 

R71.00 not marked 

R1 42.00 marked 

R75.00 not 
marked 

R1 49.00 marked 

Eii. 

Rental of the field for practice bv 
schools / clubs without leasing 

R35.00 

R37.00 





contract per court per occasion 

Lights included 



eiii. 

Use of grass surface for practice 
purposes per grass surface per 
season for a maximum of 2 hours 
daily, 2 times a week; per club 

Schools 

Clubs 

Lights included 

R255.00 

R1 675.00 

R268.00 

R1 763.00 

eiv. 

Use of all-weather surface (meetings) 
per court per occasion - schools and 
clubs 

Lights included 

R71 .00 not marked 

R1 42.00 marked 

R75.00 not 
marked 

R149.00 marked 

1.6 f 

Tennis courts 



fi. 

Rental of court for matches bv Schools 
/ clubs without leasing contract per 
court per occasion 

Lights included 

R70.00 

R74.00 

fii. 

Rental of the court for practice bv 
Schools / clubs without leasing 
contract per court per occasion 

Lights included 

R35.00 

R37.00 

fiii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week; per club 
Schools 

Clubs 

Lights included 

R255.00 

R1 007.00 

R268.00 

R1 057.00 

fiv. 

Use of all-weather surface (meetings) 
per court per occasion - schools and 
clubs 

Lights included 

R70.00 

R74.00 

fv. 

Per individual - non members (2 
hours) 

Lights included 

R5.30 

R6.00 

1.6 g 

Cricket Practice Nets 




Hire of practice nets per occasion 

R26.50 

R28.00 

1.6 h 

Other 




Clubhouse rental for sport meetings 

R22.00 

R23.00 


Clubhouse rental for functions 

R70.00 

R74.00 


Deposit 

R225.00 

R236.00 

1.7 

NGOAKO RAMATHLODI INDOOR 



CENTRE 

1.7a 

Sport Events: 




Rental 



1 

International sports event 

R6 036.00 per day 

R6 338.00 per 
day 


Deposit 

R6 036.00 per booking 

R6 338.00 per 
booking 

2 

National sports event 

R4 526.00 per day 

R4 752.00 per 
day 


Deposit 

R4 526.00 per booking 

R4 752.00 per 
booking 




3 

Provincial sports event 

R3 020.00 per day 

R3 171 .00 per 
day 


Deposit 

R3 020.00 per booking 

R3 171.00 per 
bookinq 

4 

Club sports event 

R753.00 per day 

R791.00 per day 


Deposit 

R753.00 per booking 

R791.00 per 
bookinq 

1.7 b 

Sport training 




Monday to Thursdays only 
maximum of 3 hours per week 



1 

National sports code 

R504.00 morning 
(08:00-13:00) 

R529.00 morning 
(08:00-13:00) 



R504.00 afternoon 
(13:00-18:00) 

R529.00 
afternoon (13:00 
-18:00) 



R504.00 evening 
(18:00-22:00) 

R529.00 evening 
(18:00-22:00) 


Deposit 

R2 850.00 per booking 

R2 993.00 per 
bookinq 

2 

Provincial sports code 

R376.00 morning 
(08:00-13:00) 

R395.00 morning 
(08:00-13:00) 



R376.00 afternoon 
(13:00-18:00) 

R395.00 
afternoon (13:00 
-18:00) 



R376.00 evening 
(18:00-22:00) 

R395.00 evening 
(18:00-22:00) 


Deposit 

R710.00 per booking 

R746.00 per 
booking 

2 

Club level (all codes) 

R1 80.00 morning 
(08:00-13:00) 




R180.00 afternoon 
(13:00-18:00) 

R1 89.00 
afternoon (13:00 
-18:00) 



R1 80.00 evening 
(18:00-22:00) 

R1 89.00 evening 
(18:00-22:00) 


Deposit 

R71 0.00.00 per 
booking 

R746.00.00 per 
booking 

3 

Schools (all codes) 

R1 25.00 morning 
(08:00-13:00) 

R131.00 morning 
(08:00-13:00) 



R1 18.00 afternoon 
(13:00-18:00) 

R124.00 
afternoon (13:00 
-18:00) 



R1 25.00 evening 
(18:00-22:00) 

R131.00 evening 
(18:00-22:00) 


Deposit 

R710.00 per booking 

R746.00 per 
booking 

1.7.C 

Church services, cultural events, 
schools,weddings, funerals and 

meetings etc 




Rental 



1 

The use of the Indoor sport centre by 
individuals, schools, sport clubs, 
NGO’s and other cultural 

organisations, per day 

R1260.00 per day 

R1 323.00 per 
day 





Deposit 

R1 260.00 

R1 323.00 

2 

The use of the Indoor sport centre by 
Government Organisations and other 
organisations, per day 

R2 850.00 per day 

R2 993.00 per 
day 


Deposit 

R2 850.00 

R2 993.00 

3 

The use of the Indoor sport centre by 
Business, per day 

R4 270.00 per day 

R4 484.00 per 
day 


Deposit 

R4 270.00 

R4 484.00 

1.7 d 

Exhibitions 




Rental 



1 

Week days (Monday to Thursday) 

R6 036.00 per day 

R6 338.00 per 
day 


Deposit 

R6 036.00 per booking 

R6 338.00 per 
booking 

2 

Weekend (Friday, Saturday and 
Sunday) 

R7 547.00 per day 

R7 924.00 per 
day 


Deposit 

R7 547.00 per booking 

R7 924.00 per 
booking 

1.7 e 

Events where entrance fee is 
charged 




Rental 




15% of the ticket sales with a 
minimum of 

R2 850.00.00 

R2 993.00.00 


Deposit 

R2 850.00.00 

R3 000.00 

1.8 

WESTENBURG SPORTS 

FACILITES 



1.8 a 

Various bail games - Soccer field 
(Stadium) 



ai. 

Renting of field for a match bv 
Schools / clubs without leasing 
contract at Municipality per field per 
occasion. Lights included 

R85.00 not marked 

R1 70.00 marked 

R89.00 not 
marked 

R1 79.00 marked 

aii. 

Renting of the field for practice by 
Schools / clubs without leasing 
contract at the Municipality per field 
per occasion 

Lights included 

R85.00 

R89.00 

aiii. 

Use of grass surface for practice 
purposes per grass surface per 
season - schools and clubs 

Lights included 

R371.00 

R390.00 

aiv. 

Use of grass surface (meetings) per 
field per occasion - schools and clubs 

R85.00 not marked 

R1 70.00 marked 

R89.00 not 
marked 

R1 79.00 marked 

av. 

Practise - 2 hours (practice lights 
included) - Amateur 

R85.00 

R89.00 

avi. 

Practise - 2 hours (practice lights 
included) - Professional 

R170.00 

R1 79.00 

1.8 b 

Netball courts 



bi. 

Renting of court for a match by 
schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

Lights included 

R85.00 

R89.00 




bii. 

Renting of the court for practice bv 
schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

Lights included 

R48.00 

R50.00 

biii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week; 

Schools 

Clubs 

Lights included 

R371.00 

R1 007.00 

R390.00 

R1 057.00 

biv. 

Use of all-weather surface (meetinas) 
per court per occasion - schools and 
clubs 

Lights included 

R85.00 

R89.00 

bv. 

Per individual - non members 

Lights included 

2 Hours 

R5.30 

R5.57 

1.8 c 

Tennis courts 



ci. 

Renting of court for a match bv 
Schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

Lights included 

R85.00 

R89.00 

cii. 

Renting of the court for practice bv 
Schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

Lights included 

R48.00 

R50.00 

ciii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week, per club 
Schools 

Clubs 

Lights included 

R371.00 

R1 007.00 

R390.00 

R1 057.00 


Use of all-weather surface {meetings) 
per court per occasion - schools and 
clubs 

Lights included 

R85.00 

R89.00 


Per individual - non members (2 
hours) 

Lights included 

R5.00 

R5.25 

1.9 

GA-MANAMELA SPORTING 

COMPLEX 



1.9 a 

Athletics meetings 




Morning 07:00 - 12:00 (marking 
included 

R140.00 

R 147.00 


Afternoon 12:00 - 18:00 (marking 
included) 

R140.00 

R147.00 


All day 7:00 - 18:00 (marking included 

R280.00 

R294.00 


Deposit 

R280.00 

R294.00 

1.9 b 

Soccer / Other ball games 





bi. 

Rental of field for match bv schools / 
clubs without leasing contract per field 
per occasion 

R56.00 not marked 

R1 12.00 marked 

R59.00 not 
marked R1 18.00 
marked 

bii. 

Rental of the field for practice bv 
schools / clubs without leasing 
contract per field per occasion 

R56.00 not marked 

R1 12.00 marked 

R59.00 not 
marked 

R1 18.00 marked 

biii. 

Use of gravel surface for practice 
purposes per grass surface per 
season (unmarked). for a maximum of 
2 hours daily, 2 times a week, per club 
Schools 

Clubs 

R212.00 

R683.00 

R223.00 

R717.00 

biv. 

Use of gravel surface (meetings) per 
field per occasion - schools and clubs 

R56.00 not marked 

R1 12.00 marked 

R59.00 not 
marked 

R1 18.00 marked 

1.9 c 

Tennis courts 



ci. 

Rental of court for matches bv Schools 
/ clubs without leasing contract per 
court per occasion 

R70.00 

R74.00 

cii. 

Rental of the court for practice bv 
Schools / clubs without leasing 
contract per court per occasion 

R35.00 

R37.00 

ciii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week; per club 
Schools 

Clubs 

R250.00 

R1 007.00 

R263.00 

R1 057.00 

civ. 

Use of all-weather surface (meetings) 
per court per occasion - schools and 
clubs 

R70.00 

R74.00 

cv. 

Per individual - non members (2 
hours) 

R5.30 

R5.57 

1.9 d 

Netball courts 



di. 

Renting of court for a match bv 
schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

R70.00 

R74.00 

dii. 

Renting of the court for practice bv 
schools / clubs without leasing 
contract with Municipality, per court 
per occasion 

R35.00 

R37.00 

diii. 

Use of all-weather court surface for 
practice purposes per all-weather 
court per season for a maximum of 2 
hours daily, 2 times a week; per club 
Schools 

Clubs 

R250.00 

R1 007.00 

R263.00 

R1 057.00 

div. 

Use of all-weather surface (meetings) 
per court per occasion - schools and 
clubs 

R70.00 

R74.00 

1.10 

SWIMMING POOLS 



1.10.1 

Entrance Fees 



a. 

Non-residents and residents who do 






not have seasonal tickets, per person 
per swimming session 

R8.00 

R8.40 

b. 

A resident can buy a seasonal ticket 
which seasonal ticket on presentation 
allows the holder thereof entry to any 
municipal swimming pool during a 
swimming season or part thereof 



1.10.2 

Seasonal tickets 




The period of validity of the seasonal 
ticket is the period during which the 
swimming pool is open to the public as 
stipulated by the Council in Clause 2 
(a) of the Council swimming pool 
regulations. (1 September- 30 April) 




Cost of ticket: Per person p.a. 

R212.00 

R223.00 

1.10.3 

Group Reservations 




All schools and pre-schools in 
Polokwane within the municipal 
boundaries of Polokwane, may buy a 
seasonal ticket, which would ensure 
entrance to the swimming pool during 
the period from the 1 st of September to 
30 lh of April of the following year. 




Cost per year ticket - per institution 

R8.00 per child with a 
minimum of R1 120.00 

R8.40 per child 
with a minimum of 
R1 176.00 

1.10.4 

USE OF SWIMMING POOLS BY 



SPORTS CLUBS 

a. 

For practice purpose by an amateur 
swimming club per swimming season 
per lane per annum 

R558.00 

R586.00 

b. 

Swimming instruction per instructor 
per lane per annum 

R558.00 

R586.00 

c. 

Rental of the diving-pool by a diving- 
instructor for the purposes of 
presenting a diving-course, per diver, 
per day. 

R15.00 per diver per 
day 

R16.00 per diver 
per day 

d. 

Rental of the swimming pool area for 
swimming galas by the Pietersburg 
Swimming Club and schools per gala 

R350.00 

R368.00 

e. 

Parking Areas per day per occasion 

R350.00 

R368.00 


c. TARIFFS FOR DEVELOPMENT CLINICS (AGE GROUP 6-19 YEARS! 


Ci 

FOR CLUBS WHO DO 



DEVELOPMENT 


All grass surfaces except Cricket 
fields 




Surfaces such as: 

Soccer, rugby, softball, hockey, etc. 




Per age group per year 

R420.00 pa 

R441.00 pa 


For cricket fields 




Per age group per year 

R610.00 pa 

R641 .00 pa 


All weather surfaces 








Surfaces such as: 

Netball, volleyball, korfball, ring tennis, 
tennis, etc. 




Per age group per year 

R310.00 pa 

R326.00 pa 


Swimming pools 




Per age group per year 

R250.00 pa 

R263.00 pa 

Cii 

Clubs/individuals which charge for 
development 

R1 80.00 per child pa 

R1 89.00 per child 
pa 

Ciii 

PRIVATE ORGANISATIONS / 
INDIVIDUALS 




Cricket Facilities 




Cricket pitch per occasion 

R140.00 

R147.00 


Synthetic cricket pitch per occasion 

R70.00 

R74.00 


Cricket practice nets per net per 
occasion 

R50.00 

R53.00 


Concrete cricket practice wicket per 
wicket per year 

R700.00 

R735.00 


All Weather Surfaces 




Surfaces such as: 

Netball, volleyball, korfball, ring tennis, 
tennis, etc. per occasion 
(games / practice) 

R85.00 

R89.00 


Grass Surfaces 




Surfaces such as: 

Soccer, rugby, softball, hockey, etc. 
Unmarked per occasion 
(game / practice) 

Marked per occasion 
(game / practice) 

R85.00 

R170.00 

R89.00 

R1 79.00 


Swimininq Pools 




For practice purposes per lane per 
occasions 

R35.00 

R37.00 


SHOWGROUND 


1 . 

The leasing of the oval track to host 
an event including ticket offices, 
kitchen, kiosk, beer garden, two sets 
of toilets and commentary box per 24 
hours. 




Category A = individuals schools, sport 
clubs, NGO’s 

And other cultural organisations 

R2 610.00 
(VAT Included) 

R2 741.00 
(VAT Included) 


Category B = Government and other 
organisations 

R4 060.00 
(VAT Included) 

R4 263.00 
(VAT Included) 


Category C = Businesses 

R5 800.00 
(VAT Included) 

R6 090.00 
(VAT Included) 


Deposit payable by Category A, B C - 
users: 

R3 660.00 

R3 843.00 


Key Deposit 

R1 34.00 

R141.00 


Practice on oval track 

R70.00 per car for two 
hours 

R74.00 per car 
for two hours 

2. 

The leasing of a hall to host an event 
including ticket offices, kiosk, beer 











garden, toilets (main block) per 24 
hours per hall: 




Category A = individuals schools, sport 
clubs, NGO’s 

And other cultural organisations 

R2 680.00 
(VAT Included) 

R2 814.00 
(VAT Included) 


Category B = Government and other 
organisations 

R2 680.00 
(VAT Included) 

R2 814.00 
(VAT Included) 


Category C = Businesses 

R3 820.00 
(VAT Included) 

R4 011.00 
(VAT Included) 


Deposit payable by Category A, B C - 
users: 

R1 480.00 

R1 554.00 

3. 

The leasing of the arena to host a 
musical festival, including ticket 
offices, kitchen, kiosk, beer garden, 
toilet facilities, commentary boxes per 
24 hour: 




Category A = individuals schools, sport 
clubs, NGO’s and other cultural 
organisations 

1 5% of the gate taking 
with a minimum of 

R4 770.00 
(VAT Included) 

1 5% of the gate 
taking with a 
minimum of 

R5 009.00 
(VAT Included) 


Category B = Government and other 
organisations 

1 5% of the gate taking 
with a minimum of 

R7 420.00 
(VAT Included) 

15% of the gate 
taking with a 
minimum of 

R7 791.00 
(VAT Included) 


Category C = Businesses 

15% of the gate taking 
with a minimum of 

R10 600.00 
(VAT Included) 

1 5% of the gate 
taking with a 
minimum of 

R11 130.00 
(VAT Included) 


Deposit payable by Category A, B C - 
users: 

R7 420.00 

R7 791 .00 


The use of 3 phase power per hour. 




Category A = individuals schools, sport 
clubs, NGO’s 

And other cultural organisations 

R21.00 per hour 
(VAT Included) 

R22.00 per hour 
(VAT Included) 


Category B = Government and other 
organisations 

R30.00 per hour 
(VAT Included) 

R32.00 per hour 
(VAT Included) 


Category C = Businesses 

R50.00 per hour 
(VAT Included) 

R53.00 per hour 
(VAT Included) 


Additional Fees 



The following fees are payable if the 
Council has to clean the toilet facilities 
and surrounding area during an event 
mentioned in 1 ,2 or 3 per 24 hours: 

Weekdays and 
Saturdays/ 
Sundays 

Weekdays and 
Saturdays/ 
Sundays 


Category A = individuals schools, sport 
clubs, NGO’s 

And other cultural organisations 

R504.00 
Weekdays 
R663.00 Saturdays/ 
Sundays 
(VAT Included) 

R529.00 
Weekdays 
R696.00 
Saturdays/ 
Sundays 
(VAT Included) 





Category B = Government and other 
organisations 

R742.00 Weekdays 
R970.00 Saturdays/ 
Sundays 
(VAT Included) 

R779.00 

Weekdays 

R1 019.00 
Saturdays/ 
Sundays 
(VAT Included) 


Category C = Businesses 

R1 000.00 Weekdays 

R1 300.00 Saturdays/ 
Sundays 
(VAT Included) 

R1 050.00 
Weekdays 

R1 365.00 
Saturdays/ 
Sundays 
(VAT Included) 

4. 

The lease of ail the facilities at the 
showground to host the annual show. 




Category C = Businesses 

R72 000.00 
(VAT Included) 

R75 600.00 
(VAT Included) 


Deposit halls 

R21 850.00 

R22 943.00 


Deposit water consumption 

R14 420.00 

R15 141.00 


Deposit electricity consumption 

R33 600.00 

R35 280.00 


During the duration of the show, the 
organiser will be responsible for the 
following: 




Cleaning of the site, halls, toilets, and 
stables. All the rubbish to be put in the 
skip containers provided by the Council. 




Toilet paper and cleaning material for 
toilets, as well as refuse bags to collect 
rubbish. 




Own security. 




Key Deposit 

0 

0 


OCCASIONAL LEASING OF FACILITIES 


1 . 

Flea markets 




Sport facilities. 




The following conditions will be 
applicable: 




Time duration, 07:00 - 22:00; 




Area of 500 square metres to be leased; 




Should the area not have toilet facilities 
the organiser must make provision for 
toilets, electricity and water; 




The organisers is responsible for the 
removal of refuse from the area; 




Lease tariff per day; 

R742.00 

R779.00 


Deposit per occasion. 

R840.00 

R882.00 

2. 

Art markets 

! 



Sport facilities situated in Nirvana, 
Westenburg and Seshego; 




The following conditions will be 
applicable: 




No foodstuffs / vegetables may be sold 
here; 








Maximum duration, 5 days; 




Exhibitors must provide their own toilet 
facilities if not available; 




Area of 50 square meters to be leased; 




Rental tariff, per day. 

R42.00 

R44.00 

3. 

Circus or amusement park area 



a. 

For the first two days - per day or part 
thereof 

R742.00 

R779.00 

b. 

Thereafter - per day or part of a day 

R371.00 

R390.00 


General 




Should electricity be required 

Deposit 

R668.00 

R710.00 


Consumption for water is paid at the 
approved tariffs for the current financial 
year. 




Provision of services i.e. mowing lawns, 
water supply and rubbish removal are 
included in the tariffs, named in 3a and 3b 
(Circus amusement areas) 




TARRIFS PAYABLE I.R.O NEW PETER MOKABA STADIUM 
COMMUNITY DEVELOPMENT 
FACILITY COMMERCIALISATION 




Approved tariff from 
1/07/2011 

Approved tariff 
from 1/07/2012 


Basement 



1 . 

Players Lounge ( Theatre style 60) 


R3600.00 


Bar with Equipment 


R 1600.00 

2. 

TV Studios (Tables and Chairs 80) 


R1 600.00 

3. 

Mixed Zone (Theatre style 300 - tables and 
Chairs) 


R5000.00 






Ground Floor 



1 . 

Press Theatre (148 Seated) 


R6000. 00 

2. 

Press Working Room (50 seated) 


R2500.00 






First Floor 



1 . 

Executive Lounge North (500 Theatre) 


R6800.00 

2. 

Executive Lounge South (500 Theatre) 


R6800.00 

3. 

Kitchen 


R2000.00 













Cold Storage room 


R1 000.00 






Second Floor 



1. 

Suites Western side (1-12) 22 seated 


R2000.00 

2. 

Suites Eastern side (1-14) 22 seated 


R2000.00 

3. 

WIP Suite West ( no. 13) 48 seated 


R4000. 00 






Furniture 



1. 

fables 


R25 per table 

2. 

Chairs 


R20 per chair 


Office Rentals 



1. 

Blue Bulls Rugby 


R9667.20 

2. 

Limpopo Cricket 


R5762.00 

3. 

Black Leopards FC 


N/A 






Tours/ Educational visits 



1. 

Adults 


R20 per adult 

2. 

Children under the age of 15 years 


R10 per child 






Usage of Parking Areas 



1. 

Exhibitions 


R2000.00 per day 

2. 

Fun Parks 


R2000.00 per day 

3. 

Competitions (Excl drag racing and 
spinning) 


R2000.00 per day 


Others 



1. 

Pitch 



2. 

Pitch Cover (Excl transport and Installation) 


R35 per m 2 per 
day 

3. 

Speed Fence (Excl transport and 
Installation) 


R50 per section 
per day 













SCHEDULE 7: 


TARIFFS PAYABLE I.R.O. CEMETERIES. TOWN LANDS. GRAZING. GRASS. RENTAL 
OF LAND ON OCCASIONAL BASIS. NURSERY - DECORATIONS. PARKS. AREAS FOR 
FLEA MARKETS, AREAS FOR ART MARKETS. STALLS AT PUBLIC MUNICIPAL 
FUNCTIONS. GAME RESERVE & CARAVAN PARK. BIRD SANCTUARY. WEIGHBRIDGE 
AT WELTEVREDEN LANDFILL SITE: 2012/13 


The determined tariffs are as follows: 


1. CEMETERIES 


1.1 DAHL STREET CEMETERY 

Approved tariff from 
1/07/2011 

Approved tariff from 
1/07/2012 


Resident 

Non 

Resident 

Resident 

Non 

Resident 

a) Purchase of a grave for immediate 

use for such cases as mentioned 
in Clause 19 {1) (a), (b) and (c): 

Adult grave 

Child grave 

No more 
applicable 
in this 
cemetery 

No more 
applicable 
in this 
cemetery 

No more 
applicable 
in this 
cemetery 

No more 
applicable 
in this 
cemetery 

b) Opening of graves 

Adult grave 

Child grave 

Cremated ashes burial 

R465.00 
R315.00 
R1 13.00 

R930.00 

R630.00 

R226.00 

R495.00 

R335.00 

R120.00 

R990.00 

R670.00 

R240.00 

c) For enlarging a grave 

Per 0,25 sq.m or part thereof 

R240.00 

R480.00 

R255.00 

R510.00 

d) Wall of remembrance 

For the approval of affixing a plate to 
a niche on the wall of remembrance 

R88.00 

R88.00 

R95.00 

R1 00.00 

e) Tombstone approvals 

Single tombstone approval 

Double tombstone approval 

R88.00 

R176.00 

R88.00 

R1 76.00 

R95.00 

R185.00 

R1 00.00 
R1 90.00 

1.2 POLOKWANE, SESHEGO, 

MANKWENG, SEBAYENG 

CEMETERIES 

Resident 

Non 

resident 

Resident 

Non 

resident 











Purchase of a grave for 
immediate use in cases such as 
mentioned in Clause 19 (1), (a), (b) 
and (c) of the Pietersburg 
Municiplaity: Cemetery By-Laws 





Adult grave 

Child grave 

Cremated ashes burial 

R226.00 
R1 38.00 
R113.00 

R452.00 

R276.00 

R226.00 

R240.00 

R150.00 

R120.00 

R480.00 

R295.00 

R240.00 

b) Opening of graves 

Adult grave 

Child grave 

R333.00 

R250.00 

R666.00 

R500.00 

R 355. 00 
R270.00 

R710.00 

R530.00 

c) For enlarging a grave: 

Per 0,25 sq.m or part thereof 

R176.00 

R352.00 

R190.00 

R375.00 

d) Tombstone approvals 

Single tombstone approval 

Double tombstone approval 

R70.00 

R140.00 

R70.00 

R140.00 

R75.00 

R145.40 

R75.00 

R150.00 

1.3 CHURCH STREET SOUTH 

CEMETERY 



a) Purchase of a grave for immediate 

use in cases such as mentioned in 
Clause 19 (1), (a), (b) and (c) 

Adult grave 

Child grave 

Cremated ashes burial 

R307.00 

R201.00 

R113.00 

R614.00 

R402.00 

R226.00 

R350.00 

R245.00 

R120.00 

R680.00 

R450.00 

R240.00 

b) Opening of graves 

Adult grave 

Child grave 

R453.00 

R315.00 

R906.00 

R630.00 

R480.00 

R335.00 

R960.00 

R670.00 

c) For enlarging a grave: 

Per 0,25 sq.m or part thereof 

R232.00 

R464.00 

R250.00 

R500.00 

d) Tombstone approvals 

Single tombstone approval 

Double tombstone approval 

R88.00 

R176.00 

R88.00 

R1 76.00 

R100.00 

R200.00 

R1 20.00 
R220.00 


2. TOWN LANDS 


2.1 GRAZING 















Tariff structure based on carrying capacity of 
camp and relevant lease agreement. - Per 
large stock unit per month 

R46.00 

R55.00 

2.2 GRASS 

Grass, per bundles with a diameter of 15cm 
per bundle 

R5.30 

R7.00 

2.3 RENTAL OF LAND ON AN OCCASIONAL 

BASIS 

(Circus and amusement park) 

For the occasional rental of land on which to 
pitch tents, erect structures and/or park 
vehicles on the natural land surface and for 
which no foundations or permanent hard 
floors are erected. 

Per day or part of a day 

Areas: 

Seshego Zone 7 Open area next to 
Police Station 

Open area next to Peter Mokaba 
Stadium 

Nirvana - Open area next to Nirvana 
Community Hall 

Nirvana Open area next to Nirvana 
Stadium 

R403.00 

R450.00 

2.3.1 General 

Should electricity be required - 
Contact Electrical Department at Municipal 
Offices, Burger Centre, Landdros Mare 

Street. 

Consumption is paid at the stipulated tariffs. 
Provision of services i.e. mowing lawns, 
water supply and rubbish removal are 
included in the tariffs, named in 2.3 



3. NURSERY - DECORATIONS 



3.1 Decoration consisting of 5 large, 25 medium 

and 300 small plants 

R2 793.00 

R3000.00 

The provision of a fountain extra at 3.1 

R214.00 

R250.00 

Deposit 

R666.00 

R1000.00 

3.2 For the provision of decoration at the 

stadium during athletics meetings, namely 
the rostrum and 10 plant containers in the 
Oom Koos Smit Hall 

R498.00 

R850.00 








3.3 

The provision of 1 5 plant containers 

R697.00 

R750.00 

3.4 

Provision of plants individually 



a) 

Small (per plant) 

R20.00 

R25.00 

b) 

Medium (per plant) 

R40.00 

R45.00 

c) 

Large (per plant) 

R80.00 

R95.00 


Deposit 

R668.00 

R750.00 

3.5 

Decorations remaining longer than one day 
- per day extra 

R160.00 

R200.00 

3.5 

General 




Plant decorations should be booked 14 days 
in advance and full payment must be 
received 5 days in advance. 



3.6 

Removal of trees on sidewalks 




Removal per tree 

R1 130.00 

R3000.00 

4. 

PARKS 



4.1 

AREAS FOR AD HOC CHURCH 

SERVICES AND OPEN-AIR FUNCTIONS 



m 

MacDonald street Park (Park 6149 Flora 
Park) 



■ 

River area to the West of Dahl street 
cemetery 



■ 

Westenburg Park 



■ 

RDP Area - Westenburg 



■ 

Nirvana Park 



■ 

Zone 1,2, 3, 4, 5, 7 and Zone 8 Parks, 
Seshego 



■ 

Penina Park 



■ 

Annadaie Park 



■ 

Mankweng Park 






■ 

Sebayeng Park 




The followina conditions will be applicable: 



a) 

Maximum of 5 days permitted. 











b) 


Maximum surface of 500 square metres. 



c) 


No group may use an area / park more than one 
time per six months for a church service. 



d) 


Only church services for church groups, 
weddings and funerals will be allowed. NO 

AFTER FUNCTIONS. 



e) 


No activities after 21:00. 



f) 


The organisers must provide their own toilets, 
water and electricity and must also clean the 
area. 



g) 


The activities are limited to an 85-decibel sound 
level. 





Tariff per dav 

R212.00 

R250.00 



Deposit per occasion 

R1 325.00 

R1 350.00 

4.2 


AREAS FOR FLEA MARKETS 




■ 

Park situated in Marshall Street (Flora Park 
Dam) 




■ 

City Plaza 




m 

Kobie van Zyl Park 




m 

Sterpark Park 




■ 

Welgelegen Park 




■ 

Savannah Park 




■ 

Grimm Street Park 




■ 

Tzaneen Park 




■ 

Penina Park 




■ 

Annadale Park 




■ 

Nirvana Park 



■ Westenburg Park 



■ Zone 1, 2, 3, 4, 5, 7 and Zone 8 Parks, 
Seshego 





The following conditions will be applicable: 



a) 

b) 

c) 


Time duration, 07:00 - 22:00; 

Area of 500 square metres to be leased; 
Should the area not have toilet facilities the 
organiser must make provision for toilets, 
electricity and water; 






d) 

The organisers is responsible for the 
removal of refuse from the area; 




Tariff per dav 

R705.00 

R750.00 

Deposit per occasion 

R668.00 

R710.00 

EB 

AREAS FOR ART MARKETS 



m 

Northern section of the park situated on the 
corner of Thabo Mbeki and Burger Street; 



M 

Park situated in Marshall Street (Flora Park 
Dam) 



■ 

City Plaza 



■ 

Kobie van Zyl Park 



■ 

Sterpark Park 



■ 

Welgelegen Park 



■ 

Savannah Park 



■ 

Grimm Street Park 



■ 

Tzaneen Park 



■ 

Penina Park 



■ 

Annadale Park 



■ 

Nirvana Park 



■ 

Westenburg Park 



m 

Zone 1, 2, 3, 4, 5, 7 and Zone 8 Parks, 
Seshego 




The followinq conditions will be applicable: 



i) 

No foodstuffs / vegetables may be sold 
here; 



ii) 

Maximum duration, 5 days; 



iii) 

Exhibitions must provide their own toilet 
facilities if not available; 



iv) 

Area of 50 square meters to be leased; 



V) 

Rental tariff per dav 

R45.00 

R75.00 

4.4 

STALLS AT PUBLIC MUNICIPAL 
FUNCTIONS 





Per stall per day 

R83.00 

R1 00.00 

5. 

GAME RESERVE / CARAVAN PARK 



5.1 

ENTRANCE 



a) 

Per vehicle 

R25.00 

R27.00 


Per adult in vehicle 

R17.00 

R18.00 


Per person under the age of 18 in vehicle 

R13.00 

R14.00 


Entrance permit 

A person may obtain a permit allowing 
entrance to the facility. The validity of the 
permit being from the 1 st of July to 30 th of 
June of the following year. 

R334.00 

R450.00 

b) 

Persons entering the area on foot: 
(Minimum 2 - maximum 20 per group) 
Adults 

R17.00 

R18.00 


Children under the age of 1 8 

R13.00 

R14.00 

c) 

Entering the Game Reserve by horse 

Per person with a maximum of 4 persons 

R23.00 

R25.00 

d) 

Entering the Game Reserve by bicycle 

Per person with a minimum of 2 persons 

R23.00 

R25.00 

e) 

Guided walk of 4 hours 

Per person over the age of 18 years 

R48.00 

R55.00 


Per person under the age of 18 years 

R27.00 

R30.00 

f) 

School bus trips 

Per school bus / visit 

R100.00 

R1 10.00 

g) 

Group bookings 



All schools and nursery schools in 
Polokwane as well as old age Homes and 
Youth Organisations which include 
Voortrekkers, Boy’s Scouts, Girl Guide and 
church youth groups within the municipal 
boundaries of Polokwane, may attain a year 
ticket and on presentation thereof may gain 
access to the facility for the period as from 
the 1 st of July until 30 th of June of the 









foitowing year. 



Cost of year-ticket per institution 

R464.00 

R650.00 

5. 

ACCOMMODATION 



5.2 

CARAVAN PARK 1 






5.2.1 

Caravans 




Caravan stands per night (12m x 12m in 
size) 

R133.00 

R1 50.00 

5.2.2 

Usage of caravan park by members of 
the Caravan Club of Southern Africa and 
Pensioners (Caravan or tent campsites) 



a) 

For a CSA member, when presenting his / 
her membership card when reserving a 
campsite, per night. 

R100.00 

R120.00 

b) 

Group reservations arranged by CSA, per 
caravan site, per night 

R1 00.00 

R1 10.00 

c) 

Pensioners, presenting their pension card 
when making a reservation, per caravan 
site, per night 

R1 00.00 

R110.00 

5.3 

TENT CAMPING SITES 




Tent camping site per site per night (12m x 
12m in size) 

Only 6 persons per tent is allowed 

R1 33.00 

R1 50.00 

5.4 

RONDAVELS 



a) 

Per 2 bed rondavel per 24 hour period or 
part thereof 

R295.00 

R320.00 

b) 

Per 4 bed rondavel per 24 hour period or 
part thereof 

R371.00 

R400.00 

c) 

Per 6 bed rondavel per 24 hour or part 
thereof 

R535.00 

R600.00 

d) 

Reservation and breakage deposit per 
rondavel 

R200.00 

R250.00 

e) 

An amount of R250-00 will be forfeited 
should a reservation not be cancelled 5 days 
in advance or a rondavel not be utilised, for 
whatever reason. 

Rondavels must be evacuated not later than 

R200.00 

R250.00 







09:00 on the day of departure 



f) 

Hiring of mattress 

Per mattress per night 

R45.00 

R50.00 

g) 

One 2-bed rondavel for emergency 
accommodation for Council employees only, 
per month. 

(maximum 2 persons for maximum of 30 
days) 

R1 463.00 

R2500.00 

5.5 

WASHING AND DRYING EQUIPMENT 




Use of washing machine, per cycle 

R27.00 

R30.00 


Use of tumble dryer, per cycle 

R27.00 

R30.00 

5.6 

WOOD SALES 



a) 

Per 8 kg bundles 

R17.00 

R0 

b) 

Per bakkie load 

R333.00 

R400.00 

5.7 

KUDU HOUSE 




Can accommodate 20 people 




Reservation and breakage deposit 

R332.00 

R500.00 


Per 24 hour or part thereof: 




maximum of 6 persons 

R664.00 

R750.00 


thereafter per person per night 

R69.00 

R75.00 

5.8 

DRIES ABRAHAMSE LAPA 
(09:00 - 24:00) 




Can accommodate 1 00 people 




Reservation and breakage deposit 

R535.00 

R1 500.00 


Lease tariff per day 

R597.00 

R650.00 

5.9 

LEASING OF COLD STORAGE 

FACILITIES 




Per carcass per day 

R45.00 

R50.00 




5.10 

NIGHT DRIVES 



a) 

Per person over the age of 1 8 

R70.00 

R1 00.00 

b) 

Per person under the age of 1 8 
accompanied by parents or legal guardian 

R45.00 

R50.00 

c) 

Presentation of nature lectures for private 
groups 







Per person 

R1 38.00 

R1 50.00 

d) 

Presentation of one-day nature courses 

Per person 

R1 59.00 

R1 75.00 

6. 

BIRD SANCTUARY 



6.1 

ENTRANCE 

Only vehicles occupied by the aged or 
disabled persons may be permitted 
entrance. 



a) 

Per vehicle 

R25.00 

R27.00 

b) 

Persons entering the facility on foot: 




Per adult 

R17.00 

R18.00 


Per child under the age of 18 years 

R13.00 

R14.00 

c) 

School bus trips - Per school bus / visit 

R100.00 

R1 10.00 

6.2 

GROUP RESERVATIONS 




All schools and nursery schools within the 
Poiokwane municipal boundaries as well as 
the old age homes, youth organisations that 
include the Voortrekkers, Boys Scouts, Girl 
Guides and church youth groups, may 
purchase a yearly ticket, on presentation 
gain access to the bird sanctuary for a 
period from the 1 st of July to 30 th of June of 
the following year. 




Cost of a yearly ticket per institution 

R464.00 

R650.00 

LEASING OF THE LAP AS 



6.3 

BARN OWL LAPA (NONNETJIES-UIL 
LAPAI 

(07:00 - 19:00) 




Can accommodate 50 persons 




Deposit 

R1 33.00 

R500.00 






Lease tariff per day 

R266.00 

R300.00 

6.4 

FISH EAGLE LAPA (VISAREND LAPA) 
(09:00 - 24:00) 

Can accommodate 1 50 persons 




Deposit 

R530.00 

R1 500.00 


Lease tariff per day 

R663.00 

R750.00 

6.5 

GENERAL 



a) 

Presentation of nature lectures for private 
groups 




Per person 

R40.00 

R0 

b) 

Wood sales 




Per 8 kg bundles 

R16.00 

R0 

c) 

Presentation of one-day nature courses 




Per person 

R159.00 

R0 

d) 

Selling of game/ trophy and carcass 

On tender to the 
highest bidder 

R15.00 per kg 

e) 

Lease of tractor-drawn scraper (own 
transport and excluding the tractor) 

R265.00 per day 

R280.00 per day 




SCHEDULE 8: 


TARIFFS PAYABLE I.R.O, FIRE FIGHTING COURSES. DELIVERY OF FIRE. RESCUE 
AND SPECIAL SERVICES RENDERED: 2012/13 


The determined tariffs are as follows: 

FIRE SERVICES 


Tariffs for Courses 


Course 

Approved tariff from 
1/07/2011 

Approved tariff from 
1/07/2012 

Fire Fighter 1 

R3 490.00 

R5 000.00 

Fire Fighter 2 

R1 400.00 

R2 500.00 

Hazmat Awareness 

R490.00 

R539.00 

Hazmat Operations 

R770.00 

R847.00 

Dangerous goods transportation 

R490.00 

R539.00 

First Aid level 1 

R630.00 

R693.00 

First Aid level 2 

R630.00 

R693.00 

First Aid level 3 

R770.00 

R847.00 

Extinguisher course 

R215.00 

R236.00 

Elementary course 

R630.00 

R693.00 


Tariffs for Delivery of Fire, Rescue and Special Services Rendered 



Service 



1 . Call out fees: 





Hydraulic Platform 

R215.00 

R237.00 


Heavy Duty Pump 

R140.00 

R1 54.00 


Medium Duty Pump 

R 115.00 

R1 27.00 


Light Duty Pump 

R 90.00 

R99.00 


Rescue Tender 

R 120.00 

R 132.00 


Water Tender 

R 100.00 

R1 10.00 


Service Vehicle 

R 110.00 

R121.00 


Mobile Control Unit 

R1 40.00 

R1 54.00 

2. Service fees 
per hour or 
part thereof: 





Hydraulic Platform 

R140.00 

R154.00 


Heavy Duty Pump 

R 110.00 

R121.00 


Medium Duty Pump 

R 85.00 

R94.00 


Light Duty Pump 

R 70.00 

R77.00 


Rescue Tender 

R 85.00 

R94 00 


Water Tender 

R 100.00 

R1 10.00 


Service Vehicle 

R 45.00 

R50.00 


Mobile Control Unit 

R 130.00 

R143.00 






Officer 

R 45.00 

R1 72.00 


Fire Fighter 

R 45.00 

R86.00 

3. Travelling 





Within Municipal 
boundaries 

R4.25 per KM 

R4.70 per KM 


Outside Municipal 
boundaries 

R8.50 per KM 

R9.40 per KM 

Tariffs for Flammable Liquid 
Registrations 



Spray rooms registrations 

R255.00 

R280.00 

Dry Cleaners 

R255.00 

R280.00 

Bulk depot 

R560.00 

R616.00 

Inflammable liquid < 2500 L 

R200.00 

R220.00 

Inflammable liquid 2501- 5000 

R225.00 

R248.00 

Inflammable liquid 5001-25000 

R240.00 

R264.00 

Inflammable liquid 25001 > 

R350.00 

R385.00 




Fines 



For transgressing activities as stipulated 
in the Fire Brigade Act 



^transgression 

R300.00 

R330.00 

2 nd transgression 

R600.00 

R660.00 

Thereafter 

R1 800.00 

R1980.00 




SCHEDULE 9: 


TARIFFS PAYABLE I.R.O. TRAFFIC & LICENSING FEES. TRAFFIC ESCORT 
SERVICES. MOTOR AND ANIMAL POUND FEES AND OTHER GENERAL 

CHARGES:2012/13 

The determined tariffs are as follows: 


TRAFFIC AND LICENCES 



Services Rendered 

Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

la. 

Traffic Fees 

Tariffs will remain 
the Provincial Dep 

as determined by 
of Transport 

lb. 

Parking fees 

Off Street parking 

City Square parking area: 

• 0-15 minutes: - free parking 

• 15 minutes- 1 hour: 

• 1 hour -2 hours: 

• Every hour or part of an hour after 
parking for 2 hours: 

Any other parking square except City square: 

• 0-1 hour: 

• 1 hour -2 hour: 

• Every hour or part of an hour after parking 
for 2 hours: 

Monthly parking tariff (only at Bodenstein (130 
parking spaces available) & Thabo Mbeki 
parking square 40 parking spaces available), 

Lost parking ticket at all parking squares. 

Bus tariffs at Thabo Mbeki parking square (drop and 
pickup 

On Street parking 

• 0-1 hour: 

• 1 hour -2 hours: 

• Every hour or part of an hour after 2 hour: 

Spot fine for failing to pay parking tariff : 


Free parking 

R3.00 

R5.00 

R5.00 

R3.00 

R5.00 

R5.00 

R285.00 

R50.00 

R50.00 

R3.00 

R5.00 

R5.00 

R100.00 





2. 

License Fees 

The tariffs includes but are not limited to: 

• T raffic fines 

• Duplicate public motor vehicle clearance 
receipt 

• Duplicate public motor vehicle 
clearance certificate (disc) 

• Furnishing of information 

• Instructor Certificates 

• Application and issue of drivers license 

• Application and issue of roadworthy 
Certificates 

Tariffs will remain as determined by 
the Provincial Dept of Transport 
(NATIS) 





3. 

Traffic Escort Services 




Funerals 

R345.00 

R380.00 


(Deposit) Sporting Activities 

R800.00 

R880.00 


Sporting Activities 

R730.00 + 
R265.00 per 
hour 

R803.00+R292.00 
per hour 


Abnormal Load 

R345.00 

R380.00 


Any other event 

R690.00 

R759.00 





4. 

Motor vehicle pound fees 








The following tariffs will be applicable after impoundment of a vehicle and proof of ownership 
shall be required before releasing the vehicle from the pound. 


4.1 

Pounding fees 




For the first 8 hours per vehicle: 

Free of 

charge 

Free of charge 


For the next 16 hours up to 24hours: Release fee 
per vehicle 

595.00 

R655.00 


For every hour after 24 hours: Release fee per 
vehicle 




Light motor vehicle 

R13.00 

R14.00 


Light delivery vehicle 

R25.00 

R28.00 


Minibus 

R60.00 

R66.00 


Midibus 

R83.00 

R91.00 


Bus 

R118.00 

R130.00 


Bus train 

R177.00 

R195.00 


Truck — 

R1 54.00 

R169.00 


Half truck 

R130.00 

R143.00 





5. 

Animal pound fees 



5.1 

Pound fees 




Bovine animals 




Large stock per head per day 

R59.00 

R65.00 


Small stock per head per day 

R36.00 

R40.00 





5.2 

Tending fees 




Large stock per head per day 

R25.00 

R28.00 






Small stock per head per day 

R13.00 

R14.00 





5.3 

Fees for dipping, dressing and treating 




Large stock per head per day 




Dipping or spraying 

R6.90 

R8.00 


Dressing 

R4.80 

R5.00 


Inoculating 

R6.90 

R8.00 


Medicine 

Actual cost + 
20% 

Actual cost + 20% 


Small stock per head per day 




Dipping or spraying 

R4.80 

R5.00 


Dressing 

R3.70 

R4.00 


Inoculating 

R3.70 

R4.00 


Medicine 

Actual cost + 
20% 

Actual cost + 20% 





5.4 

Trespass fees 




Large stock per head per day 




On fenced land 

R36.00 

R40.00 


On unfenced land 

R25.00 

R28.00 


On grazing land 

R59.00 

R65.00 


Small stock per head per day 




On fenced land 

R25.00 

R28.00 


On unfenced land 

R36.00 

R40.00 


On grazing land 

R36.00 

R40.00 

■ 




CBM 

Transport fee 




Will be determined by the distance the animal (s) 
shall be transported up to its destination. 

Distance x AA 1 
Rate 

Distance x AA Rate 





6. 

Advertisement fees 




Posters: per poster per day 

R3.70 

R0 


Banners: per banner per 21 days 

R1 18.00 

R0 


Pamphlets per 1000 

R25.00 

R0 


trailers: per trailer per month 

R237.00 

R261.00 


Estate agents: per agent per month 

R355.00 

R0 


7. 

General charges 




Accident Reports: per report 

R6.90 

R8.00 


Rent of Auditorium per day 

R280.00 

R308.00 


Law enforcement training per person per course 

R595.00 

R0 


Weighbridge(motor vehicles) 

R0 

R40.00 


Towing fees 

R0 

R385.00 


Dog licenses 




Female 

R0 

R30.00 


Male 

R0 

R15.00 






SCHEDULE 10: 


TARIFFS PAYABLE I.R.Q. DAN1E HOUGH CULTURE CENTRE FACILITIES. ALL 
ACTIVITIES ROOMS. BAKONE MALAPA OPEN AIR MUSEUM ENTRANCE FEES & 
CONFERENCE & “BOMA” FACILITIES& LIBRARIES:2012/13 


The determined tariffs are as follows: 

CULTURAL SERVICES 

DANIE HOUGH CULTURE CENTRE FACILITIES 
AUDITORIUM 


Services Rendered 

Approved tariff 
from 1/07/2011 

Approved tariff 
from 1/07/2012 

Rent - Standard Day Tariff 



Monday - Thursday 

R630.00 

R630.00 

Friday 

R840.00 

R840.00 

Saturday 

R840.00 

R840.00 

Deposit 

R600.00 

R600.00 


AUDIO - VISUAL EQUIPMENT 


Overhead projector, television, video cassette 
recorder, etc. 

R1 33.00 

R0 

Data Projector 

R1 325.00 

R800.00 


KITCHEN/ FOYER FOR CATERING 


Rent - Standard Day Tariff 



Monday - Saturday 

R425.00 

R425.00 

Deposit 

R280.00 

R280-00 


FOYER FOR EXHIBITIONS 


Rent - Standard Day Tariff 



Monday - Saturday 

R425.00 

R425.00 

Deposit 

R280.00 

R280.00 





ALL ACTIVITIES ROOMS 


Rent - Standard Day Tariff 



Monday - Saturday 

R425.00 

R425.00 

Deposit 

R280.00 

R280.00 


BAKONE MALAPA CONFERENCE AND ‘BOMA’ FACILITIES 


Rent 



Monday - Thursday per day during office hrs 
(8:00-16:30) 

R302.00 

R330.00 









Friday - Sunday and after 16:30 weekdays 

R403.00 

R450.00 

In addition to the tariffs above which is for the rental 
of the facility, an amount of RIO per person is 
payable 


R1 0 per person 


BAKONE MALAPA ENTRANCE FEES 


Adults 

R8.0Q 

R8.00 

Children 

R6.00 

R6.00 

The above tariff is for individuals or schools who 
have not made a group booking in advance. 
Tariffs for schools or individuals who has made a 
booking in advance for a group visit: 





Per person 


R5.00 


LIBRARY FEES 


1 . 

MEMBERSHIP FEES 





1.1 

Deposit 




For any person/family without a current 
Municipal account at the Polokwane 
Municipality. 

R120.00 

R120.00 

1.2 

Membership fees 




Per adult, per year 

R 60.00 

R 60.00 


Per child, per year 

R 30.00 

R 30.00 

1.2.1 

Membership fees and deposit are payable in 
advance. Membership is valid for a period of 
12 months from the date of application or 
renewal. 



1.2.2 

No refund of membership fees will be made 
at early cancellation of the membership. 



1.2.3 

Pensioners above 65 or persons receiving a 
social pension are condoned from 
membership fees, if sufficient proof is 
submitted. 



1.2.4 

Pensioners without a current municipal 
account, will pay the prescribed deposit. 



2. 

USER FEES (payable in advance) 



0) 

Inter-library loan, per book request 

R 48.00 

R 48.00 


Inter-library loan, photocopies as per SAIS 
fees (R42.00 per 15 pages) 



(ii) 

Special request, per request 

R 8.00 

R 8.00 

(iii) 

Compact discs, per loan 

R 5.00 

R 5.00 

(iv) 

Video/DVD, per loan 

R 10.00 

R0 

(v) 

Books on tape, per loan 

R 12.00 

R0 

(Vi) 

Blindlib 

Free 

Free 

(vii) 

Photocopies A4, each 

R 1.00 

R 1.00 


Photocopies A3, each 

R 2.00 

R 2.00 


Colour (when available) 

R 5.00 

R 5.00 

(viii) 

Printouts (database/internet), as (vii) 







3. 

FINES 







(i) 

Per overdue book, per week or part thereof 

R 3.00 

R 3.00 

(ii) 

Per overdue record/compact disc/art print/ 
video per week or part thereof 

R 4.00 

R 4.00 

(iii) 

Loss of plastic cover, per cover 

R 6.00 

R 10.00 

<iv) 

Reference/Study Collection, per item, per 
day 

R 3.00 

R 3.00 

(v) 

Replacement of membership card 

R 18.00 

R 20.00 

4. 

ADMINISTRATION COSTS REGARDING 
THE RECOVERY OF 

OVERDUE/LOST/DAMAGED LIBRARY 

MATERIAL 



(') 

Reminder (Letter/e-mail/SMS) 

R 5.00 

R 5.00 

(ii) 

Registered letter 

R 20.00 

R 25.00 

(iii) 

Placement on Municipal service account 

R47.00 

R 50.00 

(iv) 

Further action : (ii) and (iii) plus real 
expenses incurred 



6. 

LOST/DAMAGED BOOKS/ OTHER 

LIBRARY MATERIAL 



(i) 

Replace at current publisher/trade price 



(ii) 

If publishers prices are not obtainable e.g. 
book out of print, replace at average 
replacement value for applicable category as 
per Table 1: 



Table 1 - Average replacement value of books per category 

Category 



Vernacular 

R71.00 

R78.00 

Afrikaans Fiction 

R112.00 

R1 23.00 

English Fiction 

R219.00 

R240.00 

Non Fiction 

R266.00 

R292.00 

Study Collection 

R414.00 

R455.00 

Reference 

R474.00 

R520.00 

Junior Non Fiction 

R 101.00 

R1 10.00 

Junior Fiction 

R 101.00 

R110.00 

Toddlers’ Books 

R 89.00 

R98.00 

Compact Discs/DVD 

R1 77.00 

R1 95.00 

Audio books 

R355.00 

R390.00 

CD-Rom 

R142.00 

R156.00 

Videos 

R119.00 

R130.00 

Newspapers & periodicals 

Publishers price 
plus R8.00 admin 
cost 

Publishers price 
plus R9.00 admin 
cost 


INTERNET CAFE 





Browsing/downloads: per half-hour or part 
thereof 

R5.00 

R10. 00 

Printing: A4 black & white 

R1.00 

R1.00 

A4 colour 

R5.00 

R5.00 




SCHEDULE 11: 


TARIFFS PAYABLE I.R.O. TOWN PLANNING APPLICATIONS, ADVERTISING & INSPECTION 
FEES. FEES OTHER THAN ADVERTISING & INSPECTION FEES. FEES PAYABLE WHERE 
MUNICIPALITY’S INPUT REQUIRED ON APPLICATIONS. GENERAL REPRODUCTION OF 
DOCUMENTATION & MAPS:2012/13 


The determined tariffs are as follows: 

PLANNING AND ECONOMIC DEVELOPMENT 


Type of fee 

Approved 
tariff from 
1/07/2011 

Approved 
tariff from 
1/07/2012 

Application for consent of Local Authority: 



(a) Written consent i.t.o. - 



(i) Clause 22.1.1 

R1 26.00 

R990.00 

(ii) Clauses 22.1 ,1(i) (Household Enterprise) 

R514.00 

R990.00 

(iii) Clause 22.1.1(ii) (Spaza/kiosk) 

R126.00 

R990.00 

1 (iv) Clause 22.1.3; 22.1.4 and 22.1.7. 

R46.00 

R990.00 

(v) Clauses 22.1.5; 22.1.6; 22.1.8; 22.1.9. 

None 

R640.00 

(b) Special consent i.t.o. - 


(i) Clause 21 ,1(a)(i) for Tavern and Household 

Enterprise. 

R514.00 

R990.00 

(ii) Clause 21 . 1(a)(i) for ail other uses excluded 

uses mentioned in (i) above. 

R1 169.00 

R1 500.00 

(iii) Clause 21. 1(a)(ii) and (iii) 

R126.00 

R990.00 

2. Application for amendment of Town Planning 

Scheme [Sec 56(1)], which include any 
*application i.t.o. any other law where the 
scheme is/can be ultimately amended. (See 
note) 

R2 427.00 

R31 06.00 

3. Application for establishment of township [Sec 

96(1)], which include any *application i.t.o. any 
other law where the scheme is/can be ultimately 
amended. (See note) 

R2 005.00 
plus R64.00 
per 100 

erven (roun- 
ded off to 
the nearest 
100) 

R6726.00 
plus R68.00 
per 1 00 

erven (roun- 
ded off to 
the nearest 
100) 

4. Application for extension of boundaries of 

approved township [Sec 88(1)] 

R2005.00 
plus R64.00 
per 100 

erven (roun- 
ded off to 
the nearest 
100) 

R3005.00 
plus R68.00 
per 100 

erven (roun- 
ded off to 
the nearest 
100) 

5. Application for subdivision and/or 

consolidation: 



(a) (i) Subdivision of erf into 5 or lesser 

portions [Sec 92(1 )(a)] 

R514.00 

R670.00 

(ii) Subdivision of erf in more than 5 

portions [Sec 92(1 )(£>)] 

R514.00 
plus R16.00 
per portion 

R670.00 
plus R55.00 
per portion 




(b) Consolidation of erven [Sec 92(1 )(b)] 

R85.00 

R465.00 

6. Preparation of Town Planning Scheme by local 

authority i.r.o. establishment of township: 



(i) by Local Authority [Sec 125(3)] 

R1 800.00 
plus R9.00 
per erf for 
each erf in 
the 

township. 

R1 908.00 
plus R9.54 
per erf for 
each erf in 
the 

township. 

(ii) if applicant prepare document [Sec 1 25(3)] 

None 

None 

7. Application for Council’s reasons [Sec 57(3) and 

with regard to applications as contemplated in 

Sec 96] 

R303.00 

R1 000.00 

The following fees shall be paid in addition to the fees 
prescribed in Part A hereof to: 



(a) If the Local Authority gives notice of an application 

in: 

(i) the Provincial Gazette 

R1 348.00 
per 
notice 

R1 429.00 
per 
notice 

(ii) a news paper 

R2 516.00 
per 
notice 

R2 667.00 
per 
notice 

(b) If the Local Authority or a committee of the Local 

Authority inspects the property to which an applicant 
relates and conducts a hearing. 

The costs incurred by the 
municipality in respect of 
the records of proceeding 
as well as other 

administration costs in this 
regard. 

A. Fees other than advertising and inspection fees 



1 . Application for division [Sec 6(1 )]: 



(a) in 5 of lesser portions 

R340.00 

R360.00 

(b) in more than 5 portions 

R340.00 
plus R16.00 
per portion 

R360.00 
plus R16.00 
per portion 

B. Advertising and Inspection fees 



2. Application for reasons. 

R303.00 

R321.00 

The following fees shall be paid in addition to the 
fees prescribed in Part A hereof to: 



(a) If the Local Authority gives notice of an 

application in: 



(i) the Provincial Gazette 

R1 348.00 
per 
notice 

R1 429.00 
per 
notice 

(ii) a newspaper 

R2 516.00 
per 
notice 

R2 667.00 
per 

| notice 

(b) If the Local Authority or a committee of the 

Local Authority inspects the property to 
which an applicant relates and conducts a 
hearing: 

The costs incurred by the 
municipality in respect of 
the records of proceeding 
as well as other 

administration costs in his 
regard. 




FEES PAYBALE WHERE THE MUNICIPALITY’S INPUT AND/OR COMMENTS ARE REQUIRED 
ON APPLICATIONS IN ITS AREA OF JURISDICTION FOR ANY LAND USE CHANGE, ANY 
CONSENT, PERMIT, PERMISSION I.T.O. TITLE DEED, ANY LAND DEVELOPMENT 
APPLICATION TO BE GRANTED BY ANY CONTROLLING AUTHORITY OTHER THAN THE 
MUNICIPALITY. 



Approved tariff 
from 1/07/2010 

Approved tariff 
from 1/07/2012 

I. Applications for change in land use, 

any consent or permit to be granted by 
any other controlling authority, any 
permission i.t.o. the Title Deed, any 
land development application for: 



1.1 Application for second dwelling unit 

where Title Deed permits such consent 

R 126.00 

R 990.00 

1.2 Application for any household 

enterprise conducted from dwelling 
unit similar to “Household Enterprise” 
contemplated in the 

Polokwane/Perskebult Town Planning 
Scheme, 2007. 

R 509.00 

R 990.00 

1.3 Application for spaza or kiosk 

conducted similar to “Spaza” 
contemplated in the 

Polokwane/Perskebult Town Planning 
Scheme, 2007 and/or application for a 
shop restricted to 200m 2 

R 126.00 

R 990.00 

1 .4 Application for tavern or kiosk 

conducted similar to “Tavern” 
contemplated in the 

Polokwane/Perskebult Town Planning 
Scheme, 2007. 

R 509.00 

R 990.00 

1.5 Applications for guests houses, 
overnight accommodation and/or any 
game lodge, hotel, conference facility, 
place of amusement, private club, 
restaurant, recreation facility. 

R 2427.00 up to a 
total building floor 
area of 300m 2 plus 
R 126.00 for every 
additional 50m 2 or 
part thereof. 

R 2573.00 up to a 
total building floor 
area of 300m 2 
plus R 134.00 for 
every additional 
50m 2 or part 
thereof. 

1.6 Applications for place of instruction, 

place of public worship (church), 
charitable institution, clinic. 

R126.00 

R990.00 

1.7 All other uses excluding uses 

contemplated in 1.1 to 1.6 above, 
which may include uses such as shops 
exceeding 200m 2 , service industries, 
filling station, public garage, offices, 
warehouse and commercial use, 
institution, medical consulting rooms & 
offices other than household 

enterprise, scrap yard, panel beating 
and industrial uses. 

R 2427.00 up to a 
total building floor 
area of 300m 2 plus 
R 465.00 for every 
additional 50m 2 or 
part thereof. 

R 2573.00 up to a 
total building floor 
area of 300m 2 
plus R 493.00 for 
every additional 
50m 2 or part 
thereof. 

Subdivision of land to be granted by 
any other controlling authority other 
than the municipality, any permission 

. 





i.t.o. the Title Deed, any land 
development application into the 
following portions: 



2.1 3 or lesser portions 

R509.00 

R539.00 

2.2 More than 3 portions 

R509.00 plus 

R 16.00 per portion 

R539.00 plus 
R16.00 per 
portion 




3. Consolidation of land to be granted by 

any other controlling authority, any 
permission i.t.o. the Title Deed, any 
land development application 

R85.00 

R1 16.00 


GENERAL REPRODUCTION OF DOCUMENTATION AND MAPS AND PROVISION OF 
INFORMATION I.R.O. TOWN PLANNING MATTERS. 


1 . Zoning certificates per certificate; 

R20.00 

R59.00 

2. Town Planning Scheme (clauses): 



2.1 Colour copy 

R288.00 

R300.00 

2.2 Black and white copy 

R70.00 

R100.00 

3. Map 3’s of sheets from the town 

planning scheme {scheme maps) or 
scheme clauses from Amendment 
Scheme: 



3.1 Per AO sheet; 1 : 2500 scale. 

R93.00 

R99.00 

3.2 Single extract from scheme maps with 

regard to zoning on specific erf: Per A3 
sheet or A4 sheet; smaller scale. (Also 
for purposes of zoning certificate) 

R36.00 

R38.00 

3.3 Scheme clauses from Amendment 

Scheme or Annexure 

R16.00 

R20.00 

4. Provision of erf measurements with 

map by GIS draught office 

R20.00 

R20.00 

Other Town Planning Tariffs 



Removal of restrictive title deed conditions 


R4500.00 

Amendment of approved conditions of Council 


R1 080.00 

SDF(Hard Copy) 


R450.00 

SDF(Electronic Copy) 


R270.00 

Relaxation of parking requirement. 


R1 900.00 

Extension of timeframe for lodging documents 
SG/Deeds 


R2500.00 

Park and Street Closure 


R1 500.00 

Amendment of Conditions of Establishment 


R1 080.00 

Applications for Land use rights (R188 ) 


R100.00 

Regulation 38/Consolidation Certificate 


R1 20.00 

Condonation of incorrect Advertising 


R900.00 

DFA application 


R2500.00 

Deeds search 


R50.00 




CHARGES PAYABLE FOR CUSTOMISED AND STANDARD MAPS, LAND SURVEY 
AND ELECTRONIC DATA 

INTERNAL AND EXTERNAL CLIENTS 

PLANS (ZONING, LOCALITY, and INFRASTRUCTURE CONNECTIONS) ON PAPER 


PLAN SIZE 

Approved tariff 
from 1/07/2010 

Approved tariff 
from 1/07/2012 

AO 

Copies on paper R/copy 

Copies on photo gloss R / copy 


R88.00 

R 150.00 

A1 

Copies on paper R/copy 

Copies on photo gloss R / copy 


R60.00 

R90.00 

A2 

Copies on paper R/copy 

Copies on photo gloss R / copy 


R40.00 

R70.00 

A3 

Copies on paper R/copy 

Copies on photo gloss R / copy 


R30.00 

R40.00 

A4 

Copies on paper R/copy 

Copies on photo gloss R / copy 


R20.00 

R32.00 

Map Size 



AO 

Colour copy R/copy 

Monochrome copy R/copy 


R235.00 

R1 20.00 

A1 

Colour copy R/copy 

Monochrome copy R/copy 


R165.00 

R90.00 

A2 

Colour copy R/copy 

Monochrome copy R/copy 


R80.00 

R55.00 

A3 

Colour copy R/copy 

Monochrome copy R/copy 


R45.00 

R35.00 

A4 

Colour copy R/copy 

Monochrome copy R/copy 


R35.00 

R25.00 

DIGITAL DATA 



COST PER ERF (R) 

DXF and Shape files or Jpeg, Bmp and tiff files 



Cost per CD/DVD per stand or per KB 


R0.10 

DIGITAL AERIAL PHOTOGRAPHY (2008) 

AND CONTOURS 



AERIAL PHOTOS 

Cost per CD 

Cost per Title 

Cost per complete set 


R 180.00 

R50.00 

R50 000.00 




CONTOURS 

Cost per CD 

Cost per Title 

Cost per complete set 


R1 50.00 

R15.00 

R1 500.00 

MAPBOOK ON CD/HARDCOPY 



MAPBOOK ON CD 

Scale at 1 :2500 & 1 :5000-A3 sheet size when 
printed Cadastral data available: stand, 
township, farm and 


R200.00 

LAND SURVEY 



IDENTIFICATION OF STAND PEGS 

COST PER STAND 

RDP and R293 Townships 

Townships(Ordinance & DFA) 


R250.00 

R500.00 

Demarcation of sites 

Rural settlement 


R5 000.00 




SCHEDULE 12: 


TARIFFS PAYABLE I.R.O. BUILDING & STRUCTURAL PLANS. OCCUPATION 

CERTIFICATES, RE-INSPECTION FEES & PAVEMENT DEPOSITS:2Q12/13 

The determined tariffs are as follows: 

Housing and Building Inspections 




Approved tariff from 
1/07/2011 

Approved tariff from 
1/07/2012 

1 . 

Building plan fees 

per sq metre of the gross floor 

area 

> Minimum 

R9.00m2 

R900.00 

R18.00m2 

R1 800.00 

4. 

Occupation certificate fees 

R67.00 per unit 

R200.00 per unit 

5. 

Re-Inspection fees 

R133.00 

R1 50.00 

6. 

Pavement deposits 

R1-00 per sq metre 
> minimum 

> Maximum 

Pavement deposits 

Residential properties 
Commercial properties 

Pavement rental 

Residential properties 
Commercial properties 
Commercial (CBD) 

R7.00m2 

R700.00 

R14 000.00 

R700.00 

R14000.00 

R500.00/month 
R2500. 00/month 
RSOOO.OO/month 

7. 

For the making or provision of 
plan reproductions: 

Per A1 size (area) or any part 
thereof 

22.00 

25.00 

8. 

For the furnishing of 

Information. 

R19.00 

R20.00 

8. 

For a list of approved building 
plans, copies, duplicates or 
reproductions of such list, per 
list: 



(0 

Per month 

R14.00 

R20.00 

(ii) 

Per annum 

R140.00 

R240.00 




SCHEDULE 13: 


TARIFFS PAYABLE BY HAWKERS FOR SELLING OF PRODUCTS AND OTHER 


ACTIVITIES:2012/13 


Products allowed 


Areas Approved tariff from Approved tariff from 
1/07/2011 1/07/2012 


All R1 50.00 R1 50.00 


Newspapers/sweets 


Public phones, airtime, snacks 


Fruits 

Ice cream & cold rinks 


Grass brooms & wooden 
spoons, steel wool, scrubbing 
products 


R100.00 


.0 

.0 

R1 00.00 


Rt 00.00 


R1 00.00 


R1 00.00 


R 100.00 


R1 00.00 


R1 00.00 


Activities on Specialized areas 


Hair dresser 

-Municipal infrastructure 
-Own structure{non- 

permanent) 

R200.00 

R1 50.00 

R200.00 

R1 50.00 

Cooking 

-Municipal infrastructure 
-Own structure(non- 

R200.00 

R200.00 


permanent) 

R1 50.00 

R1 50.00 

Shoe repairs 

Municipal infrastructure 
-Own structure(non- 

R1 50.00 

R1 50.00 


permanent) 

R1 00.00 

R1 00.00 

Fruits & 

Vegetables 

Municipal infrastructure 
- Own structure(non- 

R200.00 

R200.00 


permanent) 

R1 50.00 

R1 50.00 

Sandals & 

Tekkies 

Municipal infrastructure 

R200.00 

R200.00 

Bunny Chows, 
boiled egg, 

bread 

Own structure (non- 
permanent) 

R1 50.00 

R1 50.00 

Chicken 

Eggs(raw) 

Own structure(non- 

permanent) 

R1 00.00 

R1 00.00 


ITSOSENG ENTREPRENEURIAL 
CENTRE AND AFRICAN MARKET 


All Incubates 
All Tenants 


Municipal infrastructure 
Municipal Infrastructure 











































SCHEDULE 14: 


TARIFFS PAYABLE FOR THE ISSUING OF CER TIFICATES AND FURNISHING OF 
INFORMATION TO ANY PERSON OR INSTITUTION WITH THE EXCLUSION OF 
INFORMATION TO CENTRAL, PROVINCIAL AND LOCAL GOVERNMENT:2Q12/13 




Approved tariff from 
1/07/2011 

Approved tariff from 
1/07/2012 

1 . 

For any certificate for which no 
charges are laid down in any 
Act, ordinance or by-law 
applicable to the council: 



(i) 

Per original, typed A4 page or 
part thereof 

R26.00 

R27.50 

(ii) 

completed page of a copy, 
reproduction or duplicate of a 
pro forma certificate 

R14.00 

R15.00 

2(i) 

For the furnishing of information 
to the same person or institution 
of a maximum of three names, 
addresses of persons or three 
descriptions of properties, per 
day 

Free of charge 

Free of charge 

(<i) 

Thereafter for the furnishing of 
information to the same person 
or institution of the name and 
address of a person or the 
description of a property 

R19.00 

R20.00 

3. 

Inspection of, or the perusal of 
any deed, document, sketch or 
diagram: 



(i> 

For the first hour 

Free of charge 

Free of charge 

(ii) 

Thereafter, per hour, or part of 
an hour 

R14.00 

R15.00 

4. 

For endorsements on 

declaration of purchasers forms, 
per endorsement 

R9.00 

R10.00 

5(i) 

For the furnishing of information 
in order to obtain a clearance 
certificate 

R19.00 

R20.00 

5(ii) 

For the issuing of a clearance 
certificate 

R26.00 

R30.00 

6(i) 

For the continuous search or 
oral furnishing of information, 

per hour or part thereof 

R64.00 

R68.00 

(ii) 

For the furnishing of 
information continuously 

searched for, if supplied in 
writing, per A4 page or part 
thereof 

R26.00 

R30.00 

(iii) 

Deeds Office Enquiries: Per 
enquiry. 


R75.00 




(iv) 

Request for revaluation of 
property, per valuation per 
property 


R350.00 

7. 

For voter’s roll: 



(D 

Per main list: 




Per main list - printed 

R250.00 

R265.00 


Main list supplied per disc 
according to Council’s format 

R208.00 

R220.00 

(ii) 

Per Ward: 




Ward list - printed 

R64.00 

R68.00 

8. 

For the retrieval of information 
stored on computer and to 
supply such information per disc. 



(i) 

Computer costs per 

15 minute day time or part 
thereof 

R75.00 

R80.00 

(ii) 

For the writing and/or applying of 
computer programmes to 

retrieve specific information and 
to supply such information per 
disc: per half hour or part thereof 

R172.00 

R182.00 

9.. 

For the making or furnishing of 
copies, reproductions and 

duplicates, excluding copies of 
plans - not provided for 
elsewhere per A4 size (area) or 
part of any document: 

R3.40 

R3.60 

10. 

The provision of duplicate 
accounts and/or analysis reports 
of previous accounts for the 
purpose of settling such account 

Free of charge 

Free of charge 

11. 

Interest rate on arrear amounts 
CR/03/07/05 

Interest on arrear 
accounts is based on 
the Bank Prime Rate 
as on 30 June of the 
previous financial year 
plus 1% per annum. 

Interest on arrear 
accounts is based on 
the Bank Prime Rate 
as on 30 June of the 
previous financial year 
plus 1% per annum. 

12. 

Charges in respect of credit card 
payment and/or any other 
payment method via the 
Easypay system. CR/04/09/2003 

All charges shall be for 
the account of the 
debtor and be debited 
to the debtor’s next 
account. 

All charges shall be for 
the account of the 
debtor and be debited 
to the debtor’s next 
account. 

13. 

Charges in respect of cheques 
“refer to drawer” CR29/06/1 992 

Per cheque: R27.00 

Per cheque: R30.00 


All charges exclude VAT except where indicated otherwise. 

NK Ramakuela 

ACTING MUNICIPAL MANAGER 

Polokwane Municipality 
Civic Center 
Landdros Mare Street 
POLOKWANE 



